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Japan 


Envoy to U.S. Warns of Trade Curb Reaction 
OW 2505631989 Tokyo KYODO in English 2357 GMT 
24 May 89 


[By Shiro Yoneyama} 


[Text] Washington, May 24 K YODO—Japanese Ambas- 
sador Nobuo Matsunaga told a top adviser to US. 
President George Bush on Wednesday that a “negative 
reaction” will ensue in Tokyo if Japan is named as a 
major free trade offender. 


Matsunaga made the remark in a telephone conversation 
with Bush’s National Security Adviser Brent Scowcroft, 
according to former Japanese Prime Minister Takeo 
Fukuda. 


Fukuda told reporters traveling with him from Tokyo 
that the ambassador emphasized 10 Scowcroft that Japan 
considers itself to be America’s most important ally. 


Official sources said U.S. Trade Representative Carla 
Hills will announce Thursday “priority” countries and 
foreign practices under the so-called “super 301" provi- 
sion of the omnibus trade act. 


These countries—expected to include Brazil and India. 
as well as Japan—would face retaliation if talks failed to 
produce satisfactory results. 


Fukuda said Matsunaga also conveyed to Scowcroft the 
Japanese concern that it 1s being singled out, urging the 
U.S. to be “fair” in making a final decision. 


Matsunaga also told the top Bush adviser that naming 
Japan as a “super 301° nation would disappoint Japa- 
nese officials and others who have worked hard over the 
years to open up the Japanese market. 


Matsunaga was quoted by Fukuda as predicting in his 
late-night telephone call to Scowcroft that such a desig- 
nation would fuel anti-U_S. feelings in Japan and make it 
more difficult for the Japanese Government to step up 
its market-opening efforts. 


Scowcroft said he would relay Matsunaga’s message to 
Bush, according to the former premier, who was in 
Washington to attend a meeting of retired world leaders. 


Japanese and U.S. sources said Japan may be cited for its 
alleged failure to give fair market access to supercom- 
puters, satellites, forest products, and several other prod- 
ucts and services. 


A diplomatic source said semiconductors, soda ash. and 
the Tron (the real-time operating system nucleus) com- 
puter system may be cited as priority practices under the 
1988 trade law, which is under attack from America’s 
trading partners as being protectionist. 
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A congressional source forecast that there would be 
“pretty tough criticism” if the Bush administration 
decided against designating Japan as a priority country. 


The source said Brazil and India are likely to be named 
“super 301” nations. 


Meanwhile, Bush, in a commencement speech at the 
Coast Guard Academy in Connecticut, underscored the 
need to settle “international trade problems that 
threaten to pit friends and allies against one another.” 


Without giving a clear hint of what his decision on the 
Super 301 list would be, Bush said the economic rise of 
Europe and the nations of the Pacific Rim reflected the 
growing success of U.S. postwar policy. 


Accordingly, the President said, “We must combat mis- 
guided notions of economic nationalism that will tell us 
to close off our economies to foreign competition, just 
when the global marketplace has become a fact of life.” 


U.S. Ambassador Urges Safeguarding Relations 
OW 2405125889 Tokvo KYODO in English 1159 GMI 
24 May &Y 


[Text] Tokyo, May 24 KYODO—Newly arrived U.S. 
Ambassador to Japan Michael Armacost on Wednesday 
embraced his predecessor Mike Mansfield’s conviction 
that the U.S.-Japan relationship “is the most important 
bilateral relatronship in the world—bar none.” 


But Armacost also stressed the need for both countries to 
make short-term economic adjustments “to protect the 
kind of free trade which we, more than any other 
countnes, have al stake.” 


Armacost’s remarks, made at a Diet reception hosted by 
members of a U.S.-Japanese Parliamentarians League. 
came as Japan is expected to be branded next week by 
the U.S. Trade Representative’s (USTR) office as an 
unfair trader under the so-called “super 301" provision 
of the omnibus trade act. 


“Trade problems currently dominate the headlines and 
we hope these problems can be resolved promptly and 
equitably.” Armacost told the legislators. 


“But we think they should not be allowed to mask the 
broad convergence of basic national interests that pro- 
vides the solid foundation for our relationship.” he said. 


Armacost said Japan can do its part in maintaining the 
relationship by making “structural adjustments” in its 
economy and providing equal trade opportunites to U.S. 
firms. 


He said the U.S.. meanwhile. must concentrate on deal- 
ing with its “twin deficit problems” in foreign trade and 
the federal budget. 
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Despite repeated appeals from Japan for bilataral trade 
disputes to be resolved through the General Agreement 
on Tariffs and Trade (GATT), Japan is bracing itself to 
be named under the retaliatory trade act along with 
Brazil and India. 


Foreign Ministry officials said earlier in the day that 
while Japan would object to being singled out in the U.S. 
list as an unfair trader, Japan would still be willing to 
engage in negotiations with the U.S. within three weeks 
after the announcement, as called for in the bill. 


“I know that legislators are going through some difficult 
times—in your country and in ours.” Armacost said. 


The ambassador's reference was believed to the political 
turmoil here surrounding trade disputes with the U-S., 
the Recruit bribery scandal and the ruling Liberal Dem- 
ocratic Party’s indecision on a successor for Prime 
Minister Noboru Takeshita. 


Armacost said Japanese politicians “are being asked to 
make difficult and sometimes painful short-term eco- 
nomic adjustments that cause political difficulty.” 


He noted that among them is “the need to redress the 
insistent requests from others to open your market for 
business Opportunities comparable to those which your 
businessmen overseas enjoy ~ 


“Nobody said that politics was an easy profession.” 
Armacost said. “Fortunately in both our countries over 
the last generation there's been a strong base of political 
support for this relationship.” 


Armacost, forme. undersecretary of state for political 
affairs and once a counsellor at the embassy, said he will 
likely be judged by the high standards set by former 
Ambassador Mansfield, who he officially succeeded to 
the post on May 15. 


“Fortunately | share Ambassador Mansfield’s name— 
“Mike™ ... That makes it easier,” he said. “In addition | 
share his conviction that our relationship is the most 
important bilateral relationship in the world—bar 
none.” 


Finance Officials Warning on Strong U.S. Dollar 
OW 2405151889 Tokyo KYODO in English 0940 GMT 
24 May 89 


[Text] Tokyo, May 24 KYODO—The recent sharp rise 
in the value of the dollar threatend the “soft landing” 
predicted for the U.S. economy in past weeks, according 
to two senior Finance Ministry officials. 


Toyoo Gyohten, vice finance minister for international 
affairs, and Akira Nishigaki, the vice finance minister, 
reportedly advised Prime Minister Noboru Takeshita in 
a meeting Wednesday that the surging dollar threatens to 
blunt efforts to redress the American trade imbalance. 
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Gyohten and Nishigaki also expressed concern that some 
officials in the Bush administration had made remarks 
tolerating the higher dollar, ministry officials said. 


It 1s necessary for major industrialized nations to coor- 
dinate their monetary policies, they said. stressing the 
role played hy currency allignment in curbing inflation. 


International turmoil was contributing to the dollar's 
sharp rise, 1s events in China and Panama had sparked 
diemand fcr U.S. dollars as a safe investment haven. 


The U.S. unit sharply rallied for the third consecutive 
session in brisk trading Wednesday on the Tokyo For- 
eign Exchange, closing at !43.00 yen. up 1.05 yen from 
Tuesday's last quote 


Protestors Want 44 U.S. Navy Ships Banned 
OW 2405110889 Tokyo KYODO in English 1025 GMT 
24 May 8Y 


{Text} Sasebo, Nagasaki Pref.. May 24 KYODO—A 
group of antinuclear activists Wednesday urged Sascbo 
Mayor Kumashi Kakehashi to ban 44 U.S. warships 
from Japanese ports because the warships they claim 
reportedly are armed with nuclear weapons. 


The activists gave Kakehashi a list of 19 U.S. battleships 
and cruisers, and 25 submarines—including 16 vessels 
that already have visited Japanese ports at Sasebo, 
Yokosuka, Kanagawa Prefecture, and Okinawa. 


The group said it made its list based on information 
from transcripts of U.S. House debates on the nuclear 
issue and from U.S. Defense Department documents. 


Members urged Kakehashi to prohibit visits by the ships 
listed, saying Japan's ban on nuclear weapons should not 
be weakened. 


But he rejected the request, saying he cannot ban visits 
by U S. ships based only on suspicion of nuclear cargo. 
Kakenashi said he will oppose visits by U.S. vessels 
loaded with nuclear weapons if the U.S. asks him 
whether the ships can visit Sasebo. 


On the group's list are four lowa-class battleships, one of 
which may visit Sasebo in late August before being sent 
to maneuvers in the Pacific Ocean, sources said. 


The 45,000-ton lowa-class boats have 32 launchers each 
capable of firing nuclear Tomahawk cruise missiles, 
sources added. 


In 1986, when another lowa-class battleship, the “New 
Jersey.” visited here, a group of antinuclear activists 
gathered at Sasebo port to protest the ship's docking. 
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The appeal on Wednesday was triggered by the US. 
press report earlier this month that a U.S. fighter carry- 
ing a hydrogen bomb sank in waters near Okinawa in 
1965. 


South Korean Writer Leaves for FRG 
OM 2505050989 Tokyo KYODO in English 1709 GMT 
19 May 89 


[Text] Narita, Chiba Pref.. May 19 KYODO—South 
Korean dissident writer Hwang Sok-yong, who arrived 
here April 27 after a month-long unauthorized visit to 
North Korea, left for West Germany Friday night. 


He lefi Japan because his transit visa has expired, 
according to informed sources. 


Hwang is expecied to stay in West Germany to write on 
his North Korea visit, the sources said. 


The Seoul government earlier said it would arrest him 
when he returned home because of his Pyongyang visit 
which had been made without approval from the Seoul 
authorities. 


Another dissident leader, Rev. Mun Ik-hwan, also made 
an unauthorized visit to North Korea at the same time as 
Hwang's visit there. Rev. Mun was arrested in Seoul! on 
April 13 when he returned home via Tokyo. 


Writer Hwang entered Japan on April 27 with a transit 
visa after the North Korean tour. 


When his | 5-day visa was due to expire on May 12, he 
asked the Japanese justice ministry to extend it. But the 
ministry turned down his request, saying that he should 
leave Japan by Saturday. 


Hwang says he will not reiurn to South Korea before he 
finishes writing on his North Korean visit experiences. 
which he says he will published in South Korean news- 
papers and magazines, according to the sources. 


Officials Report on Recrv‘t Investigations 
OW 2505041389 Tokyo NHK General Television 
Network 

in Japanese 0200 GMT 25 May 8&9 


[Reports by Masami Takatsuji, minister of justice, and 
Yasuchika Nogoro, Justice Ministry Criminal Affairs 
Bureau director, on investigations into the Recruit Com- 
pany bribery case, at House of Representatives Budget 
Committee session presided over by committee chair- 
man Akira Ono in the House of Representatives First 
Committee Room—tive] 


[Text] [Video opens with wide shot of the committee, 
showing representatives and attendees seated behind 
desks and Ono calling the meeting to order, followed by 
medium closeups of speakers, intercutting with pan 
shots of the committee room] 
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[Ono] This meeting is now open. We will be conducting 
an investigation into the execution of the budget. In 
doing so, we have requested an interim report from the 
government on the situation of the Recruit scandal 
investigations. Justice Minister Takatsuji. 


[Takatsuji] At the request of the committee that it hear 
of the progress in investigation and disposition con- 
ducted so far on the so-called Recruit case, | have 
received a report from the Tokyo District Prosecutor's 
Office. I will outline this report to you. 


Regarding the Recruit case, an investigation was 
launched based on Representative Yanosuke Narazaki's 
complaint of bribery, filed 8 September 1988 against 
Hiroshi Matsubara, former chief of the executive office 
of the president of Recruit Co, Ltd, and others. Since 19 
October of the same year, searches have been conducted 
at the head office of Recruit Co and several other places. 
seizing papers as evidence. Meanwhii.. on 20 October of 
the same year the prosecution arrested and interrogated 
Matsubara in connection with facts pertaining to the 
purported bribery, and on 10 November of the same year 
filed a request with the Tokyo District Coun for his trial 
in connection with these facts. 


The Tokyo District Prosecutor's Office subsequently 
continued necessary investigations and examinations 
from the viewpoint of whether the transfer of unlisted 
shares of Recruit Cosmos Co, Lid constituted suspicion 
of crimes to be handled as a criminal case or not. Based 
on their results, the office has conducted necessary 
investigations from 13 February, this year, to date on 
cases involving Nippon Telephone and Telegraph Co 
{NTT}, the Ministry of Labor, the Ministry of Education, 
and politicians. 


Regarding the concrete situation of the investigations, | 
will have a government official report to present to you. 
To elaborate on the future prospects, the investigations 
have now approached the final stage. and | understand 
that the Tokyo District Prosecutor's Office is scheduled 
to work on its final conclusion in the very near future. 


[Ono] We will continue to hear a report from Crimina’ 
Affairs Bureau Director Negoro on the concrete situ. 
tion of the investigations. Criminal Affairs Bureau 
Director Negoro. 


{ Negoro] | will now report on the concrete developments 
in the investigations. 


First, concerning NTT: 


In connection with the fact that around 30 September 
1986 Ei Shikiba, former chief of the NTT Department of 
Company Communications System Users, acquired 
5,000 unlisted Recruit Cosmos Co shares—which were 
sure to increase in value after listing and which were not 
available to ordinary investors—at a very much under- 
valued price of 3,000 yen per share from Hiromasa Ezoe. 
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then president of Recruit Co, and Hiroshi Kobayash:, 
then president of the First Finance Co, as renumeration 
for favorable services provided in the consulting, design- 
ing, building, and maintenance aspects of the high speed 
digital communication network to be provided by NTT 
to help the Recruit Co launch its circuit resale business: 
and in consideration of the fact that Hisahiko Hasegawa, 
former NTT director, president of the Tokyo office, and 
chief of the Department of Business Data Comnwwr:ca- 
tions, obtained 10,000 shares of the above-mentioned 
unlisted Recruit Cosmos stocks at the above-mentioned 
price from Ezoe and Kobayashi at about the same period 
under circumstances similar to Shikiba for favorable 
services provided in the procurement and technical 
support of supercomputers manufactured by Cray 
Research Co to be used for the Recruit Company's RCS 
[expansion unknown] bus:ness, on | 3 February 1989 the 
Tokyo District Prosecutor's office arrested Shikiba and 
Hasegawa for the crime of accepting bribes under the 
NTT Law and Ezoe and Kobayashi for the crime of 
bribery under the same law. Requiests to try the above 
four individuals were filed with the Tokyo District Court 
on 4 March. 


Next, with regard to the fact that former NTT President 
Hisashi Shinto conspired with his secretary Kozo 
Murata to obtain 10,000 shares of the above-mentioned 
unlisted Cosmos Co stocks at the above-mentioned price 
from Ezoe and Kobayashi under circumstances similar 
to Hasegawa, on 6 March Shinto and Murata were 
arrested for the crime of receiving bribes under the same 
law, and Ezoe and Kobayashi for the crime of bribery 
under the same law. Separate requests to try Shinto, 
Ezoe, and Kobayashi were filed with the Tokyo District 
Court on 17 March. Murata was released with provisions 
for suspending penalties. 


Second. regarding the Ministry of Labor: 


In view of the fact that on several occasions Shigeru 
Kano, then chief of Employment Service Division, 
Employment Security Department, was wined and 
dined, went on golf tours, and received golf clubs cour- 
tesy of Naotaka Ida, former managing director of Recruit 
Co, as renumeration for favorable treatment with regard 
to deliberations on legislative control over the publica- 
tion of employment information journals in light of the 
amendment of the Employment Security Law, on 17 
February Kano was arrested for the crime of receiving 
bribes. Request for trial was filed with the Tokyo District 
Court on 9 March. 


Next, in view of the fact that aroutn 30 September, 1985. 
Takashi Kato, who once held such positions as director 
of the Employment Security Bureau of the Labor Min- 
istry and Administrative Vice Minister for Labor, 
obtained 3,000 shares of the above-mentioned unlisted 
Cosmos stocks at the above-mentioned price, with the 
same intention as Kano’s, from Ezoe and others, the 
Tokyo Prosecutors’ Office arrested Kato for the crime of 
accepting bribes on 8 March, 1989, and also arrested 
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Masao Tatsumi, director of Recruit Co who 1s Ezoe’s 
accomplice, and Toshihyo Ono, deputy director of the 
president's office of Recruit Company, for the crime of 
bribery on 10 March 1989. Requests for irial of Kato, 
Ezoe, Tatsumi, and Ono were filed seperately with the 
Tokyo District Court on 28 March, 1989. 


Third, regarding the Ministry of Eduction: 


In view of the facts that around 30 September, 1986, 
Kunio Takaishi, who once heid such positions as direc- 
tor of the Elementary and Secondary Educavion Bureau 
and Administrative Vice Minister of the Ministry of 
Education, obtained 10,000 shares of the above-men- 
tioned unlisted Cosmos stocks at the above-mentioned 
price from Ezoe and Kobayashi in return for his favor- 
able services in asking high school teachers and staff 
members to collect and provide information on high 
school students so as to facilitate the Recruit Co publish- 
ing and distributing journals and employment informa- 
tion onenied towards high school students and selecting 
Recruit Co's executives to serve as members of various 
councils and committees under the Ministry of Educa- 
tion, including the Curriculum Council, which would be 
favorable to the smooth development of the Recruit Co's 
business, on 28 March 1989. the Tokyo District Prose- 
cutors’ Office arrested Takaishi for the crime of accept- 
ing bribes and Ezoe and Kobayashi for the crime of 
bribery. Requests for trials of these three persons was 
filed with the Tokyo District Court on 18 April 1989. 


Fourth, regarding political circles: 


In view of the fact that around 30 September 1986. 
Takao Fuyinami, member of the House of Representa- 
tives and who had served as chief cabinet secretary from 
27 December 1983 to 28 December 1984, received a 
total of 17 checks amounting to the value of 20 millon 
yen and also had recived 10.000 shares of the above- 
mentioned unlisted Cosmos stocks at the above-men- 
tioned price from Ezoe and others in return for his 
response to the Recruit Co's request for the state admin- 
istrative organs concerned handling the _ so-called 
employment agreement in a manner favorable to the 
Recruit Co in promoting its business of publishing and 
distributing journals on employment information on- 
ented to students who are expected to graduate from 
colleges and universities, on 22 May 1989 the Tokyo 
District Prosecutors’ Office filed requests with the 
Tokyo District Court for the trial of Fujinam: for the 
crime of accepting bribes and the trial of Ezoe for the 
crime of bribery. 


Moreover, in view of the facts that around 30 May 1986, 
Katsuya Ikeda, member of the House of Representatives 
who had served as member of the House's Education 
Committee or Budget Committee, received two checks 
amounting to the face value of 2 milhon yen and 
remittances totaling 5 million yen. as well as 5.000 shares 
of the above-mentioned unlisted Cosmos stocks at the 
above-mentioned price in return for responding to the 
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requests from Ezoe and others for questioning of state 
administration organs in these House committees on the 
subject of the arrangements made at a meeting of section 
chiefs from various ministries and agencies concerned to 
provide thorough cooperation in carrying out the said 
agreement, and also for questioning these organs ab put 
proper handling and an early decision on practical 
measures concerning the said agreement. on 22 May 
1989 the Tokyo District Prosecutors’ Office filed a 
request with the Tokyo District Court for the tral of 
Ikeda for the crime of accepting bribes and the trial of 
Ezoe and Ono for bribery. 


Concerning the fact: about the violation of the Stock 
Sales Law in the transfer of unlisted Cosmos stocks, 
those who are involved in these acts, including Shunyiro 
Mamiya, director and head of the president's office of 
Recruit Company, as well as Seiichi: Tateoka. director 
and concurrently head of thy Finance Division and also 
of the General Accounting Division, have been arrested. 
However, they have been released with punishment 
pending. 


| would now like to conclude my report. 


[Ono] The report has been concluded. The commitice 
will now take a recess. The committee will be called into 
session again at 0100 [0400 GMT} this afternoon. 


Criticizes Interim Report 
OW 2505054389 Tokyo KYODO in English 0307 GMI 
25 May 89 


{Text} Tokyo, May 25 KYODO—Justice Munister 
Masami Takatsuy: told the Diet on Thursday that the 
prosecutors’ probe into the Recruit stock trading and 
bribery scandal 1s nearing an end. 


Takatsuy: said the Tokyo District Public Prosecutor's 
Office will soon reach a final conclusion on the scandal. 


The justice minister was delivering an interim report on 
an 8-month long investigation at a session of the House 
of Representatives’ Budget Committee. 


Former Prime Minister Yasuhiro Nakasone 1s scheduled 
to testify about his role in the scandal later in the day. 


Takatsuji's report described how the investigation began 
on September 8, 1988 after opposition lower house 
member Yanosuke Narazak: accused Hiromasa Ezoc. 
the then-chairman of the information conglomerate 
Recruit Co., of trying to bribe him. 


Evidence seized from the company offices and other 
places led to the arrest of the former Recrui! executive 
Hiroshi Matsubara last November. followed by 13 other 
arrests including Ezoe since February | 3, Takatsuy: said. 


nm 
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After Takatsuy: had completed his report, the nunistry’s 
Criminal Affairs Bureau chief Yasuchika Negoro 
reviewed in detail the investigation process leading to 
the indictment of two prominent politicians on Monday. 


Takao Fujinami, cabinet spokesman for former Prime 
Minister Yasuhiro Nakasone, and Katsuya Ikeda, a 
lower house member of the opposition party Komeito. 
became the first politicians to be formally charged with 
accepting bribes from Recruit. 


Neither Takatsuji nor Negoro, who together spoke for 15 
minutes, touched on allegations surrounding Nakasone. 
who testified under oath in the Diet later mn the day. 


Narazaki, of the United Social Democratic Party, criti- 
cized the interim report as “political,” intended to create 
an image of innocence for Nakasone. 


A Nakasone faction member, however. said prosecutors 
were solely responsible for clarifying suspicion and those 
nol participating in the investigation should refrain from 
implicating others. 


Other members of opposition parties uniformly blasted 
the report. Hiroichi Sakai, chairman of Komerto’s Diet 
Affairs Committee, called it “worthless.” while Shun 
Onde of the Japan Socialist Party described it as “mean- 
ingless” since it contained nothing new. 


Iwao Teramae of the Japan Communist Party said the 
report was meant to seal the probe without clarifying 
such issues as Nakasone’s involvement in the resale of 
two _S.-made supercomputers from Nippon Telephone 
and Telegraph Corp. to Recruit in 1987. 


Many members of the ruling Liberal Democratic Party 
(LDP) also expressed disappointment over the report. 
“The report was just a summary of what we already 
knew.” commented a senior LDP member. 


A younger LDP member said “We cannot fight the 
upcoming election for half the seats in the House of 
Councillors unless the entire picture of the affair 1s 
presented.” 


The upper house faces an election this summer, although 
the exact date has not been set. 


Nakason: Testifies in Diet on Recruit Stock 
OW 2508045889 Tokvo KYODO in English 0446 GMT 
25 May &9 


[Text] Tokyo, May 25 KYODO—Former Prime Minis- 
ter Yasuhiro Nakasone told the Diet on Thursday he 
received about 33.35 million yen in political donations 
from Recrui Co. while he was in power between 1982 
and 1987. 
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Nakasone, testifying under oath at a session of the House 
of Representatives’ Budget Committee, said 3 of his 
close aides purchased a total of 29,000 unlisted shares of 
Recruit Cosmos Co. in 1986 and later sold them at a 
combined profit of 63.84 million yen. 


In reply to committee Chairman Akira Ono, Nakasone 
said the stock transactions were mere “economic activi- 
ties” on the part of his aides. 


The former prime minister, who turns 7! on Saturday. 
denied having issued any instruction for Recruit founder 
Hiromasa Ezoe to be appointed a government tax 
adviser. 


Nakasone apologized for having contributed to voter 
distrust in politics and political turmoil in the wake of 
the Recruit stock trading and bribery scandal. 


Denies Involvement in Scandal 
OW 2505111889 Tokvo KYODO in English 1037 GMT 
25 May 8&9 


[Text] Tokyo, May 25 KYODO—Former Prime Minis- 
ter Yasuhiro Nakasone on Thursday denied any involve- 
ment in the Recruit influence-peddling scandal and 
rejected opposition demands that he leave the national 
legislature to take responsibility. 


Nakasone told a session of the House of Representatives’ 
Budget Committee, “I am overwhelmed with shame that 
such a scandal happened while | was the head of the 
cabinet. I apologize for causing (public) distrust in poli- 
tics and delay in administration.” 


Nakasone, who was summoned to the Diet to testify 
under oath on his alleged involvement, said. “|! did not 


do any wrongdoing. | am innocent.” 


During the two-hour and 40-minute testimony, Naka- 
sone admitted for the first time that he had received a 
total of 45.75 million yen in political contributions from 
the information business conglomerate Recruit Co. 
between 1982 and 1988. 


Of the total, 33.35 million yen were given while Naka- 
sone was prime minister between November 27. 1982 
and November 6, 1987. 


Nakasone said Recruit bought 3 million yen worth of 
tickets for a fund-raising party for his faction in April. 
1988. 


The testimony was Nakasone’s second appearance in the 
Diet as a sworn witness. He previously testified in the 
Diet in 1977 about his suspected links with the 1976 
Lockheed bribery scandal involving former Prime Mi:n- 
ister Kakuei Tanaka. 


Tanaka was tried and sentenced to four years’ imprison- 
ment and the case is now before the supreme court. 
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Nakasone was the first politician summoned to the Diet 
in connection with the Recruit scandal. 


The former prime minister, who turns 7! on Saturday, 
said he decided to comply with the summoning from a 
“high political yudgment™ to break the present deadlock 
in Diet business. 


Nakasone also said, “I decided to attend (the question- 
ing) as it provides an opportunity to apologize to the 
people and for my personal purification.” 


Opposition parties have said Nakasone was at the center 
of the scandal, which occurred when he was prime 
munister. 


Nakasone previously :eyected opposition demands that 
he testify under oath in the Diet. 


His refusal caused a three-month opposition boycott of 
Lower House budget debates. 


Senchi Inaba. Japan Socialist Party [JSP] questioner, 
told Nakasone “you should assume responsibility for the 
scandal which happened at the time of the Nakasone 
cabinet. You should resign as a legislator to clarify your 


responsibility ~ 


Nakasone replied, “it 1s my duty as a politician to 
facilitate political reform to prevent recurrence of a 
similar scandal. | will remain a Diet member to contrb- 
ute to the state.” 


The former prime minister admitted three of his aides 
purchased a toial of 29,000 unlisted shares of Recruit 
Cosmos Co.. a real esiate subsidiary of Recruit, in 1986 
and made a profit of 63.85 million yen by reselling the 
shares after the stock went public in over-the-counter 
market. 


The stock transactions were mere “economic activities” 
and the aides used the profit to carry on them work 
smoothiy, Nakasone said. 


Nakasone said he was not asked by Hiromasa Ezoc. 
founder and former chairman of Recrui. fer favors 
concerning a gentlemen's agreement among employers 
and government ministries on recruiting of new univer- 
sity graduates and resale of a U.S.-made supercomputer 
from Nippon Telegraph and Telephone Corp. (NTT) to 
Recruit. 


Nakasone said Ezoe was not a brain of his cabinet but 
was only one of his “less close fnends.~ 


4 close aide to Nakasone and chief cabinet secretary 
under Nakasone, Takao Fuyinami has deen indicted on a 
charge of taking a bribe from Recruit. 
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Fujinami was accused 0: taking the bribe in return for 
helping to maintain a policy prohibiting employers from 
scuuting for graduating university students until late 
summer. 


Nakasone said he was not involved in the employment 
agreement and that he did not instruct ministers on the 
matter. 


Nakasone also denied any involvement in NTT’s con- 
troversial resale of the supercomputer to Recruit. 


Nakasone said he did not name Ezoe as an advisor on the 
tax system council in September 1985, saying he had 
never issued an instruction or a recommendation that 
any specific person be appointed to the council. 


Leaders of opposition parties and suspicion of Nakasone 
was not abated by his testimony. 


JSP Secretary General Tsuruo Yamaguchi said in a press 
conference that much of Nakasone’s testimony was false. 
He said his party will demand that Nakasone testify 
before the House of Councillors at a later date. 


Some 160 politicians, government officials and business 
executives purchased unlisted shares of Recruit Cosmos 
in 1984 and 1986. 


Public prosecutors so far have arrested 13 people. 
including Ezoe, on bribery charges. Two politicians, 
Fujinami and former Komeito member Katsuya Ikeda, 
have been indicted for taking bribes in the scandal. 


Earlier in the day, Justice Minister Masami Takatsuji 
said prosecutors are winding up the ~:ne-month investi- 
gation into the case, that has rocked Japanese political 
world since last summer. 


The scandal forced three members of Prime Minister 
Noboru Takeshita’s cabinet, including Finance Minister 
Kuichi Miyazawa, to resign and eventually led to Takesh- 
ita himself announcing his intention to resign. 


Takeshita said on April 25 that he will step down as 
prime minister to take responsibility for causing public 
distrust in government. 


The governing party has been unable so far to find 
Takeshita’s ©"'°cessor. 


Highlights of Testimony 
OW 2505093789 Tokyo KYODO in English 0837 GMT 
25 May 89 


[Text] Tokyo, May 24 KYODo—Foilowing are high- 
lights of former Prime Minister Yasuhiro Nakasone’s 
testimony at the Diet Thursday on his links to the 
Recruit stock trading and bribery scandal. 
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—I am quite ashamed of having bought about such a 
scandal while I was prime minister. 


—I offer an apology to the Japanese people for having 
encouraged a popular distrust in politics and a stalemate 
in state administration. 


—I will not resign from the legislature but will remain a 
Diet member contribute to the state. 


—I have never received any request from Hiromasa 
Ezoe, the former chairman of Recruit Co., in connectior 
with a business-academic employment agreement or the 
purchase of supercomputers. 


—I have never issued an instruction or a recommenda- 
tion urging any specific person to be appointed to the 
governmental tax system council. 


—I received a total of 45.75 million yen in political 
donations from Recruit Co. between 1982 and 1988. (Of 
them, 33.35 million yen was presented while I was in 
office.) 


—Three aides purchased unlisted shares of Recruit Cos- 
mos Co. as private personal investments. They spent the 
resale profits by themselves. 


—I referred to the purchase of a superconiputer during a 
summit meeting with U.S. President Ronald Reagan. 
The machine was the third of four such supercomputers 
purchased by NTT. 


LDP 25-Day Diet Extension 
OW 2505114789 Tokyo KYODO in English 0948 GMT 
25 May 89 


[Text] Tokyo, May 25 KYODO—The Liberal Demo- 
cratic Party [LDP] said on Thursday it has proposed to 
extend the current session of the Diet for 25 days 


through June 22. 


The governing party made the proposal to Kenzaburo 
Hara, speaker of the House of Representatives. 


The current 150-day ordinary session is due to end on 
Sunday. 


Opposition Presents Non-Confidence Motion 
OW 2505110089 Tokyo KYODO in Faglish 0935 GMT 
25 May 8&9 


[Text] Tokyo, May 25 KYODO—Three op position par- 
ties jointly submitted a nonconfidence motion on Thurs- 
day against Kenzaburo Hara, speaker of the House of 
Representatives. 


The Japan Socialist Party, Komeito and Democratic 
Socialist Party said Hara is responsible for allowing the 
Liberal Democratic Party to unilaterally pass the Fiscal 
1989 budget through the lower chamber on April 28. 
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Mongolia 


Deputy Foreign Minister Views Gorbachev Visit 
OW 2505042289 Ulaanbaatar MONTSAME in English 
1705 GMT 19 May 89 


[Text] Ulaanbaatar, May 19, (MONTSAME)—It was 
evident from the first days of Mikhail Gorbachev's visit 
to the People’s Republic of China that the Soviet- 
Chinese relations have been returned to normal and 
uplifted to a new stage. It was an expression of new 
political thinking favoured by the Soviet Union and a 
new international political order proposed by the Chi- 
nese leadership, and confirmation of new philosophy of 
interstate relations, said Deputy Foreign Minister of 
Mongolia Gombosurengiin Dast ) the MONT- 
SAME correspondent. 


Normalisation of relations bei the two great social- 
ist States, who could significani. _aci international 
affairs, and play considerable role in strengthening peace 
and security, is of specific importance for the develop- 
ment of friendship and cooperation in the entire world 
community and the Asia and Pacific region at first. 


Due to the normalisation of relations between Mongolia 
and China, between the USSR and the PRC our coun- 
tries reduced their armies and defence expenditures. The 
withdrawal of a considerable part of Soviet troops from 
the Mongolian territory was an important practical step 
aimed at consolidation of confidence-building in Asia. 


An exeptionally new part in the Soviet-Chinese relations 
no doubt, would favourably influence the intensification 
of our relations with the PRC, said G. Dashdavaa. 


Moscow Party Organization Delegation Arrives 
OW 2405 134689 Ulaanbaatar International Service 
in English 0810 GMT 23 May 89 


[Text] A delegation of the Moscow party organization 
led by Secretary of the Moscow City Party Committee 
(Belyaninov) is paying a visit to Ulaanbaatar on the 
cooperation plan between the two committees. The 
delegation (?was) received by First Secretary of the 
Ulaanbaatar City Party Committee Lantuu and they 
informed each other of the work being done by their 
committees on implementing the decisions of their 
respective party congresses and plenums and the present 
problems they are facing. 


Great People’s Hural Session To Resume 23 June 
OW 2405 134989 Ulaanbaatar International Service 
in English 0810 GMT 23 May 89 


[Text] The national daily UNEN informs that the Mon- 
golian Great People’s Hural, the national assembly, will 
resume its regula; session on June 23d in Ulaanbaatar. 
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The Presidium of the Great People’s Hural has decided 
to submit to the session, among other questions, the 
Draft Law on Cooperatives. 


Ulaanbaatar Conference Discusses Pasture Problem 
OW2405024789 Ulaanbaatar MONTSAME in Russian 
1404 GMT 16 May 89 


[Text] Ulaanbaatar, 16 May (MONTSAME)—*“The Cur- 
rent State of, and Prospects for, the Use and Protection 
of Pastures” was the topic of a scientific conference held 
here today. It was organized by the Scientific Research 
Institute of Animal Husbandry and the Department for 
the Rational Use of Pastures of the National UN “Man 
and the Biosphere” Committee under the MPR [Mon- 
golian People’s Republic] Academy of Sciences. 


A report by Prof R. Tserendulam, doctor of agsiculturai 
sciences, noted that, currently, 125.8 million hectares of 
land in Mongolia are being used for pasture. According 
to research, there are some 2,270 higher and lower orders 
of piant of 580 species in the MPR, of which more than 
600 are quality fodder for livestock. There are 70 species 
rare, not only in the country, but in the world as well. 


She noted in particular that, as a result of incorrect use of 
p.Mures, irreparable damage is being done to nature. So, 
‘oi: example, as a result of this, according to incomplete 
data, the area of land under vegetation in the Republic 
has decreased by 3 million hectares. 


Reports on the Mongolians’ traditional use of pastures and 
on ways to rationally use pastures in steppe zones were 
delivered at the conference, and other issues were dis- 
cussed. 


Conference participants came to the principled conclusion 
that a unified system for using, protecting, and improving 
regional pastures has not been established, that there is no 
mutual link between scientific research organizations, and 
that the results of scientific research work being introduced 
in production are not satisfactory. 


North Korea 


U.S. Said To Stage Nuclear Exercise in South 
SK2405 153189 Pyongyang KCNA in English 1510 GMT 
24 May 89 


[Text] Pyongyang May 24 (KCNA) —The U.S. imperial- 
ist aggressors are maliciously going ahead with nuclear 
bomb-dropping exercises in South Korea, chailenging 
the unanimous demand and desire of the world’s peace- 
loving people to eliminate nuclear weapons from South 
Korea and turn the Korean peninsula into a nuclear-free 
zone, according to military sources. 


From 13:06 to 13:52 on May 23 they introduced a 
nuclear strategic bomber ““B-52”° into South Korea from 
Guam Island, an aggression base of theirs, and another 
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*“B-52” from 13:19 to 13:56 on the same day, to stage a 
bomb-dropping exercise simulating nuclear strike at the 
area of the northern half of Korea. 


This vividly shows that the U.S. imperialists are continu- 
ally running amuck in their nuclear war provocation 
moves, while rendering the situation on the Korean pen- 
insula further strained, contrary to the trend of the present 
international situation toward detente and peace. 


Daily Advocates Withdrawal of U.S. Forces 
SK2405 104589 Pyongvang KCNA in English 1024 GMT 
24 May 89 


[Text] Pyongyang May 24 (KCNA)}—NODONG SIN- 
MUN today comes out with a signed article entitled 
“United States Must Not Turn a Deaf Ear to Demand of 
Times”. 


Referring to the fact that voices demanding the with- 
drawal of U.S. imperialist aggression forces from South 
Korea are ringing out from every nook and corner of the 
world, and various countries, international meetings and 
international organisations demand this strongly enter- 
ing this year in particular, the article points out: 


This shows the pullout of the U.S. forces from South 
Korea is a requirement of the times. 


It says: 


it is a requirement of the times to withdraw the U.S. 
forces from South Korea because the U.S. imperialists’ 
occupation policy goes against the trend of the present 
time toward Chajusong. 


Owing to the U.S. forces’ occupation of South Korea, the 
Korean people are unable to establish national sover- 
eignty throughout the country and the chajusong of the 
South Korean people is ruthlessly trampled underfoot. 


Without the withdrawal of the U.S. forces from South 
Korea it is impossible to achieve the sovereignty of the 
Korean nation or the independence and democratisation 
of the South Korean society. 


The reason why the world people regard the withdrawal 
of the U.S. forces from South Korea as a requirement of 
the times is that the U.S. imperialist aggression forces 
occupying South Korea are factors heightening tensions 
on the Korean peninsula and threatening peace in Asia 
and the world. 


The U.S. imperialists keep their aggression forces sta- 
tioned in South Korea. This is aimed to keep hold on 
South Korea as a colony and military base, invade the 
whole of Korea by force and, furthermore, to make a 
breakthrough for the realisation of their anti-socialist 
strategy. 
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Their belligerent moves in South Korea are directed also 
against other socialist countries. 


To make the U.S. forces withdraw from South Korea is 
closely linked with the matter of achieving the desire of 
mankind to live independently and peacefully. The 
United States must not turn a deaf ear to the demand of 
the times but immediately withdraw its forces from 
South Korea. 


Paper Urges Probe Into Death of South Student 
SK250505 1289 Pyongyang KCNA in English 0454 GMT 
25 May 89 


[Text] Pyongyang May 25 (KCNA)}—NODONG SIN- 
MUN today denounces the No Tae-u puppet clique for 
putting down the just demand of the people by force and 
keeping in the dark the truth behind the murder of Yi 
Chol-kyu. 


In a signed commentary the paper says: 


South Korean students and people, saying that as long as 
the cause for the death of student Yi Chol-kyu is not 
properly clarified a funeral service cannot be held, 
strongly demand a thorough probe into the truth behind 
the murder, the dissolution of the ‘‘joint security affairs 
investigation headquarters” seeking to cover the case of 
torture-death and the ouster of the traitor No Tae-u. 


But the No Tae-u group takes no action to reinvestigate 
the case, turning a deaf ear to the just demand of 
students and people. The puppets, branding as 
“rumours” people’s assertion of his death by torture, 
threaten that “‘a special team” would be formed to find 
out “forces behind the scene” and “legal action” be 
taken against them. 


The puppets announced “results of examination” in 
which they claimed that Yi Chol-kyu was “drowned” to 
death and that was a final clarification of the cause of his 
death. This is, however, a sheer fabrication. 


When the body of Yi was found in a reservoir, there were 
bruises on his whole body and marks of binding on his 
wrists and ankles and his left eye was gouged out. It was 
made clear by the first autopsy that there was no water in 
his internal organs. 


Although it is clear to everyone that he was killed, the No 
Tae-u group tries to cover it at any cost just because it 
itself murdered him. 


Afraid that in case the death of Yi is made clear, it may 
trigger off a new massive resistance as the murder of 
student Kim Chu-yol was a fuse to the April 19 popular 
uprising in the early 1960's, the No Tae-u group is working 
round the clock to check it. But it is a foolish act. 
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Kim Il-song’s Soviet Visit Anniversary Marked 
SK2505045889 Pyongyang KCNA in English 0450 GMT 
25 May 89 


[Text] Pyongyang May 25 (KCNA) —The Committee for 
Cultural Relations With Foreign Countries and the Cen- 
tral Committee of the Korean-Soviet Friendship Society 
arranged a film show and a photo exhibition at the 
Chollima House of Culture on May 24 on the lapse of 
five years since the great leader Comrade Kim Il-song, 
general secretary of the Central Committee of the Work- 
ers’ Party of Korea and president of the Democratic 
People’s Republic of Korea, paid an official goodwill 
visit to the Soviet Union, leading a DPRK party and 
State delegation. 


Present there on invitation were charge d'affaires ad 
interim of the Soviet Embassy here Boris Morozov and 
his embassy officials. 


Attending there were Yi Mong-ho. chairman of the 
Committee for Cultural Relations With Foreign Coun- 
tries, Kim Chi-ho, vice-minister of general education 
and vice-chairman of the Central Committee of the 
Korean-Soviet Friendship Society, other officials con- 
cerned and working people in the city. 


The attendants first saw the pictures on the goodwill visit 
to the Soviet Union by President Kim II-song. 


Then followed a film show. 


The attendants appreciated the Korean documentary 
film “The Great Leader Comrade Kim Il-song Pays 
Goodwill Visit to the Soviet Union.” 


Ho Tam Meets Chinese Magazine Delegation 
SK2405 154589 Pyongyang KCNA in English 1518 GMT 
24 May 89 


[Text] Pyongyang May 24 (KCNA}—Ho Tam, member 
of the Political Bureau and secretary of the Central 
Committee of the Workers’ Party of Korea, met today 
the delegation of QIU SHI, the politico-theoretical organ 
of the Central Committee of the Communist Party of 
China, headed by its deputy editor-in-chief Liu Yili and 
had a talk with it in a friendly atmosphere. 


Present there were Kang Yong-sop, deputy editor-in- 
chief of KULLOJA, and Zhang Tingyan, charge d’af- 
faires ad interim in the Chinese Embassy in Pyongyang. 


Lecture Given on Kim I]-song Banquet Speech 
SK2505043489 Pyon,vang KCNA in English 0420 GMT 
25 May 89 


[Text] Pyongyang May 25 (KCNA)}—Immortal classical 
works of the great leader President Kim Il-song were 
recently studied and disseminated in various countries. 


NORTHEAST ASIA 


A lecture on the speech made by Comrade Kim II-song, 
general secretary of the Central Committee of the Work- 
ers’ Party of Korea, at a banquet in honor of Comrade 
Zhao Ziyang, general secretary of the Central Committee 
of the Communist Party of China, was recently given at 
the Asian Regional Institute of the Chuche Idea. 


Secretary General of the Institute Govind Narain Srivas- 
tava in his lecture said that the reunification of Korea 
must be realised at an early date on the three principles 
of national reunification laid down by the great leader 
Comrade Kim Il-song. 


The division of Korea continues because the United 
States is occupying South Korea, he noted. 


The world progressive people who love peace, he 
stressed, should extend firm support and solidarity to the 
Korean people's struggle to realise the independent and 
peaceful reunification of the country. 


A seminar on the work “Let Us Accomplish the Cause of 
Socialism and Communism Under the Revolutionary 
Banner of Chuche™ was held by the group for the study 
of the chuche idea of the Commercial College of Uganda. 


The chief of the group in his report said that the proposal 
for founding the democratic confederal republic of 
Koryo clarified again by the great leader Comrade Kim 
Il-song in his work is the most correct realistic way for 
solving the question of Korea's reunification on the three 
principles of independence, peaceful reunification and 
great national unity. 


A seminar on the work “Historical Experience of Building 
the Workers’ Party of Korea” was held by the Bamakorina, 
Mali, group for the study of the chuche idea. 


International Commission for Festival Meets 
SK2005 110189 Pyongyang KCNA in English 1042 GMT 
20 May 8&9 


[Text] Pyongyang May 20 (KCNA) —The tenth session 
of the permanent commission of the International Pre- 
paratory Commission (IPC) for the | 3th World Festival 
of Youth and Students was held here on May 18 and 19. 


It was attended by the members of the permanent 
commission. 


The session discussed matters of the preparations for the 
festival such as information about the work of bureaus 
and preparations for the festival on a national, regional 
and global scale and the adoption of the minutes of the 
eighth session of the permanent commission. 
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Leaders Attend Musan Battle Anniversary Meeting 
SK2505061589 Pyongyang Domestic Service in Korean 
2100 GMT 22 May 89 


[Excerpts] A grand central report meeting was held at the 
8 February Cultural Hall yesterday afternoon on the 
occasion of the SOth anniversary of the victory in the 
Musan area battle organized and commanded by the 
great leader Comrade Kim Il-song. [passage omitted] 


Present on the rostrum were Comrade O Chin-u, mem- 
ber of the Presidium of the Workers’ Party of Korea 
{[WPK] Central Committee Political Bureau and minis- 
ter of the People’s Armed Forces; Comrades Pak Song- 
chol, Yi Chong-ok, Yon Hyong-muk, Kim Yong-nam, 
Kye Ung-tae, and Ho Tam, members of the WPK 
Central Committee Political Bureau; Comrades Han 
Song-yong, Kim Pok-sin, Cho Se-ung, and Kang Hui- 
won, candidate members of the Political Bureau; Com- 
rades Choe Tae-pok, Hwang Chang-yop, and Kim 
Chung-nin, secretaries of the WPK Central Committee; 
Yi Kye-paek, chairman of the Korea Social Democratic 
Party Central Committee; Choe Tok-sin, chairman of 
the Chondoist Chongu Party Central Committee; Com- 
rades Kim Yun-hyok, Kim Hwan, and Kim Chang-chu, 
vice premiers of the State Administration Council; and 
Comrade Yun Ki-pok, chairman of the Economic Policy 
Committee of the Central People’s Committee; respon- 
sible functionaries of the party, power, administrative, 
and economic institutions and workers’ organizations; 
anti-Japanese revolutionary fighters; heroes; and unher- 
alded persons of merit. [passage omitted] 


Anniversary of KPRA Meeting Commemorated 
SK2405 152389 Pyongyang KCNA in English 1505 GMT 
24 May 89 


[Text] Pyongyang May 24 (KCNA)}—Papers here today 
dedicate signed articles to the 50th anniversary of the 
meeting of military and political cadres of the Korean 
People’s Revolutionary Army [KPRA] presided over by 
the great leader Comrade Kim II-song in Kungol of Antu 
County, China. After the victorious operation of 
advance into Musan area the great leader led the KPRA 
units to Kungol of Antu county, China, opposite side of 
Samsupyong of Musan county, Korea, and organized a 
meeting of the KPRA military and political cadres on 
May 24, 1939. 


At the meeting he made a historical speech on dyrami- 
cally conducting military and political activit cs in 
northeastern part of Mt. Paektu“ in which he put for- 
ward a policy of expanding the struggle of the KPRA 
units to northeastern part of Mt. Paektu and dynamically 
conducting military and political activities. 


The historical work propounds the militant tasks to 
expand the theatre of their struggle to northeastern part of 
Mt. Paektu and conduct military and political activities. 
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The work calls upon the Korean communists to discharge 
the internationalist duties by actively waging the struggle 
to prevent and frustrate the aggression war manoeuvres of 
the Japanese imperialists against China and the Soviet 
Union. The work is of great historical significance in 
bringing the Korean revolution to continuous upsurge as it 
scientifically clarifies the way to further expand and 
develop the general Korean revolution centreing on the 
anti- Japanese armed struggle in conformity with the 
demand of the changed revolutuonary situation, a signd 
article of NODONG SINMUN says, and stresses: Today 
the immortal exploits and precious experiences accumu- 
lated by comrade Kim Il-song during the anti-Japanese 
armed struggle are powerfully encouraging the Korean 
people striving to accomplish the revolutionary cause of 
chuche to a greater victory. 


Development of Party Ideological Work Praised 
SK2505 103389 Pyongyang KCNA in English 1016 GMT 
25 May 89 


[Text] Pyongyang May 25 (KCNA)—Today is the 22nd 
anniversary of the publication of the historic work in 
which the great leader President Kim Il-song gave an 
exposition of fundamental problems arising in the party 
ideological work (May 25, 1967). 


Papers here today print articles on this occasion. 
A signed article of NODONG SINMUN says: 


The work of the great leader is a historical work which 
gave a profound scientific answer to the fundamental 
question of principle in the building of the working-class 
party and its ideological work. 


In the work President Kim Il-song, basing himself on a 
profound analysis of the lawful requirements of the build- 
ing of the working-class party and the specific conditions 
in its ideological work, propounded that establishing the 
party’s monolithic ideological system constitutes the basic 
principle of the party building and gave an elucidation of 
the need to strengthen education in party policy, revolu- 
tionary traditions, communism and socialist patriotism in 
conformity with its requirements. 


With the publication of the work, the article says, the 
way was paved to effectively carry on the ideological 
education in keeping with the purpose and mission of the 
party ideological work for training the party members 
and working people to be true revolutionaries and estab- 
lishing the party’s monolithic ideological system. 


In particular, a decisive progress has been made in our 
party’s ideological work at a time when modelling the 
whole of society on the chuche idea is being carried on 
under the leadership of the party, the article says, adding: 


With the development in depth of various forms of 
ideological education including education in the princi- 
ples of the chuche idea, party policy and revolutionary 
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traditions with the focus on the establishment of the 
party’s monolithic ideological system among the party 
membership and working people, the whole of our 
society was filled with the chuche idea and the unity and 
cohesion of the party and revolutionary ranks strength- 
ened still further. The entire party members and working 
people think and act only as required by the chuche idea, 
the revolutionary idea of our party, remain faithful to 
guidance of the party rallied close around the party and 
the leader with one thought and purpose and dynami- 
cally push ahead with the construction of socialism with 
a high degree of revolutionary enthusiasm. The reality is 
a convincing proof of the validity and vitality of our 
party’s policy of ideological work. 


Dear Comrade Kim Chong-il gave a comprehensive 
exposition of the direction and ways of developing in 
depth the ideological education in conformity with the 
requirements of the developing reality in hearty response 
to the programmatic tasks laid down in the work and is 
wisely directing the work for their application. 


Kim Il-song Work on Heroic Struggle Hailed 
SK2405 115389 Pyongyang Domestic Service in Korean 
2217 GMT 14 May 89 


[NODONG SINMUN 15 May special article: “It Is Our 
People’s Honor To Live and Struggle Like Heroes by 
Following the Party’s Leadership”’] 


[Text] Our party is leading our people and the People’s 
Army toward the heroic struggle. Through the leadership 
of the party, our people and our country are illuminating 
the light of a heroic people and a heroic country. 


In further enhancing our people’s popular heroism, the 
dear Comrade Kim Chong-il on 15 May 1988 announced 
the work “Let Us All Live and Struggle Like Heroes,” 
which has great historic significance. 


In the work, the dear Comrade Kim Chong-il profoundly 
analyzed our people’s heroism, scientifically elucidated 
the essence of a heroic life based on the principle of the 
chuche idea, and presented a militant task for all people 
to live and struggle like heroes. 


By highly upholding the banner of the chuche idea, 
which is to succeed generation after generation the 
tradition of our people’s heroic struggle, the basic spirit 
of the work is to vigorously accelerate the struggle in 
completing the great cause of the chuche revolution. 


Through its profundity and truth and its appeal and 
perseverance, the work is becoming a powerful ideolog- 
ical and spiritual weapon in leading our people and the 
soldiers of the People’s Army toward the heroic feat by 
adhering to their hearts. 


After the work was published, the results achieved in 
socialist construction and today’s proud reality clearly 
proves the work’s unparalleled fortitude and vitality. 
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Our people and the People’s Army soldiers are pro- 
foundly experiencing the wisdom of the leadership of the 
dear Comrade Kim Chong-il who published the work 
through reality for all the people to strongly adhere to in 
the revolutionary baton of the heroic struggle, which is to 
vigorously accelerate in the great march and movement 
toward socialism. 


Today, as our people and the soldiers of the People’s Army 
are moving forward according to the leadership of the 
party, they are firmly solidifying the faith that anyone can 
accomplish a heroic feat. Also, we deeply hold in our hearts 
that our party is indeed leading our people toward the 
heroic struggle and that it is a great organizer and leader 
that leads all of us toward a heroic life. 


For all to live and struggle like heroes following the 
leadership of the great party is a great honor and source 
of pride for our people and army. 


Comrade Kim Chong-il, member of the Presidium of the 
Workers Party of Korea [WPK] Central Committee 
Political Bureau and secretary of the WPK Central 
Committee has taught: Our party is currently leading our 
people toward the heroic struggle. Anyone who loyally 
upholds the leadership of the party and leader and 
struggles devotedly to fulfill the revolutionary task which 
has been entrusted to us can lead a worthwhile life and 
become a hero. 


Trying to live like a hero is an independent person’s 
aspiration. However, this kind of desire can be achieved 
only when one upholds a great leader. 


In the past, because our people did not uphold a great 
leader, we did not know what living heroically was like. 
Blood was shed unnecessarily, and a worthless life was 
spent. When our people were able to uphold the great 
leader Comrade Kim II-song and struggle following the 
leadership of the party, we were able to walk toward the 
road of a worthwhile revolutionary struggle and illumi- 
nate a dignified heroic life. 


The work “Let Us All Live and Struggle Like Heroes” 
has great historic significance in that, here, it is becom- 
ing an invincible ideological banner that leads all our 
people toward the road of a worthwhile and dignified 
heroic life. Most of all, the work’s greatness and vitality 
makes our people have a correct view of life toward a 
heroic life and leads our people to strongly fight to move 
toward the main road in the revolution which is lead by 
the party and the leader. 


Having a correct outlook on a heroic life is an important 
demand of the people to live and struggle like heroes. 
Heroes who are truely human embroider their lives 
according to heroic feats. Without exception, they pos- 
sess the most noble outlook on life and a revolutionary 
view of life. 
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As the dear Comrade Kim Chong-il taught in the work, 
to live and struggle like heroes does not mean that it is 
done for the individual’s interest or as a public duty; 
instead , it means that one devotes one’s life for the 
revolutionary cause of the popular masses and struggles 
devotedly. This teaches that one has to possess a chuche- 
type revolutionary view of life and a collective view of 
life if one wants to live a heroic life. 


In the exploitive class society of the past, a distinguished 
person with an extraordinary temperament was defined 
as a hero. From a bourgeois view of heroism which is 
based on the individual view of life, the outstanding 
ideological and spiritual greatness and the true vaiue of 
the unknown and famous heroes of our times who 
acquired great achievements and illuminated the heroic 
lives in Our country today for the society, the group, the 
party, and the leader cannot be correctly understood. 


For an independent man, living heroically and glorifying 
a heroic life is not only the most valuable and worthwhile 
life but also the highest glory. As man is a social being 
having independence and creativity, so the value of 
man’s life is appreciated by the degree of his contribu- 
tion to social and group causes. As a man’s life makes a 
great contribution to the country, nation, and revolu- 
tionary causes, it will further shine along with the nation. 
And those who created such heroic feats come to expe- 
rience lofty value of life and the worth of life, which 
those who live for their own interests cannot experience. 


When we have a firm loyalty to the party and the leader, 
we can lead a heroic life and further shine in it. The 
loyalty to the party and the leader is a core of a heroic 
life, because the heroic struggle is organized and led by 
the leader and because the devotion to society, groups, 
the fatherland, and the people is concentratedly dis- 
played by the loyalty to the leader. Because of the 
all-people heroism based on the loyalty to the party and 
the leader, our people’s heroism has reached such a noble 
Stage and has been highly displayed throughout the 
entire society. 


By carrying out a heroic struggle, our people and the 
soldiers and officers of the People’s Army have won 
victories in revolution and construction while adhering 
to the ideological theory put forward in the work. In 
particular, in response to the call of the national meeting 
of heroes, our people have accelerated the march for 
grand construction by carrying out another 200-day 
campaign and have moved indefatigably toward the only 
road for continuous innovation and continuous advance 
by relaying the baton of the 200-day campaign. 


The soldiers and officers of our People’s Army, in 
keeping with the pace of the grand forward movement of 
socialism of our people, not only have faithfully dis- 
charged their duties of defending the fatherland but have 
also effected brilliant labor feats at the sites of socialist 
construction, including major construction project sites 
and highway construction sites. During the course of 
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this, our people and army not only have been further 
trained and tested ideologically and spiritually but have 
also armed themselves with dignity as a heroic people 
and a hervic army. 


Reality has proven that the work has become a powerful 
ideological and theoretical policy which vigorously 
pushes ahead with the causes of bringing up our people 
and the soldiers and officers of our People’s Army into 
true chuche-typed communist revolutionaries. 


In addition. the greatness and vitality of the work has led 
our people to inherit the heroic struggle tradition. By so 
doing, it has made our Korean dignity shine more. Our 
people’s great pride is that they have the tradition of 
heroic struggle. Also, our country’s glory is that it has 
become a heroic country. The work has become an 
immortal monumental masterpiece which guarantees 
that our people will be glorified as heroic people and our 
country as a heroic country by historically and compre- 
hensively analyzing and summarizing our people's 
heroic struggle and by comprehensively putting forward 
various tasks and methods to inherit them. 


The great pride in the history of our people’s revolution- 
ary struggle is the shining immortal heroic epic which 
has been embroidered in peerless heroism. The tradition 
of our people’s heroism was created in the era of the 
anti-Japanese revolutionary struggle. It was a most glo- 
rious revolutionary struggle in which our people were 
victorious in the fight against the strong Japanese impe- 
rialists under the banner of the chuche idea. It was the 
most heroic struggle to attain the historic cause of the 
fatherland’s liberation by waging a long indomitable 
struggle while sleeping in the windy fields and while 
resolving the issues of meals with plants’ roots. 


In the flames of the anti-Japanese revolutionary struggle. 
which was organized and led under the leadership of the 
great leader Comrade Kim Il-song, our people’s bright 
sons and daughters have grown up as the first generation 
of heroes. Thus, the origin of our people’s heroic struggle 
was opened. 


The fatherland’s liberation was a great revolutionary war 
which defended our country by smashing the U.S. impe- 
rialists, the head of global imperialism. Our People’s 
Army and our people, united as one, displayed the 
peerless heroism and devotion at the battle line and in 
the rear during the era of the war. While maintaining 
loyalty to the party and the leader and their noble 
patriotism and heroism, the officers and men of our 
People’s Army worked countless military miracles of 
liberating Seoul, the stronghold of the puppets, within 3 
days after the U.S. provoked the war, of torpedoing the 
enemies’ heavy cruisers; and of repulsing millions of the 
great military forces by mobilizing one company force. 


In addition, our people effected heroic feats in the struggle 
for creating a new life. The Chollima movement in the 
postwar days, the great upswing of socialist construction, 
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and the grand forward movement of socialism, which has 
joined the speed battle to Chollima, have been recorded in 
Our people’s struggle history as a heroic epochal picture on 
which all courses of creativity and construction were 
proudly embroidered in the heroic struggle. 


By sticking to the ideological theory put forward in the 
work and carrying 11 through, our people have unyield- 
ingly inherited such a tradition of our people's heroic 
Struggie to complete the revolutionary cause. When we 
continuously adhere to the idea and policy set in the 
work, we Can register a great advance in the struggle to 
vigorously accelerate the march to complete the Third 
7-Year Plan ahead of schedule and achieve the father- 
land’s reunification and in the struggle to win the com- 
plete victory of socialism. 


By deeply cherishing the programmatic tasks set by the 
work “Let Us All Live and Struggle Like Heroes,” we 
should thoroughly embody the tasks. In order to thor- 
oughly implement the party’s call—**Let Us All Live and 
Struggle Like Heroes’—we should positively carry out 
the struggle to learn in following the noble ideological 
and spiritual traits of heroes and hidden heroes. 


All heroes and hidden heroes have grown up and been 
raised in the bosom of our party as creators of heroic 
exploits. Their exploits and ideological and spiritual 
traits have played great roles in encouraging party mem- 
bers and the working people into the heroic struggle. 


Our party recently has emphasized the importance of the 
work of learning to follow the heroes and hidden heroes 
with a view to expediting the socialist and communist 
construction by bringing up all our people as creators of 
heroic exploits and by determinedly promoting the 
heroic march movement of our people. 


When all party members and the working people carry 
out a more vigorous heroic struggle by deeply under- 
Standing the party’s recent intention and the ideological 
theory put forward in the work, a much greater upswing 
will be effected in the revolution and construction. If the 
heroism even more firmly governs the entire society, 
then emphasizing the organizational and political works 
is an important demand. 


The characters of heroes and hidden heroes are whole- 
heartedly faithful to the party and the leader. Only those 
who are endlessly faithful to the party and the leader can 
display heroism and peerless devotion. When all 
domains carry out the work to learn to follow the loyalty 
of heroes and hidden heroes, the heroism of the people 
and the People’s Army will be further displayed. 


While maintaining the firm revolutionary outlook on the 
leader, the officers and men of the People’ Army are 
currently surging with determination to defend and 
protect the party’s revolutionary causes with the armed 
forces by entrusting all their life to the party. Our people 
and the officers and men of the People’s Army will 
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expedite the complete victory of socialism and the cause 
of the fatherland’s reunification by fighting doggedly and 
continuously and by upholding the party's intention, 
“Let Us All Live and Struggle Like Heroes,” in the future 


South Korea 


Students Warned About Defaming U.S. Flag 
SK2505065889 Seoul YONHAP in English 0626 GMT 
25 May 8&Y 


[Text] Seoul, May 25 (YONHAP)} —The Stars and 
Stripes, probably one of the world’s most humiliated 
national flags, found itself unfurled or painted at unusual 
places this week in Seoul. 


Al the gateways of Seoul universities, the U.S. national 
flag was waiting to be trampled upon and driven over as 
student radicals proclaimed the start of “Anti-American 
Week.” 


On one campus, the symbol of democracy and freedom 
received the classic insult—it was burned. 


The unprecedented hostility directed against the U.S. 
flag by students is causing growing public concern, 
prompting the Foreign Ministry on Tuesday to go out of 
its way to urge an immediate halt to the defamation. 


The government finally stepped in on the third day, 
calling on school authorities to take stern actions against 
the students and reminding them that vandalizing the 
U.S. flag is against the law. 


In letters sent Wednesday to universities and colleges, 
the Education Ministry deplored acts “illegally” humil- 
iating the national flag of *‘a certain foreign country.” 


South Korean criminal law calls for a jail term of up to 
two years for anyone who destroys or damages a national 
flag. 


Conservative newspapers also joined in deploring the 
student acti» .sts’ behaviour, some by recalling the anger 
South Koreans expressed last year when they thought 
their national flag was treated with disrespect by the U.S. 
NBC-TV Olympic crew and some by denouncing the 
student actions as being as “reckless and dangerous” as 
all other forms of violence. 


They also warned darkly of “repercussions.” 


As concern grew over the anti-American campaign, 
radicals from Korea University burned a U.S. flag at a 
protest rally Monday. 


In leaflets, they demanded that the United States pub- 
licly apologize for allegedly approving military suppres- 
sion of the 1980 civil uprising in Kwangju, return 
operational control over Korea’s armed forces and with- 
draw nuclear weapons from Korea. 
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Student leaders of Kyonghui, another private university 
in Seoul, laid a 25-square-meter piece of cloth painted to 
look like the U.S. flag on the pavement just inside the 
front gate of their campus so that pedestrians and 
vehicles were forced to cross over it. 


The students removed the flag after a few hours at the 
request of school authorities. 


On the same day, Yonsei activists put a |.8-meter- 
by-1.5-meter U.S. flag on the floor at the entrance to the 
student hall. 


At the front gate of Konguk University in eastern Seoul. 
a 4-meter-by-5-meter U.S. flag was painted on the pave- 
ment. 


Daily Criticizes Anti-U.S. Week 
SK2505073589 Seoul TONG-A ILBO in Korean 
23 May 89 p 2 


[Editorial: “The So-Called Anti-U.S. Week”] 


[Text] The National Council of University Student Rep- 
resentatives [Chondaehyop] has designated an “Anti- 
U.S. Week” and kicked off radical campaigns across the 
nation. Students, who belong to this organization, argue 
that the United States is no longer our ally, and should 
get out of Korea. 


Chondaehyop’s presentation of some issues, such as the 
return of the military operational control, the abeyance 
of pressure over our import liberalization, the opposition 
to sharing defense burdens, and the payment of charges 
for the U.S. military bases, is not entirely censurable. 
However, the terminologies Chondaehyop uses in brand- 
ing the United States as evil are something lamentable, 
which beats the former U.S. President Reagan’s descrip- 
tion of the Soviet Union as “an evil empire,” which he 
made in his early days as U.S. president. 


In particular, in saying in its leaflets disseminated by 
Chondaehyop’s suborganization in Seoul that “now, 
absolutely none of the people on this soil. except for 
traitors, ever think that the United States is our ally,” 
Chondaehyop has unhesitatingly used the term 
“traitors.” This means that, if anyone calls the United 
States our ally, this is a traitorous act. 


But, let us look around. Our fathers, who have shed 
blood and sweat for the development of our nation, 
while personally suffering the reality of communism, the 
catastrophe of the Korean war, and starvation, have 
different opinions. If those fathers, who have made our 
country what it is today, disagree with the assertion “the 
Soviet Army is a liberator, and the U.S. Army is an 
occupier,” and if they regard the United States as our 
ally, are they all nation-selling tra:tors, whose disgrace 
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would never be wiped off generation after generation? If 
yes, what about their children, the absolute majority of 
the people on this soil? This is very difficult to under- 
stand. 


Let us think in a coolheaded manner. How do the 
Japanese treat the United States? And why has China, a 
communist giant, abandoned its anti-Americanism and 
decided to court the United States? As for anti-American 
nationalism, shouldn't the Japanese, who suffered the 
shower of atomic bombs for the first time on the globe 
and who experienced the dishonor of a defeated country, 
take the lead in anti-American campaigns? But, they 
never did. 


They have two reasons: entirely utilitarian and realistic 
calculations that the huge market called the United 
States is the source of their national wealth, and that they 
can guarantee strong national security without excessive 
defense expenditures under the U.S. defense umbrella. 
The Chinese have similar reasons. Instead of arguing 
pro- or anti-Americanism, they have realized the weight 
that the United States carries, and learned the wisdom of 
exploiting the United States. 


Then, what is our reality? At some universities, crude 
slogans “American bastards, go home!” are shouted, and 
an imitated Stars and Stripes is spread on the road in 
front of a university so that students and pedestrians 
may tread on it as they pass by. Among today’s anti- 
American campaigns around the globe, except for the 
one staged in North Korea, only this might be more 
Outrageous and radical than the ones carried out in the 
Soviet Union or Cuba. 


Can we be sure that the Americans would not say 
“Korean bastards” in reaction to the barbarous terms 
“American bastards?” If this happens, how can we sell 
“Made in Korea” products to them who shout “Korean 
bastards?” Such a concern is well vindicated through the 
phenomenon that, among our million overseas [as pub- 
lished] Koreans, the second !argest alien community 
only next to the Chinese, more and more are becoming 
dismayed between anti-American and anti-Korean sen- 
timents. 


Today’s world is a global community where people 
depend upon one another. Thus, we should maintain 
friendly relations with all countries, including the United 
States. We must not be deceived by North Korean 
propaganda. 


Let us learn the wisdom of exploiting the United States. 
It is time when concern arises over the rearmament of 
the Japanese Army, as the sphere of influence changes in 
Asia. Accordingly, the U.S. role in Asia is being reas- 
sessed as a balancer of power. 


In addition, we should realize that three South American 
nations, Brazil, Argentina, and Chile, which once 
boasted their achievements and wealth. have become 
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third-rate nations, which groan under the burden of 
debts, overnight. For this reason, we would like to 
earnestly urge students to refrain from using and com- 
mitting crude expressions and acts which are anachro- 
nistic, and provoke the emotions of the citizens of the 
other side. 


Anti-Americanism Said ‘Perverted’ 
SK2505014889 Seoul THE KOREA HERALD in English 
25 May 89 p8 


[Editorial: “Perverted Anti-Americanism”’} 


[Text] Radical student groups are raising anti-American 
battle cries these days. For hardly plausible reasons the 
National Council of University Student Representatives, 
or Chondaehyop, declared an anti-American Day and 
Anti-American Week to intensify their campaigns of 
propaganda and demonstration directed against the 
United States. 


All sensible minds in this land were greatly disturbed to 
learn early this week that some student campaigners had 
a large Star-Spangled Banner or its depiction on the 
pavement literally trampled down upon by passing 
pedestrians and vehicles. The ill-conceived mischief was 
more atrocious than a burning of the flag. 


A national flag is the chief emblem of a country, its 
people and government combined, representing the 
nation’s integrity and honor. As such, it deserves due 
respect and protection by all, whether or not that respect 
is of a friendly or hostile nature. 


That uncivilized outrage of soiling and disgracing the 
flag of a nation is self-degrading and self-defeating at the 
same time. Even during the Pacific War when the 
Japanese Empire called Americans and Britons all kinds 
of names, including “fiend,” few Japanese were seen 
blemishing the Stars and Stripes or the Union Jack so 
spitefully. 


One might well favor or oppose Washington's policy 
here and elsewhere. One might feei free to love or hate 
Uncle Sam at one’s pleasure. But the manner of express- 
ing one’s sentiment and taking one’s stand must be 
rational, decent and legitimate. This is one of the basic 
rules of the game in a free, law-abiding and dignified 
society. 


Therefore, it is wrong for those student activists to resort 
to extreme tactics of harassment or humiliation to dra- 
matize their case against the United States. Protest and 
resentment, if any, should rightly be aimed at the U.S. 
administration, rather than the American nation as a 
whole of which the flag is a symbol. Lacking the support 
of objective facts and detached interpretation, their loud 
slogans repudiating Americans’ old colonial intentions, 
present role of military intervention and political and 
economic domination sound hollow. 
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The ill-informed student radicals should refine their 
knowledge and revise their perceptions derived from 
ideological obsessions, turning their eyes to the raw and 
independent historical account of long and productive 
bonds of friendship and cooperation between our two 
nations. 


There no doubt exist causes of discord and rivalry 
between Korea and the United States. The two are 
expected to work together to iron them out in a spirit of 
partnership and coolheaded pragmatism. Speedy 
removal of the bone of contention should help wean the 
biased anti-American elements away from their mis- 
taken ideas and destructive ways. 


Authorities Probe U.S. Soldiers Incident 
SK2505030689 Seoul THE KOREA TIMES in English 
25 May 89 p 3 


[Text] Camp Casey—The U.S. military authorities and 
the Korean police are conducting an investigation into 
an incident in which a group of Koreans clashed with 
American soldiers in Tongduchon north of Seoul on 
Sunday, according [to] a press release from the U.S. 2nd 
Infantry Division yesterday. 


The release said quoting a preliminary report of the 
incident that two Camp Casey military policemen 
observed five unknown Korean males kicking and strik- 
ing a U.S. male solider, one of them with a stick, at about 
4:30 a.m. Sunday near the military post. 


Upon arrival of the two military policemen, the release 
said, the Korean with the stick attempted to flee. 


But the MPs caught him to await the arrival of the 
Korean police. 


The report said that at this time a group of 25 to 30 
Koreans gathered and tried to free the held ruan. 


The Koreans then began to throw rocks and attempted to 
beat the MPs with sticks, according to the release. 


During the scuffle, the unknown Korean escaped and at 
least one U.S. military policeman was knocked uncon- 
scious and received a laceration to the head. 


A follow-up investigation, the release said, indicated that 
the incident may have resulted from an alleged assault 
on a Korean female by two American troopers. 


Chong Kyong-mo Interviewed on DPRK Visit 
SK2505053889 Seoul HANGYORE SINMUN in Korean 


18 May 89 p 5 


{Interview with Chong Kyong-mo, who accompanied 
Rev Mun Ik-hwan on his tour of Pyongyang and who 
lives in Tokyo, by HANGYORE SINMUN Tokyo cor- 
respondent Yi Chu-ik: “First Interview With Mr Chong 
K yong-mo Since the Agency for National Security Plan- 
ning Announced the Results of the Rev Mun Ik-hwan 
Investigation” ——date not given] 


[Text] [Yi Chu-ik] The Agency for National Security 
Planning announced that Rev Mun’s visit to the North 
was the result of your actions. What do you think of this 
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allegation? 


[Chong Kyong-mo] The announcement says that the 
whole business started when a telegram [from Yo Yon- 
ku, a presidium member of North Korea’s Democratic 
Front for the Reunification of the Fatherland] was 
delivered to Rev Mun via Chong Kyong-mo. This is 
groundless. Yo Yon-ku sent me a telegram of thanks on 
the occasion of the memorial service for Mongyang [pen 
name of Yo Un-hyong, a Korean patriot and father of Yo 
Yon-ku]. I sent a copy of this telegram to Rev Mun, and 
Rev Mun later sent me a letter saying that he would like 
to visit the North. The whole business started from this 
exchange. 


[Yi] When and why did you send the copy of the 
telegram to him? 


[Chong] I was proud that I had received that telegram, 
and I also wanted to tell him what I was doing here in 
Tokyo. I was proud because it was not as chairman of the 
“Committee for the Peaceful Reunification of the 
Fatherland” but as a daughter of Mongyang, that she 
sent me the telegram filled with gratitude. 


She sent me the telegram in September. When Mr Yu 
Won-ho visited me sometime in September, | asked him 
to give a copy of it to Rev Mun. 


[Yi] The announcement says that you sent Rev Mun the 
copy of the telegram of thanks and a letter urging him to 
visit Pyongyang via Mr Yu Won-ho. Is that correct? 


[Chong] I have never written such a letter. I only sent 
him the copy of the telegram of thanks. 


[Yi] Your handwritten letter urging Rev Mun to visit 
Pyongyang was presented as evidence. The letter reads: 
Brother (referring to Rev Mun)! Will you visit the North? 
Because Kim II-song will welcome you, I will personally 
make the contacts. If you go, I will accompany you. 


[Chong] I will again make myself clear. | have never 
written such a letter. 


I would like to personally see that letter. I reiterate that 
the idea of the “Pyongyang visit” was first advanced by 
Rev Mun Ik-hwan. 


I only arranged his visit after he proposed it. 


[Yi] In his reply to you after he received the copy of the 
telegram of thanks, Rev Mun says, “I also thought of 
visiting Pyongyang.” He used the expression “I also” 
because you advised him to visit Pyongyang. Is that 
correct? 


[Chong] It is a fact that the letters which I received from 
Rev Mun mentioned the Pyongyang visit. However. 
there is no such expression as “I also” in the letters. He 
urged me to visit Pyongyang. 
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[Yi] Was it Mr Yu Won-ho who delivered the copy of the 
telegram to Rev Mun and then delivered Rev Mun’s 
letters to you? 


The announcement says that you asked Mr Yu Won-ho 
to “help me” in connection with Rev Mun’s visit to the 
North. Is that correct? 


[Chong] Once when Mr Yu Won-ho, who often visited 
me and dined with me whenever he visited Japan on 
business, visited me, I had him deliver the copy of the 
telegram to Rev Mun. You said that I asked him “to help 
me.” Mr Yu Won-ho was not in a position to do so. 


Rev Mun hesitated on several occasions to visit Pyongy- 
ang because the domestic situation was complicated. It is 
a fact that I advised him, when he hesitated, by saying, 
“How about going there?” 


Rev Mun said, “I will surely go there.” But he said that if 
he returned without meeting President Kim Il-song and 
thus was humiliated, he would be misunderstood and 
disgraced. He advised that I should go to Pyongyang. | 
could not arrange his trip as he had not made a final 
decision to visit Pyongyang. I exchanged letters via Mr Yu 
Won-ho on several occasions in order to confirm his 
decision. 


At first, Mr Yu Won-ho did not know what was written in 
the exchanged letters. Some time around December, it 
seems, Mr Yu learned the content of the letters. After this, 
I sent Rev Mun verbal messages on several occasions. 


[Yi] The announcement says that you also advised the 
North to invite Rev Mun during President Kim Il-song’s 
New Year's message. Is that correct? 


[Chong] I do not know why I am overestimated. Of 
course, this is not true. 


[Yi] The announcement says that when Mr Yu Won-ho 
visited the office of “Power of the People,” you said, 
“Because the dissident forces have been divided into 
many forces without any central point, Mun Ik-hwan 
must become the center of the dissident forces by visiting 
the North,” and “entrusting the issue of national reuni- 
fication to the antinational, antireunification govern- 
ment is a crime. The dissident forces must become the 
only channel toward Pyongyang, and the masses must 
become the main forces in achieving national reunifica- 
tion.” Is this correct? 


[Chong] I have never said that. Of course, | firmly 
believe that the successive South Korean regimes are 
‘“antinational and antirerunification.” 


I have not been close enough to Mr Yu Won-ho to lay 
bare my heart and to say that Rev Mun must go to 
Pyongyang. If I had made remarks to that effect, | would 
not have expressed myself that way. 
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[Yi] The announcement says that Mr Yu Won-ho 
received money from the National Congress for the 
Restoration of Democracy in South Korea and Promo- 
tion of Unification [Hanmintong]. Is that so? 


[Chong] I was also surprised at this. I have never heard of 
this before, and I do not know anything about it. If this 
had been true and if I had known I would have been 


angry. 
[Yi] | would like to know about your financial matters. 


[Chong] With earnings from my Korean-language classes, I 
pay half of the expenses for the operation of the office of 
“Power of the People.’ Now I pay all the expenses with 
earnings from my publishing company. The monthly rent 
for the office is 270,000 yen. I also earn money by writing 
books or articles. Not much money is necessary for the 
operation of the office where only I am working. I am 
happy in the way this office is operated. 


I do not like to explain details of my life, but I will. I 
called you in to let you see how I am living. 


The area of this house is 85 pyong. A pyong costs 6 
million yen. So, this house costs 500 million yen. My 
wife’s family had lived here before. I benefited mone- 
tarily because of the price hike of real estate. This house 
itself is enough for me and my wife to maintain ourselves 
in Japan. Do | wear luxurious clothes? Do I travel much? 
Engel’s Coefficient for my family is more than 70. 
Drinking a glass of beer during meals is the only luxury 
that I enjoy. 


Even though I do not have enough money to donate for 
political purposes I have no difficulty in publishing a 
magazine, operating an office, and feeding my family of 
two. 


[Yi] Would you elaborate on your communications with 
North Korea? 


[Chong] I had never communicated with Pyongyang 
before I began to arrange Rev Mun’s visit to the North. 


I had not communicated with Chongnyon’s organiza- 
tions, either. I will give you an example. There is a 
reunification symposium that has taken place annually 
for the past 10 years with the help of Chongnyon. A man 
who is now working for this symposium first approached 
me to discuss matters involving holding this symposium. 
However, I have never attended this symposium. I have 
not because the Chongnyon organizations have exercised 
a very strong influence upon this symposium. 


I presume that the opposing side has not wanted me to 
attend the symposium [as published]. I have never 
written articles for TONGIL PYONGNON, a Chong- 
nyon-leaning magazine. I do not make any compromise 
on my principles and demands. 
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[Yi] How were your relations with Yasue Ryosuke? 


[Chong] I came to know him when he, as editor in chief 
of SEKAI, asked me to write an article. 


Yasue is a big name in Japanese intellectual circles. How 
could he become a front man for Chong Kyong-mo? 


Japanese intellectuals would laugh at the idea. 


Returning Film Director To Report to NSP 
SK2305055789 Seoul YONHAP in English 0537 GMT 
23 May 89 


[Text] Seoul, May 23 (YONHAP)} —Film director Sin 
Sang-ok and his actress wife, Choe Un-hui, will report to 
the Agency for National Security Planning [NSP] 
Wednesday to answer questions about the eight years 
they spent in North Korea. 


Sin and Choe return to Seoul Tuesday for the first time 
since they left the North in March 1986 and went to the 
United States, where they live in a “safe house” with 
their children. 


The couple, who were remarried in North Korea, 
expressed their willingness to meet investigators through 
the embassy in the United States, a spokesman for the 
security agency said. 


The NSP is particularly concerned with the circum- 
stances at the time of their alleged abduction from Hong 
Kong by North Korean agents and their activities in the 
North, he said. 


But since they returned to the South, they will not be 
charged even though they made films praising North 
Korea, he said. 


The couple is to return home around June 12 after 
visiting relatives and researching the possibility of mak- 
ing films here. 


Meets With Reporters 
SK2405014189 Seoul THE KOREA TIMES in English 
24 May 89 p 3 


[Text] Movie director Sin Sang-ok and his actress-wife 
Choe Un-hui, who made a dramatic escape from North 
Korea via Austria in March 1986, returned home yester- 
day to the bosom of their relatives after an arduous and 
vicissitudinous |! years in foreign land. 


The Sin couple who was kidnapped separately to Com- 
munist North Korea while in Hong Kong in the late 
1970s arrived at Kimpo International Airport from the 
United States aboard the KAL [Korean Air] passenger 
flight O11 at 5:45 p.m. yesterday. 


Sin and Choe have since March 1986 lived at a “safe 
house” in the United States. 
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Looking relatively healthy, the couple met with a mob of 
reporters on the third floor of the new international 
terminal building after getting through immigration pro- 
cedures. 


The film couple told journalists in unison: “We feel so 
much emotion aow that we cannot describe our feelings 
about returning home today.” 


They added quietly that if circumstances permit, “We 
would like to come home for good.” 


For now, the Sin couple will fly back to their home in the 
United States in about a month after visiting their 
relatives and sounding out the possibility of producing 
movies here. 


Questioned about why they did not come to Korea after 
having fled to freedom from North Korea via Vienna. 
they replied that former president Chon Tu-hwan had 
sent his secretary Yi Hak-pong to persuade them to 
return home in April 1986. 


But, they said, they refused to accept Yi's proposal 
because they could not believe him. 


Secretary Yi, Sin said, told them that the government 
would not condemn them for their activities in the 
North. 


The Sins went on to say calmly but cautiously that they 
had written a book on their life in North Korea entitled 
the “Kingdom of Kim Chong-il” while sojourning in the 
United States for the past three years. 


The non-fiction, the couple added, covers their rough 
and tortuous life in abduction and escape from North 
Korea. 


Actress Choe helped her husband by saying that their 
living in the United States has been financially sup- 
ported by both the Washington government and related 
United Nations organizations. 


Flatly rejecting the rumor of voluntarily entering the 
North, Sin asked tersely. “How come I tried in vain to 
flee from North Korea three times and they dump me in 
the jail and leave me to rot there for almost five years?” 


The Sins were received by about 50 motion picture 
people including Sin Yong-kyun and To Kum-pong at 
the airport. 


Meanwhile, the couple will voluntarily report to the 
Agency for national Security Planning for investigation 
in their abduction to, escape from and activities in the 
North. 
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Footwear Maker To Enter Soviet Market 
SK2305020789 Seoul THE KOREA TIMES in English 
23 May 89 p 8 


[Text] The nation’s largest footwear maker H.S. Corp. 
and its Le Caf branc are expected to make inroads into 
the Soviet Union next year for the first time for Korean 
footwear products. 


According to business sources yesterday, H.S. Corp. has 
received from a highly-placed Soviet official a proposal 
for Le Caf footwear sales in his country. 


The sources said that the official requested H.S. Corp. 
establish agencies at 16 spots, including Moscow Hotel. 
for direct sales of the Le Caf-branded footwear and other 


sporting goods. 


Upon receiving the offer from the Soviet side, H.S. Corp. 
got down to preparatory work. Conditions, places and 
schedule concerning the agency establishment will be 
decided upon in early June, when the high-ranking 
Soviet official visits Seoul, the sources said. 


In addition to sales agencies, H.S. Corp. is considering 
setting up a sales network in cooperation with hotel 
tax-free si:ops. 


In connection with the Korean footwear makers’ 
advance into the Soviet Union, the Kukjye Corp. had 
received an offer for construction of a joint-venture 
footwear-producing plant in the gian. socialist country 
during the 1988 Seoul Olympic Games. But no progress 
was made and H.S. Corp's project will be the first in 
bilateral relations, the sources said. 


H.S. Corp., before its advance into the Communist giant, 
plans to provide Le Caf product to some 2,000 Soviet 
officials and players participating in the Goodwill 
Games to be held in Seattle in June next year to enhance 
the prestige of the Le Caf brand. 


During the ‘90 Asian Games to be staged in Beijing and 
the ‘92 Barcelona Olympiad, H.S. Corp. will host parties 
for some | ,000 journalists as a means of promoting the 
sales of Le Caf products. 


To expand the trade with such Communist countries as 
Romania, Hungary, and Yugoslavia, in addition to the 
Soviet Union, the company will participate in an inter- 
national fair for sporting goods to be held in Moscow in 
July, according to an official of H.S. Corp. 


H.S. Corp. plans to dispatch company officials to the 
Soviet Union and China around the year-end to conduct 
market surveys and set up the marketing strategy. 


Meanwhile, Sunkyong Ltd. is also considering entering 
the Soviet Union with its footwear products, according 
to business sources. 
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Container Ship Direct Line To Open With PRC 
SK2505055989 Seoul YONHAP in English OSSS GMT 
25 May 89 


[Text] Seoul, May 25 (YONHAP}—South Korea and 
China will open a direct line for container ships June 15, 
shipping sources said Thursday. 


Dongnama Shipping Co. and China National Foreign 
Trade Transportation Corp., a state-run shipping firm. 
recently formed a joint venture shipping company. 
called SINOKOR Co., that will operate the direct con- 
tainer line. 


Each side invested 500,000 U.S. dollars in SINOKOR. 


The 203 teu (twenty-foot equivalent unit) Melissa. char- 
tered from Indonesia, will ply fortnightly from South 
Korea's western port of Inchon to Pusan, its largest port, 
to Shanghai, Tianjin and Dalian. 


The container line will be extended to Qingdao if cargo 
volume increases, the sources said. 


The freight rate is 800-900 dollars per teu from any of 
the two Korean ports to any of the three Chinese ports. 
30 percent less than the current indirect sea route via 
Hong Kong. 


The direct route will also be three to five days faster. 


The Korea Maritime and Port Administration 1s pushing 
ahead with plans to open a direct line for freighters and 
ferries, the sources said. 


Korea has no diplomatic relations with China but has 
promoted trade exchanges in recent years. 


Poland Trade Office Opens in Seoul 24 May 
SK2505015289 Seoul THE KOREA HERALD in English 
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[Text] Poland yesterday opened its trade office in Seoul. 
marking the fourth Eastern European nation to exchange 
trade offices with Seoul, after Hungary, Yugoslavia and 
the Soviet Union. The office 1s located in Nonhyondong. 
Kangnam-ku. 


The Polish office was opened in accordance with an 
agreement on business cooperation reached in Seoul in 
November last year between Yi Son-ki, president of the 
Korea Trade Promotion Corporation, and Tadeusz 
Zylkowski, the president of the Polish Chamber of 
Foreign Trade. 


The chief of the Polish trade office arrived in Seoul 
yesterday evening to open the office. 
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On April i3 this year. Korea's trade office in Warsaw 
was formally opened. Seoul has no formal diplomatic 
ties with Warsaw. Korea and Hungary established dip- 
lomatic relations in February this year. 
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[Text] A state-run library exclusively containing material 
published in or relating to Communist countries, opened 
on the sixth floor of the Kwqnghwamun post office in 
downtown Seoul. 


The 1,000 square-meter library has been portioned into 
seven rooms including those for printed materials, 
audio-visual materials and classified documents with a 
seating capacity of 170. 


The materials which the Center for Information and 
Materials on the Communist Bloc provides particularly 
include the collected works of Kim Il-song. official daily 
Nodong Sinmun and 50-odd other periodicals, and 
“Pibada™ (sea of blood) and other drama films. 


Also among the 5.000 North Korean items are those 
obtained by U.N. troops during the Korean War (1950- 
53) and microfilmed recently, said the National unifica- 
tion Board. which established the center. 


Materials concerning socialist countnes other than 
North Korea number about 4,500 including Das Kapital 
and other classic and modern publications and 50 kinds 
of dashes and magazines including PRAVDA and REN- 
MIN RIBAO (PEOPLE'S DAILY). 


The general public will have access to the materials 
except for some classified documents. the board said. 


The library 1s chiefly aimed at meeting intellectual 
cunosity about North Korea and other socialist coun- 
tries and to rectify their generally distorted viewpoints. 


KOTA To Build Industrial Complex in Thailand 
SK2I308S035889 Seoul YONHAP in English 0258 GMT 
23 May &9Y 


[Text] Seoul, May 23 (YONHAP)}—A Korean business 
group based in Thailand plans to build an industrial 
complex for Korean interests in the northern Thai prov- 
ince of Ayutthaya, a business source here said Tuesday. 


The source said the KO1A [Korean Trade Association] 
group will invest 200 million U.S. dollars in the con- 
struction, which was approved by Thailand's investment 
board. Work starts this month and will be finished by 
April 1991. 
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The construction site, 66 kilometers north of Bangkok 
and an hour's drive on the Vipawadi Expressway, covers 
1.95 square kilometers and comprises 90 blocks of 
12,000 square meters each. 


The source said the industrial complex will be a major 
trade center for Koreans, providing dormitories, shop- 
ping centers, swimming pools, tennis courts, soccer 
fields, warehouses and a golf course. 


Loans of up to 90 percent of the start-up capital are 
available for Korean firms from the Export-Import Bank 
of Korea, the Small and Medium Industry Bank or the 
Small and Medium Industry Promotion Corporation. 


Applications have come in from many domestic busi- 
nesses such as Aekyong. Kyongdong Industry. Sinhan 
Engineering and Construction and Rocket Electric. 
according to the source. 


No Tae-u To ize Secretarial Staff 
SK2405005589 Seoul THE KOREA TIMES in Enelish 
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[Text] President No Tae-u is considering a plan to 
overhaul his secretarial staff with an aim to strengthen 
its function after the current extraordinary National 
Assembly session closes on May 25, 11 was learned 


yesterday. 


The envisioned reorganization of the Chongwadae sec- 
retarial hierarchy may be conducted along with an 
expected partial shakeup of the Cabinet and Democratic 
Justice Party officials, sources said. 


The crux of the plan is focused on the change in the 
presidential secretary general. The sources indicated the 
search for a person who has a “powerful driving force.” 


They listed as hopefuls a former home minister and an 
incumbent Cabinet member who were close aides to No 
during the 1987 presidential election campaigning. 


The President's plan draws much concern from the 
political world as the reinforcement of his secretarial 
team may be interpreted as a major change of his “ruling 
style.” 


A source in the ruling camp said, “I understand that No 
handled state affairs with much emphasis on the func- 
tion of the Cabinet for the past one year, but results of 
such a ruling style fell short of expecta‘ions.” 


He noted, “Dominant in the ruling bloc is the opinion 
that the role of Chongwadae secretarial staff must be 
strengthened in view of the nature of the presidential 
governing system.” 
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Pointing out that the Sixth Republic under No would 
face more difficult political questions in the days ahead 
due to its lack of majority status on the floor, he said that 
“voices are ever growing for the formation of powerful 
assistant team to No .” 


At the same time, a rumor runs that No may send his 
“top aide,” now in Chongwadae to the Cabinet as the 
minister of state for political affairs in a bid to intensify 
his grip on the Cabinet. 


The expected reshuffle of the Cabinet will affect home, 
labor, health-social and construction ministers, the 
sources said. 


Parties Urge President To Clarify Press Report 
SK2405010789 Seoul THE KOREA TIMES in English 
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[From the “Press Pocket™ column: “Flap™] 


[Text] The Reunification Democratic Party [RDP] yes- 
terday called upon President No Tae-u to lay bare the 
inside story regarding his June 29 declaration for dem- 
ocratic reforms and political funds involving him and his 
predecessor Chon Tu-hwan. 


RDP spokesman Yi In-che stated that No should put an 
end to the wild guesswork by revealing the true picture of 
the controversial issues. 


“If he does not, our party will consider pushing for the 
invocation of the parliamentary investigation right to 
look into the questions,” he said. 


Rep. Yi Sang-su, spokesman of the Party for Peace and 
Democracy. commented. 


“If Chon gave a large amount of political funds to No, it 
was a deceitful act which raises doubts about the moral- 
ity of the No regime.” 


The New Democratic Republican Party [NDRP] also 
demanded that the government make public the whole 
story about the matters before the people. NDRP floor 
leader Kim Yong-chae said that his party will question 
Chon about the issue if Chon appears before the House 
for testimony. 


Aide Comments on No’s M With 
SK2505111689 Seoul YONHAP in English 0913 GMT 
25 May 89 


[Text] Seoul, May 25 (YONHAP)}—President No Tae-u 
is likely to meet with Kim Yong-sam in late May to 
discuss the opposition leader's June | trip to the Soviet 
Union, a spokesman for Kim's Reunification Demo- 
cratic Party (RDP) said Thursday. 
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No and Kim are expected to discuss such pressing issues 
as liquidating the legacies of the previous administration 
if the issues are not solved by the panel of senior 
politicians, he said. 


Kim wants another meeting with No after returning 
from Moscow June 19 to report on his trip, the spokes- 
man said. 


The president is also expected to meet with the two other 
opposition party leaders—Kim Chong-pil, president of 
New Democratic Republican Party [NDRP], and Kim 
Tae-chung, president of Party for Peace and Democracy 
[PPD]—after meeting with Kim Yong-sam. 


“President No’s basic attitude is that he can meet with 
Opposition party presidents to discuss pending issues 
whenever necessary,” his aide said. 


Future No, Opposition Summits 
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[Text] President No Tae-u is expected to have talks with 
the three opposition leaders one after another from May 
30 through early June to discuss a broad range of 
national questions. 


The President and the opposition leaders will seek, in 
particular, to find solutions to the problems represented 
by the 1980 Kwangju bloodbath, over which the rival 
parties are still at odds at the on-going conference of 
senior officers, a Chongwadae official said yesterday. 


The opposition party leaders involved are Kim Tae- 
chung of the Party for Peace and Democracy, Kim 
Yong-sam of the Reunification Democratic Party and 
Kim Chong-pil of the New Democratic Republican 
Party. 


The series of “summits” will kick off most probably on 
Tuesday (May 30) when No and Kim Yong-sam of the 
RDP sit together, he said. 


Kim Yong-sam’s tete-a-tete with No was arranged first 
because he is scheduled to leave the nation for a visit io 
the Soviet Union on Thursday (June 1). 


With regard to his trip to Moscow, the head of the second 
largest Opposition party, expressed hope for a meeting 
with No “to exchange views on the government's policy 
for the promotion of Seoul-Moscow relation.”’ Kim will 
become the first opposition leader of Korea ever to visit 
the Soviet Union. 


The No-Kim Tae-chung meeting is likely to be held 
around June 7 after the biggest opposition party head 
visits Kwangju, his political stronghold, June 3-5 to 
attend a rally for the organization the party's Chollanam- 
to branch. 
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However, the Chongwadae official hinted there is a 
possibility of the meeting taking place before Kim’s visit 
to Kwangju. 


If No meets Kim Tae-chung around June 7, the talks 
between No and Kim Chong-pil will be held before that, 
he said. 


Of the No’s talks with the three Kims, the meeting with 
Kim Tae-chung draws particular concern as the two 
maintain sharply confronting stances toward the ques- 
tion of “Chong Ho-yong.”” 


No, who was a classmate of Chong, now a Democratic 
Justice Party [DJP] lawmaker, at the Korea Military 
Academy, holds fast to his earlier position that there will 
not be punitive measure against Chong, who was the 
commander of the Special Warfare command at the time 
of the Kwangju incident, as demanded by the PPD. 


But, Kim of the PPD is coming out with stronger 
demands for Chong to resign from public posts (National 
Assembly membership), assuming responsibility for the 
tragedy. Otherwise, the PPD will present a parliamen- 
tary recommendation for the en masse resignation of the 
Cabinet led by Prime Minister Kang Yong-hun. 


President No had separate talks with the three Kims in 
February and March when the midterm appraisal of his 
presidential performance was the most ciucial political 
question. 


Meanwhile, the three Kims will sit together with Pak 
Chun-kyu, chairman of the DJP, Saturday over a dinner 
Speaker Kim Chae-sun hosts on the occasion of his 
departure on a European tour slated for early June. 


The meeting of four party leaders will be the first of its 
kind since Pak was appointed as chairman of the gov- 
erning party at last year-end. 


RDP Says No Summit Unnecessary 
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[From the “Press Pocket” column: “Summit’’] 


[Text] RDP spokesman Yi In-che has dug in his heels 
and said there is no need to talk of summit talks with 
President No Tae-u “for now.” 


“As we've made clear a number of times already, it is 
desirable that all pending issues be settled at the four- 
party political commission now in full swing,” Yi told 
reporters at the National Assembly. 


But Yi strongly hinted there might be summit talks if 
they were meant only to deal with party leader Kim 
Yong-sam’s scheduled Moscow visit by saying the party 
“does not necessarily take a negative view of such talks.” 
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Insiders were said to be speculating the summit talks 
party leader Kim and No are a forgone conclusion 
despite the repeated denials on the RDP side. 


It seems that the RDP, on the defensive by a series of 
smeary things including the Tonghae election bribery 
scandal until the preseni, is pinning high hopes on the 
unprecedented political mechanism engineered allegedly 
by top party policy maker Hwang Pyong-tae. 


Concerning the operation of the bipartisan political 
council, Yi said the RDP negotiators would come to the 
table with a mindset putting the interests of the partici- 
pating parties before the RDP’s. 


No, Kim Yong-Sam Meeting Favored 
SK2505021089 Seoul THE KOREA HERALD in English 
25 May 89 p 2 


[From the “Out and About” column: “Exclusive Meet- 
ing” 


[Text] Although reluctant to comply with proposed sep- 
arate Chongwadae meetings between President No Tae- 
u and leaders of the three opposition parties, the Reuni- 
fication Democratic Party yesterday seemed hopeful of 
an exclusive meeting between No and RDP leader Kim 
Yong-sam. 


In this connection, RDP spokesman Yi In-che said, “All 
pending issues should be settled at the 14-member key 
Officials’ conference, but we don’t oppose a No-Kim 
meeting if it’s intended only for talks on Kim’s scheduled 
Moscow visit.” 


Yi said that rival parties have agreed that all serious 
problems would be solved at the 14-member interparty 
conference, and denounced the idea that some dead- 
locked issues be settled at the proposed meeting between 
No and the three opposition leaders. 


RDP sources said that the last separate meetings 
between No and the three Kims in March resulted in 
some “compromise” and worked unfavorably to the 
RDP. 


RDP leader Kim urged the party’s three key officials to 
do their utmost to help settle all the pending issues at the 
14-member conference. 


The conference is to end May 29 and Kim will leave for 
Moscow June 2. 
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‘Stalemate’ Over Kwangju Punishments Continues 
SK2305033489 Seoul YONHAP in English 0244 GMT 
23 May 89 


[Text] Seoul, May 23 (YONHAP)—Signs of compromise 
are absent as the ruling and opposition parties continue 
to seek an end to a stalemate over who is to be punished 
for the bloody military suppression of the 1980 civil 
uprising in Kwangju. 


The rival parties, unable to narrow their differences in 
two rounds of talks on Saturday and Monday, meet again 
Tuesday. 


The ruling Democratic Justice Party [DJP] and the No. | 
Opposition party are trapped in a deadlock over whether 
to include DJP lawmaker Chong Ho-yong on a list of 
former generals to be punished for their involvement in 
the tragedy. 


Chong, a military academy classmate and close friend of 
both disgraced former President Chon Tu-hwan and 
President No Tae-u, commanded the special warfare 
command and it was his commandos who played the 
central role in suppressing the uprising. 


Under Chon, who took office as president several 
months after the bloody operation, Chong was promoted 
to army chief of staff and appointed home minister and 
then defense minister. 


The ruling party has said it can discuss Chong’s case only 
after punishing then martial law commander Yi Hui- 
sung, regional martial law commander Yun Hung-chong 
and Chong Ung, then commander of an army division 
stationed in Kwangju and now an opposition lawmaker. 


Kim Tae-chung’s Party for Peace and Democracy [PPD] 
is calling for the punishment of Yi Hui-sung, Yun’s 
successor So Chun-yol and Chong Ho-yong. 


In Monday’s talks, the ruling party proposed having 
everyone involved in the Kwangju incident apologize 
and assume political responsibility. 


Kim’s PPD rejected the proposal, contending that there 
is no reason for Chong Ung to apologize. 


Should they fail to strike a compromise in Tuesday's 
meeting, the ruling and opposition parties are planning 
to suspend the senior-members talks for a cooling-off 
period. 


Sources in the political community said no easy compro- 
mises are expected on the Kwangju issue, in which the 
interests of the ruling and opposition parties sharply 
confront each other. 


FBIS-EAS-89- 100 
25 May 1989 


Chong’s Resignation Demanded 
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[By staff reporter Kim Song-pok} 


[Text] When the rival parties broached the Chong Ho- 
yong issue in the 14-member senior politicians’ talks 
Saturday and, again, yesterday, they seemed entrenched 
in their respective positions. 


In the opposition front, the Party for Peace and Democ- 
racy was as tough as nails, demanding that the former 
chief of the Special Warfare Command, who later rose to 
Army chief of staff, be unseated from his incumbent 
public post for his alleged role in the 1980 Kwangju 
bloodshed. 


Chong is currently a legislator of the governing Demo- 
cratic Justice Party, 


In its demand, the PPD seemed to burn its bridges in the 
political negotiations, giving no signs of compromise. 


PPD president Kim Tae-chung said yesterday, “We will 
never step back from our position.” 


The DJP gave a riposte to the PPD, arguing that PPD 
Rep. Chong Ung, who served as the commander of the 
31st Army Division at the time of the Kwangju tragedy, 
should be brought to punitive action, too. 


The ruling party maintained that Chong Ung had his 
part in the responsibility for the bloodletting as a mili- 
tary leader who was in the direct line of command. 


The DJP went on to assert that Chong Ho-yong, who was 
theoretically out of the chain of the command, should 
only assume his “moral and political” responsibility as 
his Special Warfare Command troops were assigned to 
the martial law forces under the command of Chong 
Ung. 


However, the PPD refuted that Chong Ung was virtually 
deprived of his commanding right for his objection to 
the extreme oppression of the anti-government demon- 
strations in Kwangju. 


However, the PPD said, Chong Ho-yong was actually at 
the top rungs of the command, insisting that there 
existed a “double-tier” line of command. 


Meanwhile, the opposition Reunification Democratic 
Party [RDP] and the New Democratic Republican Party 
[NDRP] kept somewhat a low profile in demanding the 
resignation of Chong Ho-yong. 


They did not finger Chong Ho-yong by name. Yet they 
insisted that the “key persons” responsible for the 
Kwangju incident should face disciplinary steps in any 
form. 
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The RDP, the architect of the idea of the four-party 
conference, does not want to see the dialogue apparatus 
scuttled by the confrontation between the DJP and the 
PPD, political observers noted. 


If the conference bears fruits, the RDP may gain some 
points to make up for its losses in the bribery scandal in 
the April 14 parliamentary reelection in Tonghae and for 
its lawmaker Sim Wan-ku’s roughshodding of a police 
officer. 


The modest opposition NDRP seemed not to spoil for a 
struggle against the ruling camp with the Chong Ho-yong 
issue. It hopes to persuade the DJP and the PPD into 
meeting halfway for a compromise. 


Enraged at the lukewarm attitude by the RDP and the 
NDRP, the PPD suggested yesterday that the senior 
officers’ meting be open-door sessions. 


The PPD’s proposal appeared aimed at calling public 
criticism on the attitudes of its rival opposition parties 
and prop up its struggle. 


As for PPD, which acts as the spokesman of the Cholla 
provinces, it cannot help taking adamant posture vis- 
a-vis the Chong Ho-yong question in a bid not to lose its 
power base. 


It’s position is that there should be some action against 
Chong Ho-yong because he is a member of the most 
powerful political force within the ruling camp, generally 
known as the “T-K division,” a kind of fraternity group 
composed of persons from Taegu and alumni of Kyong- 
buk High School there. 


More on Resignation Demand 
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[From the “Press Pocket” column: “Minimum of Mini- 
mum”} 


[Text] PPD president Kim Tae-chung yesterday showed 
no sign of stepping back from his earlier demand for the 
“ouster” of Chong Ho-yong. 


He said that his call for Chong’s resignation from his 
public post was the “minimum of the minimum.” 


Kim added, “To concede on the matter is beyond our 
ability and would go against our conscience. If so, we will 
also lose our basis on which we stand.” 


The largest opposition party stands tough in its demand 
that Chong, former chief of the Special Warfare Com- 
mand at the time of the 1980 Kwangju tragedy, should 
be unseated from the National Assembly. 
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Asked what he would do if Rep. Chong resigned and ran 
again for the House seat in a by-election, the PPD head 
replied, “If the voters in Taegu (where Chong was 
elected) elect him again, we have no reason to oppose it.” 


As to the report that there was a “secret deal” involving 
political funds between former chief executive Chon 
Tu-hwan and President No Tae-u, Kim noted, “Now 
that the Chongwadae side and the aides to Chon have 
flatly denied it, the magazine should disclose the source 
of the news. It is the duty of the press to inform the 


people.” 


He went on to say that if the report turns out to be true, 
his party will use all possible means to bring the whole 
picture to light, including the invocation of the parlia- 
mentary investigation right. 


Chong Denies Role in Suppression 
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[Text] Rep. Chong Ho-yong of the ruling Democratic 
Justice Party violently reacts to a move of opposition 
Party for Peace and Democracy to oust him, holding him 
responsible for the Kwangju bloodshed in 1980. 


He made it clear during the party caucus that he would 
not “bow out” in the face of the opposition pressure 
upon him to leave, taking responsibility for the bloody 
suppression of the Kwangju uprising. 


He claimed that he remained out of the chain of martial 
law command at the time of the Kwangju twice to 
encourage paratroopers who were assigned to the 
regional Army division to put up the civilian uprising. 


“I never played a role in the initial suppression of the 
uprising,” said the former special warfare commander. 
Three airborne brigades under the command of Chong 
were dispatched and assigned to a division there to quell 
the demonstrations. 


Chong told the caucus that “I am ready to sacrifice 
myself if the opposition demands are proper and reason- 
able. But I will never yield to unreasonable demands.” 


“You also will not tolerate it if your colleague is unfairly 
sacrificed,” Rep. Chong said, as if he wanted his col- 
leagues to take his side. 


DJP spokesman Pak Hui-tae told reporters after the 
caucus that a considerable number of lawmakers 
expressed strong displeasure with the DJP delegates to 
the senior members’ meeting over “excessive conces- 
sions” to the opposition on key political issues. 


DJP whip Kim Yun-hwan replied that the DJP will not 
seek any compromise with the opposition over the 
sacrifice of a specific figure, apparently referring to Rep. 
Chong. 
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The hardline atmosphere in the DJP is certain to have an 
impact upon development at the on-going bi-partisan 
political conference. 


As to the controversial magazine article, some lawmak- 
ers said that aides to Chon Tu-hwan might have leaked 
some stories with heinous attempt. 


It was learned that key aides to Chon had expressed 
strong displeasure with President No and his key aides 
following the reports that the 14 senior members from 
the ruling and three opposition parties agreed in their 
meeting last week to have ex-President Chon testify in an 
Open session on his role in suppression of the 1980 
Kwangju uprising and Fifth Republic irregularities. 


The vernacular daily SEG YE TIMES reported, quoting a 
monthly magazine, that ex-president Chon collected 
some 200 billion won as political funds and handed over 
55 billion won (about $85 million) to his successor No 
afier spending 150 billion won as election funds for No. 


Pak Chun-kyu, chairman of the governing Democratic 
Justice Party, and other key officers refused to comment. 


“Our party doesn’t know anything about the political 
funds nor has any position on them,” the DJP chairman 
told the party caucus at the Assembly yesterday morning. 


DJP floor leader Kim Yun-han, who once served as 
secretary general for President Chon and is a high school 
classmate of 0, commented yesterday, “I know nothing 
about the story of the controversial political funds.” 


However, he revealed that there was already a general 
consensus formed at Chongwadae and in the DJP in the 
wake of massive civilian demonstrations calling for 
direct presidential elections in June, 1987, that accepting 
the people’s demands for a direct presidential election 
system was inevitable. 


Kim recalled that Chon gave No, then chairman of the 
DJP, “full powers” on March 25, 1987 to enable him to 
solve key political issues. 


Following the massive democratization rallies on June 
10, 1987 and thereafter, calling for a direct presidential 
election, Chognwadae and the DJP shared the view that 
President No should make up his mind to cope with the 
situation, DJP whip Kim told reporters after the party 
caucus. 


Kim said, “At that time, I also advised then President 
Chon to accept the direct presidential election but 
asserted that No should be the one who made the 
decision on it.” 
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Policemen, Demonstrators Said Injured in Kwangju 
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[Text] Kwangju—About 130 policemen and demonstra- 
tors were injured in violent clashes on downtown 
Kwangju streets Tuesday evening. 


It was the second violent protest during the Kwangju 
Uprising commemoration week, following the one Mon- 
day night in which about 250 police and civilians were 
injured. 


Some 5,000 students and dissidents held a rally calling 
for the clarific tion of the cause of the death of Choson 
University student Yi Chol-kyu at the Chonnam 
National University Hospital at 5 p.m. 


The clash occurred at 7 p.m. when the ralliers attempted 
to march toward the provincial office building. 


Hurling rocks and vinyl bags containing refuse, they 
clashed violently with police wielding clubs. 


However, no firebombs were thrown and no teargas 
canisters were fired. 


PPD Appeals for End to Violence in Kwangju 
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[Text] The opposition Party for Peace and Democracy 
[PPD] yesterday appealed to Kwangju citizens to refrain 
from resorting to violence in any form when expressing 
themselves. 


In a statement issued by party vice spokesman Chong 
Sang-yong, the No. | opposition party said that any 
violence should not be tolerated by Kwangju citizens, no 
matter how deeply people wish to express their regret 
over the disturbances that have occurred in downtown 
Kwangju for the past couple of days. 


“The series of violence that occurred in the course of 
street demonstrations in Kwangju that resulted in a 
number of injuries should be construed as a very serious 
development threatening the high degree of public con- 
sciousness and morality thus far demonstrated by 
Kwangju citizens,” the statement said. 


Describing the violence as a very unfortunate phenom- 
enon that undermined the pride and honor of Kwangju 
citizens, the statement expressed doubts about possible 
gimmicks of some impure elements that might have 
created the disturbances in a highly calculated move to 
erode the reputation of Kwangju citizens. 
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The statement also called on the government to take 
immediate and resolute actions to punish those who 
were responsible for the 1980 Kwangju incident includ- 
ing ex-President Chon Tu-hwan and Chong Ho-yong, 
and thereby establish social justice. 


The ongoing suppressive actions against democratic 
forces should be discontinued immediately to meet the 
growing public appeal for democratization, the state- 
ment added. 


Students Stage Sit-In at PPD Headquarters 
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[Text] A group of more than 100 students staged an 
overnight sit-in at the headquarters of the main opposi- 
tion Party for Peace and Democracy [PPD] yesterday, 
calling on the PPD to “join forces in a struggle to 
overthrow the present regime.” 


The students, all from Seoul National University, who 
entered the headquarters in Yoido-tong Tuesday 
evening, also urged the PPD to boldly redress the party 
constitution in a way to stand in the spearhead of 
grassroots struggles. 


In prepared leaflets, they harshly criticized the No. | 
Opposition party for working only for its cause by putting 
on the bargaining table such important issues as the 
verification of the Kwangju bloodshed and the liquida- 
tion of Fifth Republic irregularities. 


The students demanded a clear-cut position on seven 
major issues, including immediate dissolution of the 
controversial Joint Public Security Investigation Head- 
quarters and release of detained or arrested dissidents. 


Judge Upholds Chon Kyong-hwan’s Sentence 
SK2505030089 Seoul THE KOREA TIMES in English 
25 May 89 p 3 


[Text] Supreme Court judge Kim Sang-won Tuesday 
upheld an appellate court’s sentencing of a seven-year 
jail term and a fine of 2.2 billion won to Chon Kyong- 
hwan, 47, younger brother of ex-president Chon Tu- 
hwan, indicted on bribery charges. 


Judge Kim also turned down appeals be seven defen- 
dants charged in connection with the Chon bribery 
scandal, including Chong Chang-hui, 48, former chief 
accountant of the Saemaul Movement Headquarters. 


Chon, former chief of the headquarters, was arrested in 
April last year on charges of misappropriating the head- 
quarters’ fund by peddling his influence over business- 
men. 


He was sentenced to seven years in prison and 2.2 billion 
won in fines at the lower court early this year. 
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Parties Near Agreement on Local Autonomy in 1991 
SK2505042889 Seoul THE KOREA TIMES in English 
25 May 89 p 1 


[Text] The rival political parties yesterday neared an 
agreement to fully implement local autonomy across the 
nation by 1991. 


In the first stage, elected local councils will be formed 
next year at all levels, ranging from special cities to 
counties, according to the broad agreement. 


The elections of the heads of self-governing administra- 
tive offices will be held throughout the country tn 1991 
in the second phase. 


The opposing camps came to terms during the confer- 
ence of the senior politicians from the four major parties. 


The local autonomy system is to be reintroduced after 28 
years of suspension. 


To this end, the parties decided to complete the revision 
of concerned statutes governing the self-rule during an 
extra National Assembly session to be convened in July. 


If negotiations on technical matters for the implementa- 
tion of local autonomy go smoothly, it is expected that 
elections for local councils in the special cities and 
provinces will take place around Dec. 18 of this year 
when the regular House session ends. 


During the senior officers’ talks, the opposition camp 
proposed the two-stage plan to win the broad agreement 
of the ruling party. 


The ruling and opposition camps also shared the view 
that the amendment to the Law on the Guarantee of 
Communications Secrets and the Social Safety Law will 
be relegated to the relevant House standing panels to be 
dealt with during the ongoing special Assembly sitting 
which ends on May 29. 


However, they found themselves stalled in their respec- 
tive positions regarding the National Security Law and 
the Laws on the Agency for National Security Planning. 


The opposition camp, except for the New Democratic 
Republican Party [NDRP], demanded the repeal of the 
security-related statutes, while the ruling DJP [Demo- 
cratic Justice Party] and the NDRP took more subdued 
positions. 


Today, the conference will take up such issues as U.S. 
trade pressures and the problem of growing debt by 
farmers and fishermen. The session will resume stalled 
negotiations On punitive measures against key persons 
allegedly responsible for the Kwangju bloodshed in 
1980. 
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The parties earlier agreed that the conference which was 
inaugurated on May 16 will continue until May 29. 


Parties Agree To Revise Political Fund Law 
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[Text] Ruling and opposition parties have agreed to 
revise the Political Fund Law to drastically ease restric- 
tions on political parties to raise political fund. 


The agreement came at a meeting of secretaries-general 
of the four political parties Tuesday at the National 
Assembly. 


Candidates for the presidential, National Assembly and 
local legislative council elections will also be allowed to 
have his or her own financial support groups, they also 
agreed. 


At present, only central headquarters of the registered 
political parties are permitted to have such financial 


support groups. 


The financial support groups, according to the agree- 
ment, will be allowed to launch fund-raising campaigns 
once a year, except in election years, when two cam- 
paigns will be permitted. 


The secretaries-general have agreed on limits on the 
political fund which an individual or a corporation can 
donate to the political parties and politicians. 


According to the agreement, an individual can donate up 
to 50 million won to a political fund a year and a 
corporation a maximum of 100 million won a year. 


Whether the regulation will be abided by is uncertain, in 
view of past practices in which big business firms report- 
edly gave billions of won in political funds to the major 
political parties. 


They also agreed to put a ceiling on the political fund 
which an individual and political parties can raise a year. 


The yearly ceiling, according to the agreements, is 5 
billion won for the central headquarters of the political 
parties, | billion won for their chapters in big cities and 
provinces and 100 million won for an individual. 


The four parties also reached an accord that states 
subsidy to political parties for election campaigning 
should be increased by seven fold from the current 100 
won per eligible voter to 700 won. 


Based on the formula, total state subsidy to the political 
fund will be increased from the current 2.5 billion won a 
year to 17.5 billion won. 
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NDRP Less Optimistic on Law Revision Passage 
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[From the “Out and About” column: 
Concern”) 


“Growing 


[Text] The minor NDRP [New Democratic Republican 
Party] seems to be less optimistic on the passage of 
revised laws of public concern such as the National 
Security Law and law governing the inter-Korea 
exchange programs during the current extra sitting of the 
National Assembly that ends May 29. 


In a report to the party caucus, Kim Yong-hwan, chief 
party policymaker, said that the four rival parties are 
showing conflicting views on ways to legislate the laws or 
amendments and chances are very poor for joint action 
to pass the laws during the extra parliament session. 


The amendment of the National Security Law, in partic- 
ular, is subject to growing public concern in the wake of 
the Rev. Mun Ik-hwan’s unauthorized trip to North 
Korea which resulted in a political uproar on the domes- 
tic political front. 


Assembly Panel Divided on Teacher Unionization 
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[Text] Seoul, May 23 (YONHAP)—A National Assem- 
bly panel remained deeply divided Tuesday over union- 
ization of teachers but decided to press ahead with 
discussion of the issue. 


The law review subcommittee of the Education-Informa- 
tion Committee convened Monday to consider amend- 
ments to the Education Law, Educational Public Ser- 
vants Law and Private School Law. 


Democratic Justice Party and New Democratic Repub- 
lican Party panelists are against allowing teachers to 
form a union, proposing instead a revision of existing 
education-related laws to enhance the legal status, rights 
and interests of teachers. 


Members of the Party for Peace and Democracy and 
Reunification Democratic Party back authorization of a 
teachers’ union with the right of collective bargaining but 
not collective action. 


Tension has recently been rising on the nation’s educa- 
tional front as thousands of teachers step up a campaign 
for official authorization to unionize despite repeated 
threats by the ruling camp that it will take harsh punitive 
measures against them. 


Also sitting Monday were economy-related committees, 
the National Defense Committee and Administration 
Committee. 
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The National Defense Committee heard from Gen. Su 
Tong-yol, air force chief of staff, that the air force is 
planning to buy tactical reconnaissance planes to beef up 
its airborne early warning capability. 


He also said the air force will reshape its long-range radar 
system and reinforce its low-altitude radar system during 
the 1990-1994 period of the national defense rehabilita- 
tion project. 


Reporting on his ministry’s performance to the Trade- 
Industry Committee, Trade-Industry Minister Han 
Sung-su said financial support for exporters will be 
increased if exports stagnate further. Currently, export 
financing loans are pegged at 450 won per dollar of 
exports. 


On Tuesday, |2 standing committees are to hear reports 
from ministries and deliberate bills. 


Prosecutors Summon 37 Teachers 
SK2505031289 Seoul THE KOREA TIMES in English 
25 May 89 p 3 


[Text] Prosecutors yesterday summoned 37 public 
school teachers fired for leading unauthorized labor 
union Organization on charges of violating the Civil 
Service Law. 


The prosecution investigation almost overlapped the 
dismissal en masse of 54 leading members of ‘““Chonky- 
ohyop,” a group of reformed-minded teachers at primary 
and secondary schools advocating educational reforms 
and labor organization. 


But as for the |7 private schools who are not governed by 
the Civil Service Law, prosecutors focused on their 
alleged activities of “leftist education” at classes. 


Only a few of the expelled teachers may avoid criminal 
charges on condition that they withdraw from the pro- 
gressive council and no longer engage in labor union 
organization. 


As part of the government's preemptive measure to 
thwart the scheduled Sunday rally to inaugurate teach- 
ers’ trade unions, the arrest of Chonkyohyop leaders is 
imminent. 


At least, three or four key members of the council, 
including council chairman Yun Yong-kyu, 53, a physi- 
cal education teacher at a Kwangju-based public high 
school, and its secretary-general Kim Sok-kun, 32, of 
Nam Seoul Middle School, will be arrested within the 
week. 
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* Scholars Assess Current Economic Downturn 
41070101 Seoul CHUGAN MAEKYONG in Korean 
23 Mar 89 pp 14-21 


[Article by Prof Yi Chae-ung of the Songkyunkwan 
University; Prof Wang Yon-kyun of the Chungang Uni- 
versity; chief analyst Sunu Sok-ho of the KIET [Korean 
Institute for Industrial Economics and Technology] Eco- 
nomic Trend Section; Cha Tong-se, director of the 
Economic Institute of Lucky-Goldstar] 


[Excerpts] Prof Yi 


Korea has recorded more than 12 percent economic 
growth for 3 continuous years since 1986 and last year 
hosted the Olympic games. The Korean economy has 
shown many signs of an upturn including a continuously 
increasing trade surplus. The performance was particu- 
larly impressive considering the instability of other soci- 
etal factors because of the democratization movement 
since 1987. 


The politico-economic environment of Korea, however, 
is changing rapidly due to various unstable factors, 
which have come to the fore through the actions of 
various groups and classes of people, including the 
students. Various interest groups, including labor, are 
making organized efforts to win their demands using 
such tactics as demonstrations, violence, and confronta- 
tions. External economic conditions are also at their 
worst. Trade friction is increasing the pressure to open 
domestic markets and the increase in the won’s value has 
hurt exports. 


Assuming these internal and external factors of instabil- 
ity remain for a while, it is natural to worry how much 
longer the Korean economy will continue to grow. There 
is very little chance the spring will pass without labor 
problems and campus demonstrations occurring. Politi- 
cally, it is also very hard to expect politicians to complete 
the task of settling the wrongs of the Fifth Republic and 
achieving democratic improvements in a short period of 
time. 


As for the labor problems, there is a wide gap of 
understanding between iabor and management. Busi- 
nesses, especially large-scale businesses, are still working 
very hard to maintain various rights and favors they 
have enjoyed as they strive to accumulate reserves. 


On the other hand, classes, such as laborers, farmers, and 
the common working people, who have so far been 
estranged, are also determined to acquire their share of 
the economic growth. Neither side is accustomed to 
talking and compromising. Due to the lack of a national 
consensus, there is also the strong possibility of socio- 
economic instability following class confrontations 
between the haves and the have-nots. 
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One realistic example of this concern is the pressure from 
inflation. The confrontations and struggles going on in 
Korean society are partially responsible for the recent 
inflationary trend. This must be controlled in order to 
recover stable economic conditions. If inflation becomes a 
serious detriment to economic growth, all the efforts of the 
estranged groups to achieve their share of the economic pie 
will be to no avail and will backfire on them. 


There is an even stronger danger of political, economic, 
and social instability caused by the conflicting interests 
of various classes of society. 


Therefore, the government should not respond to infla- 
tion with an easy going superficial attitude of seeking to 
avoid the difficulties temporarily, because then the gov- 
ernment will have to handle bigger problems later. The 
government announced that it would carry out a policy 
of monetary flexibility with the maximum limit of an 
18-percent increase this year. The 18 percent itself, 
however, is not sufficient to block inflation and even this 
rate has not been implemented. Consequently, specula- 
tion in real estate and the stock market is surging due to 
the overflowing supply of money. 


Many believe that the international trade surplus is the 
main cause for the currency increase. And Korea has 
failed in effective management of this trade surplus. Due 
to the failure in balancing the conflicting interests 
between classes, import liberalization was not very suc- 
cessful. Therefore, the only way to control the monetary 
increase and inflation is to reduce either exports or the 
government budget. 


It is, however, impossible to have a policy which reduces 
exports. Reduction of the government budget is also 
difficult to realize because it conflicts with the public’s 
interest. Moreover, the recent trend is that the govern- 
ment budget increases rather than decreases under an 
increasing demand for a national welfare system. 


In conclusion, increasing the won’s value seems the best 
way to deal with trade friction and the monetary increase 
caused by the trade surplus. Regardless of our intentions, 
the value of the won has increased around 30 percent 
over the past 2 years because other proper measures have 
not been taken. 


The impact of this increase On exports !s now revealed in 
its reality. 


Exports for the period between January and February of 
this year increased 8.1 percent in U.S. dollars but 
decreased 5.8 percent in won value compared to the same 
period last year. The total amount of goods also decreased 
by 3.7 percent. This record is quite a downturn compared 
to the record of 2.8 percent, 14.0 percent, and | 2.6 percent 
during the same period in 1987 and 1988. 
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Of course, wage increases, which occurred at the same time 
the value of the won increased were also one of the major 
causes of the meager growth in exports. [passage omitted] 


It is true, to a certain degree, that Korea is losing its 
competitiveness in international exports although it is too 
early to say this decisively. Therefore, it is reported that 
policymakers decided to preserve financing for export 
subsidies, which they were thinking about terminating. 


There is an increasing possibility that Korea will be 
designated as a “priority foreign country” by the U.S. 
Government, in order to correct the unfair trade prac- 
tices. The U.S. Government pointed out that Korea is 
deliberately delaying import liberalization, is very slow 
in increasing the won’s value compared to Taiwan, and 
has many unsolved issues, including the issue of intel- 
lectual property. Of course, the most immediate reason 
for all these moves was the recent Korean trade surplus 
of $10 billion with the United States. 


The recent downturn of exports has had the effect of 
smoothing trade friction and checking the domestic 
monetary increase, although it is not a desirable solution. 


From this perspective, the increase of the won’s value 
and w increases are not necessarily entirely negative 
factors. Of course, balancing by expansion in which both 
imports and exports increase is much more desirable 
than balancing by reduction in which exports decrease. 
But these issues cannot be resolved unless the groups 
involved reach a compromise. These issues, like the 
import of agricultural products, are also hard to antici- 
pate, unless labor relations fundamentally improve. 
Under these circumstances, we have to make more 
efforts to balance the industrial structure, along with 
enduring efforts for improvement of labor relations and 
import liberalization. Improvement in labor relations 
and import liberalization can be used as the turning 
point for making Korean industry more sophisticated. 
Businesses should respond with technologica! improve- 
ments and the rationalization of management. Many 
Japanese businesses also suffered after the rapid yen 
value increase. They have, however, overcome the diffi- 
culties, reinforced their competitiveness and recharged 
their economy. 


We must also cope with trade friction by export expan- 
sion and the speeding up of modernization of the indus- 
trial structure, rather than by unnecessary emotional 
confrontation between Korea and the Uniated States. 
Narrowing the understanding gap between the two coun- 
tries is very important. If the situation deteriorates and 
we suffer strong retaliation by the United States as an 
example of an unfair trade partner or being designated a 
priority foreign country, all the anti-U.S. sentiments, the 
red-pepper incident, and the cow incident will become 
meaningless incidents. 
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In the end, the wisdom and flexibility of our society in 
coping with the huge changes involved with democrati- 
zation will decide the future road of the Korean econ- 
omy—whether it will develop into an advanced society 
or move backward with structural problems. 


Prof Wang 


It has been very hard to predict the economic prospects 
for this year due to several factors such as the recent 
downturn in trade, labor disputes, pressure from the 
United States for market opening, and increases in the 
won’s value, the jump in real estate prices, and the 
serious difficulties of small and medium-sized busi- 
nesses, etc. The government is expecting a current 
account surplus of $9 billion this year, too. An 8 percent 
annual economic growth rate is also predicted this year, 
assuming that the trade downturn so far this year will be 
reversed, and we will achieve a trade surplus of $7 billion 
by the end of the year. 


This is an Overly optimistic view on trade. Between this 
year and the first half of next year, there will be a period 
of considerable slack in exports. In this sense, the trade 
downturn is not just a temporary one but a structural 
one. First, it is because the export demand from the U.S. 
market will decrease rapidly in this period. Demand 
from the Japanese and European markets will also 
decrease compared to last year. Second, there has been a 
drastic increase in the won’s value and also wages, and 
this is likely to continue in the near future. Production 
conditions and exports are experiencing difficulties due 
to labor disputes. Even if labor disputes are all resolved 
at last year’s level, the trade slack wil! not recover so 
easily. A GNP growth of 8 percent might be possible, if 
the government makes a great effort to carry out the 
projects it announced for the improvement of domestic 
demand, such as expansion of construction, including 
residential housing, development projects for the bal- 
anced development of provincial areas, increases in 
investment in rural areas and housing for the urban 
poor, consolidation of the transportation network, and 
increases in welfare payments, and so on. A good exam- 
ple is the case of Japan which has enjoyed a business 
boom by concentrating on domestic market demand 
since 1987. 


There is a danger of stagnation in the GNP growth rate, 
when the domestic-market-related industry becomes 
prosperous, while the export-related industry remains 
sluggish. In this case, numerous export-related small- 
and medium- sized businesses will go bankrupt, and 
unemployment will increase. This is because the domes- 
tic-market-related industry cannot immediately absorb 
all the workers dismissed from export-related businesses 
which are now a majority in the Korean economy. A 
drastic increase in unemployment along with the widely 
spread economic democratization movement and labor 
disputes can generate major social turmoil. It is also hard 
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to ignore the possibility that the Korean economy might 
enter a very difficult phase this year, if our labor prob- 
lems and farm problems become worse. 


Exports in textiles and footwear, which are the major 
Korean exports, are slowed down considerably and are 
losing their competitiveness. It seems that there is no 
other way to increase exports except by the upgrading of 
products or the transfer of factories overseas. 


The downturn in exports applies to all light industries. 
The government can only reduce the drastic shock with 
appropriate support measures which will cope with the 
present recession in exports. [passage omitted] 


Between 1986 and 1988, the Korean economy was in full 
swing, recording an annual economic growth rate of 12.3 
percent, 12 percent, and | 1 percent (estimated), based on 
the three lows phenomenon—low international interest 
rates, a low dollar value, and low oil prices. This business 
boom was comparable to that of 1976-78. It was gener- 
ated by a strong export market, improvement in export 
competitiveness, and the drastic increase in domestic 
investment due to the 1986 Asian Games and the 1988 
Olympic games. 


The Olympic boom has, however, passed. The US. 
Government is moving toward more drastic policies, to 
reduce its budget deficit and trade deficit. The United 
States is also raising interest rates, stressing a financial 
austerity policy in order to control inflation. It is 
believed that the U.S. economy will experience a signif- 
icant recession from the last half of 1989. 


Major international research institutions predict an 0.8 
percent increase in U.S.’s imports this year. The import 
increase rates of the United States between 1986 and 1988 
were respectively 13.5 percent, 5.9 percent, and 4.0 per- 
cent. It is easy to understand that it will be very hard for 
the exporting countries to accomplish export increases, 
considering the record highs of the previous 3 years. 


Especially with the current U.S. environment involving 
implementation of the Omnibus Law on Trade and Com- 
petitiveness of 1988, the actual designation of unfair trade 
partners, and stipulation of trade retaliation measures, 
Korea will probably have to carry out drastic import 
liberalization measures for U.S. products. This will conse- 
quently reduce Korea’s trade surplus considerably. 


There is also increasing pressure from the EC for export 
controls and market opening. Under these circum- 
stances, it is believed that Korea’s trade surplus in 1989 
will be around $4 billion, much reduced from last year’s 
$11.5 billion. 


Korea’s exports to Japan, which, last year, increased 50 
percent more than Korea’s imports from Japan, are 
expected to decline this year to the level of a 5.8 percent 
increase rate. 
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The rate of increases of Japanese imports were 13.3 
percent, 9.0 percent, 14.2 percent respectively between 
1986-88. Considering this record, the increase of Korea's 
exports to Japan will remain below that of last year. The 
won’s value increased considerably against the Japanese 
yen in the period between last year and this March. This 
means that Korean products are gradually losing their 
competitiveness compared to Japanese products. There- 
fore, it is clear that Korean products’ superiority to 
Japanese goods in the international market, and also 
Japan-bound exports will be damaged considerably, if 
the won’s value against the yen increases continuously 
this year. 


Import increases by all the advanced countries had high 
growth rates of 9.1 percent, 7.7 percent, 6.8 percent 
respectively during 1986-88. Nevertheless, a 3.9-percent 
increase is expected this year. Therefore, there is a strong 
chance that Korea’s exports to the advanced countries 
will be about half of last year’s record. According to this 
calculation, this year’s trade surplus and current account 
surplus may remain at the level of $4 billion and $6 
billion respectively. 


The recent slowdown in export growth may not be 
temporary and could deteriorate further in the second 
half of this year. Therefore, the government should put 
special efforts into improving export conditions for 
small- and medium-sized enterprises and the trade 
finance system. It should also make considerable efforts 
on important issues like housing construction, consoli- 
dation of the transportation network, measures for low- 
income urban families and poor rural people, investment 
in education, investment in the development of science 
and technology, improved protection of the environ- 
ment, balanced development of the nation’s land 
resource, and other expenses such as welfare projects. 


We can say that solving labor relation problems and 
maintaining stable prices are the main economic issues 
this year. Last year’s inflation rates were an increase of 
7.2 percent in consumer prices, 8.8 percent in food 
prices, and 11 percent in prices of agricultural and 
fishery products. The impact of food prices and agricul- 
tural and fishery products’ prices is greatest on the 
general household. When the inflation of these prices is 
around 10 percent, the price increase in these products in 
the cities is much more than 10 percent. Considering 
that the price of these products were still going up last 
January, we need a stronger government policy for price 
stabilization. 


Excessive financial retrenchment is not desirable 


because it will accelerate the bankruptcy of small- and 
medium-sized businesses and hold down investment in 
business facilities. The government should also make 
efforts to stabilize food prices, as well as real estate 
prices, in order to hold down inflation. The increase in 
the won’s value should be minimized and trade friction 
problems should be solved with import liberalization. 
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The British provide a good model of ways to control labor 
problems and excessive wage increases. This century’s 
economic lesson which Britain learned after World War II 
was that “there is no price stability without stable wages.” 


The British experienced many difficulties, the so-called 
‘British disease” of chronic labor disputes, high infla- 
tion after wage increases, aging production facilities, and 
a consequent deterioration of Britain’s export competi- 
tiveness. Now the British are working hard to reconstruct 
their economy with full cooperation between labor, 
business, and government. 


Chief Analyst Sunu Sok-ho 


We expect considerable difficulties in our economy 
following the recent export slowdown, labor disputes 
which are expected to grow in April and May, and 
financial tightening, etc. In particular, the export-ori- 
ented light industries are suffering from deteriorating 
export conditions and wage increases which are causing 
deterioration in the industries’ profitability. Many busi- 
nessmen, viewing these conditions, are very much con- 
cerned that this might cool off investment incentives in 
manufacturing industries overall. 


In spite of these detailed difficulties, when we examine 
macroeconomic variables in Korea, our economy seems to 
be moving toward an economic system in which external 
factors and domestic demand factors are working in bal- 
ance and moving away from the previous economic sys- 
tem, which was excessively dependent on the outside 
world. This is a move which we have yearned for all the 
time. I believe the chaos and conflicts we are presently 
experiencing are typical of an era at a turning point. 


A certain degree of slowing down in the growth of the 
external sector does not necessarily mean neglecting it. 
Rather it means, in a more active concept, that the level 
of the trade surplus will go down to an internally 
acceptable level; in other words, the proportion of the 
current account surplus to GNP will be reduced from the 
present excessive level of 9.1 percent to a 1-4 percent 
level. It also means that exports and imports should be 
understood in terms of quality for export profitability 
rather than just volume of exports and imports, so that 
we can achieve high-added value and technological 
sophistication in export goods. 


Reduction of the surplus not only will ease trade friction 
but also operate as an anti-inflation factor, because it will 
reduce currency growth. In addition, the import increase 
will bring back the fruits of the exchange rate increase to 
the people in the form of improvement of consumer 
goods and stabilization of prices. In this sense, it is very 
desirable for the improvement of the people’s living 
conditions and welfare. 


It is true that, when we examine recent export trade and 
the international account indices, Korea’s exports are 
slowing down faster than we expected. Exports during 
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January and February of this year grew at a rate of 8.1 
percent compared to the same period last year when the 
rate was 18 percent. This is a considerable downturn 
compared to the record of export and import growth, 
38.6 percent and 44.7 percent respectively, during the 
same period in 1987. 


Although this clouds export prospects in terms of vol- 
ume, it does not foreshadow a deterioration in the 
quality of exports such as those of the high value-added 
sector or an increase in the sophistication of technology. 
The decrease in export volume is mostly happening in 
the low value-added industries, such as light industries. 


This kind of phenomena is very natural for an economy 
like that of Korea which recorded a high GNP growth of 
12 percent in the 3 consecutive years since 1986. It is a 
natural phenomenon in an economy which requires 
consolidation of supply to meet increasing demand, 
while keeping inflation in check. 


In terms of the rate of operation of manufacturing 
industries, the Korean economy shows an average 
annual growth rate of 82.2 percent in 1987, with 78.5 
percent in December 1988, and 80.0 percent in January 
of this year. This shows that the Korean economy /ias 
been operating at almost full capacity. Therefore, a 
sudden increase in demand might cause difficulties in 
efficient supply and also result in inflation which is 
undesirable. 


The average operating rate of 80.8 percent in January 
also implies that some industries are not operating at full 
capacity. [passage ornitted] At the present stage, the 
trend toward a business slowdown will hold down infla- 
tion, expand investment with price stability, and might 
enable the consolidation of the supply system. All these 
changes might generate a growth policy in the 1990's, 
centering around the more advanced industries. This is 
as if an entire city has a traffic jam when one of its main 
roads is blocked. This trend is not just limited to Korea 
but is an international one. The major advanced coun- 
tries which experienced unexpectedly high 3.9-percent 
growth in 1988, are now coping with inflation after the 
business boom. They are expecting a 2.7-percent level 
growth rate this year. 


What is Korea’s desirable economic scenario this year? 
First, Korea should strive for a stable growth of 7-9 
percent, while reducing the inflation rate. The source of 
this economic growth should originate not from an 
external trade surplus but from an internal increase in 
demand. Korea should also try to reduce the imbalance 
in trade as well as internal imbalances among industries, 
among regions, and between large businesses, and small 
and medium businesses. 


Last January, Korea’s international trade surplus was 
$430 million. The current account surplus was $540 
million. Assuming an average current account surplus of 
$500 million per month, the annual current account 
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surplus will reach $6 billion which will be 3.5 percent of 
the GNP. This seems a more appropriate proportion 
than the 9.1 percent of 1988. An important question is 
whether Korea is concentrating on an internal demand 
increase to accomplish a 7-9 percent growth, and also 
working at transforming the Korean economy aiming at 
improvement of its international competitiveness in the 
next decade. 


In terms of the wholesale and retail sales indices, Decem- 
ber 1988 showed a 4.9 percent increase compared to the 
same period in 1987. January 1989 also showed a 5.6 
percent increase. The consumer goods shipments to the 
domestic market also increased 22.8 percent. The total 
number of construction permits is also increasing: a 
10.2-percent annual average increase in 1987; a 15.0 
percent increase in December 1988 compared to the 
same period in 1987; and a 21.6 percent increase in 
January 1989. In this 21.6 percent increase, the increase 
in industrial construction was up 30.8 percent compared 
to the same period last year. 


Domestic orders for machinery are also growing rapidly. 
recording a 37.4 percent annual average increase in 
1987, 25.3 percent in 1988, and 51.1 percent in January 
1989. It *< noteworthy that permits for machinery 
imports increased 52.6 percent compared to the same 
period last year. This shows that there was a remarkable 
increase in investment in facilities aiming at sophistica- 
tion of industries. 


Even though this data is not exactly a sign of an increase 
in domestic demand, it suggests an overall increase. It 
also suggests that the Korean economy is undergoing a 
rapid increase in investment in facilities in order to 
upgrade to high value-added industry. 


Sales records of 131 commercial companies in 1988 
show that the proportion of domestic demand increased 
from 49.2 percent in 1987 to 51.5 percent in 1988. 
Domestic demand is mostly increasing in fields like the 
service industries such as transportation equipment 
(39.8 percent), other manufacturing (57.4 percent), the 
electric and electronic industry (30.0 percent), and the 
automobile industry, etc. 


It is likely that the heavy chemical industry will increase 
its investment in facilities by 24.2 percent in 1989. This 
contrasts greatly with the expected investment increase 
rate of | percent in light industries and 6 percent in 
nonmanufacturing industries. Research and develop- 
ment expenses are expected to be 11.7 percent of total 
investment in the electronics field, 7.4 percent in the 
automobile field, and 8.6 percent in the fine chemical 
field. It is expected that the entire manufacturing field 
will spend around 769 billion won for R&D. 


Considering all these indices, the recent trade slowdown 
is the outcome of economic restructuring. 
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The problem about which there is most concern in this 
economic transformation is how to reduce the danger of 
high inflation following the high operating rate and rapid 
growth. In addition, what is urgently needed is aggressive 
and persistent government-level policies for solving the 
problems of industrial adjustment such as unemploy- 
ment in the declining industries, export-oriented light 
industries in particular, and the problems of industrial 
reeducation. 


Cha Tong-se 


Our hard-earned trade surplus is loosing ground as 
export growth has slowed in the beginning of this year. 
The major economic indices such as industrial produc- 
tion, factory operating rates, and the rate of increase of 
credit reserves have fallen continuously, since the last 
quarter of 1988. Reductions in production and exports 
are also increasing due to labor disputes. Inflation 2!so 
adds to increasing concerns and worries about our econ- 
omy among the society as a whole. 


The Economic Planning Board released a pamphlet 
which dealt with these economic changes on 18 Febru- 
ary. According to this pamphlet, titled “Recent Eco- 
nomic Trends,” the decrease in the current account 
surplus during January and February of this year was 
caused by importers delaying their December 1988 
imports to the new year, in order to take advantage of the 
tariff rate reduction scheduled for 1989, while exporters 
shipped their goods earlier than scheduled to cope with 
the upcoming appreciation of the won’s value. 


It also adds that the business prediction indices for the 
next 2 to 3 months show an upturn in private consump- 
tion, including consumer durables, even though several 
business indices dropped during the last several months. 
The report predicts that inflation will slowdown due to 
the recent monetary measures and that external factors 
such as economic trends in advanced countries will be 
favorable in the near future. It concluded that the recent 
economic slowdown is an adjustment to the heated 
economic boom of the last 3 years and that this year will 
have more than about 8 percent annual growth, and 
inflation will be stabilized. 


There is, however, a considered opinion about this 
recent economic trend which believes the government's 
analysis is too optimistic. According to this school of 
thought, the trade slowdown during January and Febru- 
ary of this year is a precursor of structural problems in 
our economy, including labor disputes, to big wage 
increases, won appreciation, and trade friction, etc. They 
are very much concerned about the economic downturn 
this year. 


Even though it is not the usual season for wage negotia- 
tions, a total of 178 labor disputes occurred in large 
businesses during January and February, which is a 53.4 
percent increase compared to 116 cases during the same 
period last year. Furthermore, how the spring struggle 
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will develop during the wage negotiation process is 
indeed unpredictable. If wage increases reach more than 
16 percent as they did last year, it will be a serious 
additional burden for enterprises. 


The government's financial policy ts inconsistently 
repeating errors as it attempts to slow inflation down 
without Causing an increase in interest rates. T. e¢ present 
Korean prime rate of 11 percent is remarkably high 
compared to the 3.4 percent of Japan and the 5.0 percent 
of Taiwan. Furthermore, the domestic market interest 
rate which had been constant is increasing after liberal- 
ization of interest rates. This increase in the market rate, 
rapid wage increase, and the rapid won appreciation 
became the main causes of the decline in the Korean 
industry's competitiveness in the international market. 


As for trade. our main exports such as consumer elec- 
tronics, automobiles, textiles, and footwear are having 
difficulties in continuing rapid growth due to deteriorat- 
ing profitability and challenges from newly developing 
countries. In addition, it has become clear that Korea 
will be designated a priority foreign country by the 
United States under the super 301 article instituted to 
cope with trade friction between the United States and 
its trade partners. As for trade with China, the Soviet 
Union, and the Eastern European Communist countries, 
which have emerged as new export markets, it becomes 
clear that it is impossible to gain rapid growth in 
economic exchanges in a short time with these countries 
due to their insufficient foreign exchange conditions and 
backwardness in their political and social conditions. 


The U.S. prime rate also rose to the | 1.5-percent level as 
of 9 March from the 10 percent of last October under the 
U.S. Federal Reserve Board's financial retrenchment 
policy to cope with inflation. In accordance with this 
change, the interest rates of West Germany, Britain, and 
Japan are also rising. Rises in international interest rates 
mean reduced international investments. This is also 
directly related to retrenchment of the international 
economy. If the present trends last, the world economy 
will increasingly move toward a slowdown in the second 
half of this year and it will most likely deteriorate further 
in 1990. International oil prices, which has been stable 
for a while, have also started rising due to frequent 
meetings between the OPEC and non-OPEC oil-pro- 
ducing countries. Accordingly, the international prices of 
industrial materials are also increasing rapidly. 


Since the Seoul Olympics last fall, | have been question- 
ing, whenever there was a chance, those who hold 
optimistic views on the future Korean economy. 


These optimists predict an 8-percent growth rate, a 
16-percent export growth, a current account surplus of 
$9.5 billion, and a 5-percent increase in the consumer 
price index this year. 


NORTHEAST ASIA 


On the contrary. the pessimists believe that consumer 
price inflation will pass the 5 percent line this year, if 
present inflation lasts. They also believe that the econ- 
omy will undergo stagflation, showing drops in all the 
major business trends indices. Of course, it 1s hard to 
conclude that the economy is in a stagflation stage just 
because of several months inflation or economic 
retrenchment. The Korean economy 1s heavily depen- 
dent on large-scale enterprises. Therefore. there is no 
doubt that labor disputes in these large businesses will 
have an overall impact on the industry as a whole such as 
a series of bankruptcies in the related parts manufactur- 
ers. The excessive demands of various strata of society 
are driving Korea into a political vacuum. Political 
power which is necessary to control these fears and 
anxieties in society is losing its focus due to its involve- 
ment with the problem of a national referendum. More- 
over, we do not have any effective policies which can 
show the way in an era of ever-rising waves of protec- 
tionism. Under these circumstances. the optimists are 
hardly persuasive in picturing a rosy economic future 
based only on the evidence of statistics. 


Therefore, all of us, including the government, business, 
and workers, should pool our ideas in coping with the 
crisis with real understanding. in order to overcome the 
present negative aspects of the economy and accomplish 
export growth and stable economic growth. 


First, the government should stress price stabilization 
without business retrenchment. For this purpose, the 
government should first correctly analyze the causes of 
our inflation such as money expansion, excessive 
demand, and production cost increases, and should set 
up effective policy measures depending upon correct 
analysis. If the government stresses financial retrench- 
ment too much, using credit control and currency stabi- 
lizing bonds, without controlling inflation psychology 
among people, funds will be frozen for the production 
sector, and this will consequently slow business without 
holding down inflation. 


Secondly, as for management of the domestic account. 
the government should promote more aggressive cur- 
rency control programs in the overseas sector with dras- 
tic liberalization of the domestic market. improve con- 
ditions for practical overseas investments. and foreign 
currency exchange liberalization, etc., rather than just 
depending excessively upon won appreciation. it 15 likely 
that bold liberalization of the domestic market will 
invite strong criticism. But government should under- 
stand that it cannot carry out any policy without criti- 
cism. But once a policy is adopted, the government 
should boldly promote it. 


As for labor relations, management itself should under- 
stand the basic causes of labor-management problems 
and should work to gain the workers’ hearts by close 
personal relations and a consolidation of a welfare 
system for them. The workers should also reduce their 
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excessively aggressive attitude toward the labor-manage- 
ment negotiation processes and try to achieve realistic 
demands gradually within limits that management can 
accept. Considering the impact of drastic wage increases 
On export competitiveness, workers should not commit 
the error of sacrificing what could be a better life 
tomorrow for today’s minor betterment. 


Sources Say Crude Oil Reserve To Double 
SK2305064289 Seoul YONHAP in English 0628 GMT 
23 May 89 


[Text] Seoul, May 23 (YONHAP)}—South Korea will 
double its 60-day emergency reserve of crude oil over the 
next four years to 76 million barrels, sources at the 
Energy and Resources Ministry said Tuesday. 


The current stockpile was based on an assumed con- 
sumption of 500,000 barrels a day, but daily consump- 
tion hit 720,000 barrels at the end of last year and is 
expected to reach | million to 1.3 million barrels per day 
in the mid-1990s. 


The increase is also planned to offset the forecast oil 
price hike in the mid-1990s, the sources said. 


The government will begin to construct a crude oil 
Staging terminal in the latter half of this year. 


It will stockpile crude oil near refineries, and refined 
products near consuming centers, pipelines and oil res- 
ervoirs, the sources said. 


The | trillion to 1.5 trillion won (about 1.504 billion to 
2.256 billion U.S. dollars) needed to build up the stock- 
pile will come from the petroleum business fund (cur- 
rently 4.4 trillion won) or a specially created fund. 


First-Time Lawmakers Polled on Preferences 
SK2305 130189 Seoul CHUNGANG ILBO in Korean 
22 May 89 p 2 


[Text] It was learned that over half of the first-time 
lawmakers of the 13th National Assembly, that is 57.9 
percent prefer the cabinet system, while 73.8 percent say 
that a grand conservative coalition is necessary. 


This is the result of an opinion poll on the general 
legislative activities of the first-time lawmakers on the 
occasion of the first anniversary of the inauguration of 
the 13th National Assembly, which the Chungang SVP, 
an affiliated opinion poll organization of the CHUN- 
GANG ILBO company conducted on 107 first-time 
lawmakers (64.1 percent of the total of 167 first-time 
lawmakers) from 2-12 May. It was also learned that 31.8 
percent of the first-time lawmakers said that the desir- 
able form of government is the selection of the president 
through direct elections. 


NORTHEAST ASIA 


On the desirable electoral system in case the cabinet 
system is introduced, 37.4 percent supported the current 
minor electoral system of one person per electoral dis- 
trict; 26.2 percent supported the medium electoral sys- 
tem of 2-5 persons per electoral district; 24.3 percent 
supported the electoral system of the 12th National 
Assembly which is two persons per electoral district; and 
10.8 percent supported the major electoral system of the 
city and provincial unit. Therefore, a total of 61.3 
percent of the first-time lawmakers were of the opinion 
that the current election law must be revised. 


On the period of revising the Constitution if it is to be 
carried out, 7! percent responded that it should be during 
the latter part of the 13th Assembly session; 11.6 percent 
responded that it should be done one year from now; and 
15.9 percent responded that it should be done right after 
the inauguration of the 14th National Assembly. 


On the question of a distinction between conservatism 
and reformism, 62.6 percent of the first-time lawmakers 
said that if there is a distinction between the two in the 
structure of the National Assembly, they would join the 
conservative camp. 


On the other hand, only 11.2 percent said that they would 
join the reformist camp; 13.1 percent said that they would 
carry out independent activities; and | 1.2 percent said that 
they would decide at the appropriate time. 


Also, 56.1 percent said that the confrontation between 
conservatism and reformism in our political situation is 
serious at present and will continue to be so in the future 
as well. 


On the question of what were the activities of the 13th 
National Assembly during the past year, 59.8 percent 
responded efforts were made to release and reinstate 
those imprisoned; 48.6 percent responded supporting 
the Olympics; 39.3 percent responded reorganization of 
evil laws; 33.6 percent responded liquidating Fifth 
Republic irregularities; and 24.3 percent responded solv- 
ing the Kwangju issue. 


Regarding their own legislative activities, 3.7 percent were 
very satisfied, and 47.7 percent were satisfied to a certain 
degree. This shows that over half of the first-time lawmak- 
ers, that is 51.4 percent, have been satisfied with their 
activities until now. On the other hand, 27.1 percent said 
that they were satisfied somewhat, 17.8 percent said that 
they were generally dissatisfied, and 3.7 percent said that 
they were very dissatisfied. 


On the current administration of the National Assembly 
by the four parties, 32.7 percent were generally satisfied, 
35.5 percent were generally dissatisfied, and 10.3 percent 
were very dissatisfied. Therefore, all in all 45.8 percent 
were dissatisfied, and 21.5 percent were somewhat satis- 
fied. 
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In relation to the conclusion of the special committees, 
55.1 percent responded that the most necessary measure 
to take is for former Presidents Chon and Choe to testify, 
and 12.1 percent responded equally that Mr Chon and 
the core figures of the Fifth Republic must be punished, 
government officials related to the Fifth Republic must 
resign from office, and that a compensatory law should 
be established for the victims of the Kwangju incident. 


On the arrest of Rev Mun Ik-hwan, 43 percent supported 
it completely and 23.4 percent supported it somewhat. In 
all, 66.4 percent supported the arrest of Rev Mun 
Ik-hwan while 32.7 percent were against it. 


Of the first-time lawamkers, 40 from the Democratic 
Justice Party, 29 from the Party for Peace and Democ- 
racy, 21 from the Reunification Democratic Party, and 
18 from the New Democratic Republican Party 
responded to this survey. 


Poll Conducted on Current Political Issues 
SK2305064189 Seoul HANGYORE SINMUN in Korean 
16 May 89 pp 32-33 


{Opinion poll conducted by Korea Gallup on 614 readers 
of HANGYORE SINMUN and 1,200 general people 
from 14-21 April on behalf of HANGYORE SINMUN 
on the occasion of the Ist anniversary of the paper's 
founding] 


[Excerpts] It was found that most of the readers of 
HANGYORE SINMUN are highly educated, that 51.4 
percent of them are university graduates, attended uni- 
versities, or attend university, and that 36.3 percent are 
high school graduates. It was also found that 73.7 percent 
are in their twenties or thirties, that 25.7 percent are 
housewives, that 23.6 percent are white-collar workers: 
that 19.3 percent are self-employed, and that 13.7 per- 
cent are students. [passage omitted] 
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Concerning the government's efforts for reunification, 
32.1 percent say that it is making a great effort; 37.9 
percent say that it is making some effort; 19.6 percent 
say that it is not making a great effort; and 5.4 percent 
say that it is not making any effort at all. 


Regarding the government's efforts for reunification, 
47.6 percent of the readers of HANGYORE SINMUN 
say that it is not making much effort; 22.6 percent say 
that it is not making any effort at all; 7.3 percent say that 
it is making a great effort; and 22.5 percent say that it is 
making some effort. [passage omitted] 


As to a desirable reunification formula, 47.7 percent 
prefer the social system of the South, and 41.4 percent 
prefer a combined system of the social systems of the 
North and South. [passage omitted] 


Among the readers of newspapers other than HANGY- 
ORE SINMUN, the number of people preferring the 
system of the South is greater than the number of people 
preferring the combined system. However, 62.8 percent 
of the readers of HANGYORE SINMUN prefer the 
combined system, while 29.7 percent prefer the system 
of the South. [passage omitted] 


Over the detention of Rev Mun, 56.2 percent support his 
arrest, while 28.1 percent oppose his arrest. 


However, 72.7 percent of the readers of HANGYORE 
SINMUN oppose his arrest, while 17.5 percent support 
it. [passage omitted] 


Of those who said that they know the details of the 
National Security Law 26.9 percent said that this law 
must be abolished, while 68.4 percent say that this law 
must not be abolished. [passage omitted] 


Of the readers of HANGYORE SINMUN 84.5 percent 
says this law must be abolished, while 10.3 percent say 
that it must not be abolished. This is a stark contrast to 
the response of the readers of other newspapers. 
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Wa Region National Alliance Party Objectives 
BK1705034689 (Clandestine) Burma Nationalities 
Broadcasting Service in Burmese 1135 GMT 

16 May 89 


(“Statement of Burma’s Wa Region Alliance Party to the 
People of the World”—dated 16 May] 


[Text] People of the world: Following the uprising of 17 
April 1989 by our Wa Region National Alliance Party, 
the people from all the social strata in Burma and the 
world have shown a keen interest in the political pro- 
gram and foreign policy of our army. Our station has 
already announced and explained the political line and 
policy of our party and Army. However, please allow us 
to clarify further. 


A fervent wish and hope of the people of Burma is for the 
consolidation of the national liberation efforts being 
undertaken today as well as for the achievement of a 
peaceful and stable environment. The main task of our 
party and Army today is to unflinchingly strive and 
Struggle to achieve that objective. To do that, the line 
that should be strictly adhered to is as follows: 


1. To always stay away from the leadership of the Burma 
Communist Party while marching along the line of the 
Wa Region National Alliance Party and serving the 
cause of liberation of the national people of Burma. 

2. To unite with all the forces than can be united with. By 
this, we refer to all the parties, armies, and organizations 
which do not antagonize us. We would like to join hands 
with these parties, armies, and organizations. 

3. While keeping the building up of the Army and the 
development of the region as the main objectives of our 
government today, we shall at the same time strive to the 
utmost for economic development as early and as quick 
as possible so that the national people of Wa State will 
become affluent and prosperous. 

4. We will allow people from outside our territory to 
come and promote literature, culture, arts, and educa- 
tion, and particularly priority will be given to the teach- 
ing of Wa, Chinese, English, and Burmese languages. 
Our Army will guarantee the freedom of passage and 
human rights of these persons. 

5. [Word indistinct], traders, and national people from 
outside will not carry arms and they will be allowed to 
conduct commerce, trade, and travel inside our territory. 
Our army will guarantee their freedom of movement and 
travel and personal security. 

6. Our army will [words indistinct] traders and individ- 
uals who come to the regions within our territory to 
engage in economic ventures and in technical and edu- 
cation promotion work. 

7. Our army will not harm any person engaged in 
commerce and trade in the region, whether he be a 
trader, [words indistinct], or any individual as long as he 
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does not engage in counterrevolutionary work. Free 
entry and exit will be permitted. Furthermore, their 
personal safety will be guaranteed. 

8. Our army does not indiscriminately infringe upon the 
sovereignty of others. We desire to join hands with all 
the [words indistinct] parties, armies, and organizations 
to work together for the early emergence of national 
peace and unity in Burma. 

9. While observing all international principles regarding 
peace, our party and Army are determined to uphold and 
safeguard the (?principles) of the International Human 
Rights Committee [words indistinct]. 

10. Our army will allow foreign journalists to collect 
news in our territory and their movement and freedom 
of speech will be allowed. 

11. Our party and army invite governments to open a 
liaison office in our territory to enable senior govern- 
ment officials from other countries and regions to visit 
our territory. 


The points mentioned above are the objectives of our 
party and army. We hope to receive support from people 
and nationalities who desire peace. Our Wa Region 
Army together with the fraternal people would like to 
express our thanks to you all. 


[Signed] Burma’s Wa Region Alliance Party, Wa Region 
Army, dated 16 May 1989 


Wa Urges Unity Among Nationalites 
BK 1405124589 (Clandestine) Burma Nationalities 
Broadcasting Service in Burmese 1135 GMT 
13 May 89 


{[Unattributed article: “Continue the March Forward 
Through the Solidarity of the People of All Nationalities” 


[Text] Following the change of situation in Wa Region 
by the Wa Region Nationalities People’s Uprising Army 
on 17 April 1989 and the subsequent establishment of 
their own rule, the situation of the army, the people, 
[words indistinct] is very favorable. Along with this 
development, there emerged an enormous and noble 
duty to be carried out by our national people— that 1s, 
for the (oppressed) people and all the allied armed forces 
to unite among themselves to continue to fight for the 
liberation of the people of all nationalities in Burma. 


Burma is a country of many ethnic groups. Maintaining 
the solidarity of the oppressed people of all nationalities 
and the ethnic armed forces throughout the country to 
fight in unity against the common enemy is a vital and 
major task. This is because at present, the enemy has the 
advantage over us in terms of strength and modern weap- 
ons. Our strength is small. To defeat such an enemy, unity 
is a vital requisite among all the ethnic armed forces. 
Everybody knows that it is easy to break a stick in two, but 
when many of these sticks are bundled together it is 
difficult to break them. We are in a similar situation. 
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Presently, the situation in the entire Wa Region is very 
favorable following the change brought about on 17 
April 1989 by the Uprising Army. However, it would not 
do to be content with this favorable situation because we 
have an enormous duty to liberate not only the entire 
northern and southern Wa Region but the whole country 
as well. 


The people of different nationalities in Burma love their 
own kind, but they do have a common interest with 
other nationals. They want to liberate the people from 
the exploitation of feudalism, imperialism, and bureau- 
Crat capitalism. The people of all nationalities under the 
leadership of the Alliance Party must continue to strug- 
gle by overcoming all hardships and obstacles. There are 
still many difficulties for the people of Burma, but 
throughout history these people have resided together by 
sharing the resources of the country. We believe that 
there is nothing to prevent the people from becoming 
united in their cause to defeat the common enemy and to 
establish a new country. 


Wa Army Seeks Aid From NDF 
BK2305022289 Hong Kong AFP in English 0158 GMT 
23 May 89 


{By Michael Adler] 


[Text] Chiang Mai, Thailand, May 23 (AFP)—Tribal 
dissidents who have seized control of the army of the 
Burma Communist Party (BCP) may be forced by pov- 
erty to join the heroin trade rather than fight Rangoon, a 
leading rebel said here. 


Some 15-20,000 ethnic Wa fighters who have rebelled 
against their communist leadership, which is Chinese- 
backed and from the Burman ethnic group, may join up 
with opium warlords, Tu Ja, foreign affairs secretary for 
the National Democratic Front (NDF) anti-Rangoon 
coalition, said in an interview Sunday [21 May]. 


He said the Wa forces, who in April drove the commu- 
nist leaders back into China, are negotiating to join the 
NDF, which groups a dozen ethnic insurgencies, but lack 
money for food. 


“The Wa area is a very poor area,” Dr Tu Ja said in 
Chiang Mai, a northern Thai town 160 kms (100 miles) 
from the border with Burma. 


He said the NDF was giving money to the Wa, mainly 
for food, but that this was not enough as the Wa “could 
easily use half a million dollars.” 


“They are now badly needing help from the NDF group. 
If they do not get essential help, they can choose other 
sources,” he said. 


The BCP has been a major grower of opium and refiner 
of heroin, with the Wa soldiers serving mainly as farmers 
and guards for caravans carrying drugs. 
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Dr Tu Ja said BCP leader Ba Thein Tin had taken the 
group’s money with him when he fled to China. 


He said it was also not clear if China, whose backing for 
the BCP has declined in recent years, would give a Wa 
army support. 


“The Wa no longer have access to funds, so they’re in a 
pinch. They are dependent on China for supplies,” Dr 
Tu Ja said. 


The Wa forces could go three ways—defect to Rangoon 
or simply make a truce with the Burmese Government, 
join the NDF or link up with opium warlords such as 
Khun Sa in the jungle mountains of the Golden Triangle 
region where the borders of Laos, Burma and Thailand 
converge, Dr Tu Ja added. 


Burma’s civil war, which started soon after indepen- 
dence in 1948, is one of the world’s longest-running, with 
the BCP and ethnic groups such as the Kachin and Karen 
the most powerful rebel forces. 


The Wa have controlled the BCP headquarters in Pangh- 
sang, in eastern Burma’s Shan state bordering China’s 
Yunnan Province, since April. 


Ethnic Chinese insurgents from nearby Kokang District 
took over the BCP’s northeastern command at Mong Ko 
in March. 


BCP forces, made up mainly of Wa and other ethnic 
groups, were believed to number about 10,000 before the 
revolt. 


Dr Tu Ja said the number was closer to 20,000 and that 
all these men had weapons. 


They call themselves the Wa State Construction Army 
and are led by Ta Nyi Lai, with Pao Yu Chang as his 
chief of staff, he added. 


The NDF’s Karen group, which operates in eastern 
Burma along the border with Thailand, has opposed an 
alliance with communists but would welcome the Wa as 
an ethnic minority, experts here said. 


The NDF has already aligned itself with students seeking 
armed revolution against the generals who seized power 
in Rangoon in September to quashing a nationwide 
strike movement fighting for a change to democracy. 


The Wa mutinied in their rebel-held region against taxes 
which they said exploited them. 


In a communique issued April 19 on a clandestine radio, 
the mutineers, calling themselves the Burma Nationali- 
ties Provisional Committee, said: “Conditions were 
good for the revolution before 1979, but since that time, 
the situation has been bad.” 
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The communique accused “leaders in the highest posi- 
tion” of failing to integrate theory with practice. 


Brunei, Malaysia & Singapore 
Malaysia 


Minister Views Goods Shortages, Price Hikes 
BK2305 142589 Kuala Lumpur RTM Television Network 1 
in Malay 1200 GMT 23 May 89 


[Text] The trade and industry minister, Datin Paduka 
Rafidah Aziz, has said the government is carrying out 
in-depth studies on the supply and distribution of raw 
materials to factories to ensure that industries that 
consume certain materials will not be affected [short- 
ages]. She said this is because there are certain groups 
that hoard goods to force price hikes, if there is a 
shortage of such goods. 


{Begin Aziz recording] The Trade and Industry Ministry 
is controlling the prices of goods. No prices can be 
changed without the approval of the ministry. As for 
goods that are sold at free markets, fixing prices depends 
solely on the producers and distributors. For the 
moment, the government has only allowed increases for 
certain goods, such as round iron rods and flour. Other 
than that, the government has not increased the prices of 
other goods. Therefore, there is no reason for the prices 
of goods to be higher than the rate fixed by the govern- 
ment. The government is ready to allow the import of 
goods if local producers and distributors cannot supply 
the goods to industrial plants. [end recording]. 


Earlier, the trade and industry minister inaugurated ME 
Magnet Wire Malaysia Company Limited Factory. The 
factory was established in October 1987 near Kuala 
Lumpur and began operations last August. The amount 
of capital invested by the company is 24 million ringgit. 
and it has 65 workers. The factory produces magnet wire 
widely used in the electronics industry. 


Singapore 


First Military Exercise With Malaysia Begins 
BK2105143389 Singapore Domestic Service in English 
1400 GMT 21 May 89 


[Text] The Singapore and Malaysian Armed Forces want 
better understanding among the soldiers of the two 
countries. This was stated by the commanding officers of 
the Ist Singapore Infantry Regiment [SIR] and the Fifth 
Battalion, Ranger Regiment of Malaysia. The two units 
will be taking part in an exercise codenamed “Semangat 
Bersatu™ or “Unity in Spirit,” which begins today. It is 
the first bilateral land exercise between Singapore and 
Malaysia and has been described by both sides as a 
milestone in their defense relations. 
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Lieutenant Colonel Mohamed Shaari bin Chulan com- 
manding the Malaysian regiment said that this was the 
first time his regiment was involved in an overseas 
exercise. The commanding officer of the Ist SIR, Major 
Lee Wai Man said that the visit by the Malaysian troops 
would promote greater interaction between the men at 
different levels. He said that so far interaction between 
the Singapore and Malaysian Armies had been among 
the commanders and senior officers. Both commanding 
officers were confident that their men would work 
together and achieve a good exercise. 


Defense Minister Receives Malaysian Army Chief 
BK2405 154789 Hong Kong AFP in English 1523 GMT 
24 May 89 


[Text] Singapore, May 24 (AFP)}—Malaysian Armed 
Forces Chief General Yaacob bin Mohd Zain held talks 
with Singapore First Deputy Prime Minister Goh Chok 
Tong here Wednesday [24 May] and observed joint 
landing exercises. 


A total of 670 men from the Singapore and Malaysian 
Armed Forces took part in the exercises at the Singapore 
military training area. 


The Singapore Defence Ministry described them as a 
milestone in defence relations between the two countries. 


The week-long exercises began Sunday [21 May] and are 
the result of a meeting in Kuala Lumpur in January 
between Mr Goh, who is also defence minister, and his 
Malaysian counterpart Tengku Ahmad Rithauddeen. 


Previous land exercises involving troops from the two 
countries were conducted under the Five Power Defence 
Arrangement, which also involves Britain, Australia and 
New Zealand. 


Both Singapore and Malaysia are members of the Associ- 
ation of Southeast Asian Nations (ASEAN) which also 
includes Brunei, Indonesia, the Philippines and Thailand. 


Cambodia 


SPK on Move To Supply Weapons to Factions 
BK2505061589 Phnom Penh SPK in English 0438 
GMT 

25 May 89 


[“No Weapons Should Be Poured Into Cambodia” — 
SPK headline] 


[Text] Phnom Penh SPK May 25—The people of Cam- 
bodia and the world as a whole have witnessed positive 
developments in the search for an equitable political 
solution to the Cambodian problem, the culmination of 
which were fine results of the fourth round of the Hun 
Sen-Sihanouk talks in Jarkarta recently. 
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Many foreign observers share the view that the Cambo- 
dian conflict will be settled soon after the complete 
pullout of Vietnamese forces from Cambodia scheduled 
for late this September. The Cambodian people, who 
have undergone nearly four years’ rule of terror by the 
genocidal Pol Pot clique and remain subjected to the 
Khmer Rouge’s criminal activities and destruction, have 
no other desire than to live in peace and national 
reconciliation. However, there remain many obstacles to 
the settlement of the Cambodian conflict. 


The Pol Potist Khmer Rouge, backed by international 
reactionary forces, is seeking to undermine agreements 
reached at JIM-1 and JIM-2 [first and second Jakarta 
informal meetings] and by Hun Sen and Sihanouk. The 
Pol Pot clique, held responsible for the deaths of almost 
three million Cambodians during its reign from April 
1975 to January 1979, has made clear its intention to 
return to power in Cambodia by force. Many countries 
including the United States and ASEAN states have 
expressed their opposition to the recurrence of the geno- 
cidal regime in Cambodia. But some circles in those 
countries have in effect tried to go back on their words. 
They claim that they favour a political solution to the 
Cambodian issue but in fact they are seeking to pour 
more weapons into the country to kindle and fan up the 
flame of a civil war. Recently, ASEAN ambassadors to 
the United Nations released a statement criticizing as a 
“reversal of U.S. policy on Cambodia” a bill sponsored 
by Democratic Senator Claiborne Pell to the U.S. Con- 
gress calling for the “withholding of aid to any Cambo- 
dian faction in alliance to the Khmer Rouge”’. 


It is known that Norodom Sihanouk has been made 
president of the superior national defence council of the 
so-called Democratic Kampuchea which is to coordinate 
all activities of the armed forces of the three factions in 
the Pol Pot-manipulated tripartite government. Weap- 
ons supplied to Sihanouk will be, sooner or later, trans- 
ferred to the hands of the Pol Potists. With such ship- 
ments of arms, the conflict in Cambodia will never come 
to an end and the danger of the recurrence of the 
genocidal Pol Pot regime in the country cannot be ruled 
out. To prevent such a danger, the Cambodian people 
together with progressive public across the world have 
insisted that no weapons should be poured into Cambo- 
dia in whatever form and that Cambodia's internal 
affairs must be settled by the Cambodian people them- 
selves without outside intervention. 


The Cambodian people’s enemy, in its losing position, is 
leaving no stone unturned to defame the State of Cam- 
bodia and its leaders in an attempt to divert the world 
public from the positive factors in the quest of a political 
solution to the Cambodian conflict. However, all their 
wicked plots and moves are doomed to failure as the 
State of Cambodia has gained an increasing prestige in 
the international arena and its leaders have won the love, 
respect and confidence of the Cambodian people for 
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their outstanding contributions to the struggle to over- 
throw the Pol Pot-leng Sary regime more than 10 years 
ago and to rebuild their war-torn country and improve 
their people’s material and spiritual life. 


At present, the Cambodian people are optimistic about 
the current developements in the Cambodian issue. 
Many new factors beneficial to the settlement of the 
Cambodian conflict have emerged in Southeast Asia and 
the world as a whole. The most striking point is the 
realistic and constructive attitude of the Thai Govern- 
ment led by Prime Minister Chatchai Chunhawan and of 
some political and commercial forces in ASEAN coun- 
tries which want to transform Indochinese countries 
from a battlefield into a market place. 


Laos 


Kaysone Phomvihan Opens Forestry Meeting 
BK2405152189 Vientiane Domestic Service in Lao 
1200 GMT 22 May 89 


[Text] The first nationwide conference on forestry was 
majestically opened in Vientiane capital this morning. 
This historical conference was attended by Comrade 
General Secretary Kaysone Phomvihan, chairman of the 
Council of Ministers, comrade members and alternate 
members of the Political Bureau and comrade members 
of the Secretariat of the party Central Committee, 
including Comrade Nouhak Phoumsavan and Comrade 
General Khamtai Siphandon, along with other comrade 
party and state leaders. Also attending were comrade 
members and alternate members of the party Central 
Committee, ministers and deputy ministers, together 
with more than 400 representatives of all provinces, city 
municipalities, districts, services, forestry settlements, 
enterprises, cooperatives, and mass organizations from 
throughout the country. 


At the opening ceremony, Comrade General Secretary Kay- 
sone Phomvihan delivered an opening speech. He said: 


[Beginning Kaysone recording] Considering the signifi- 
cance of forestry’s role and position in socioeconomic 
expansion, the people’s livelihood, and to the preserva- 
tion of environment in our country, our party, therefore, 
regards forest resources as a potential and maintains that 
agriculture and forestry are the foundation of our 
national economy. The fourth congress of our party 
stressed that the program to put an end of the slash- 
and-burn cultivation for the preservation of the environ- 
ment is one of the five strategic programs for our 
country’s socioeconomic development in the new era. 


Following the fourth party congress, the party Central 
Committee Political Bureau and Secretariat and the 
Council of Ministers have assigned the agriculture and 
forestry branch to make preparations for a conference to 
work specifically on forestry problems. However, due to 
the fact that we lack certain essential factors, especially a 
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clear-cut economic structure policy, appropriate eco- 
nomic management mechanism, and concrete experi- 
ence, this conference was delayed for several years. 


After the fifth, sixth, and seventh plenary sessions of the 
fourth party committee, we further improved and reno- 
vated by another step the policies concerning the eco- 
nomic structure and management mechanism on the 
basis of new concepts of our party. Moreover, reaffores- 
tation and preservation of forests have taken place in 
some localities. For example, people in mountainous 
regions have been encouraged to shift from slash-and- 
burn agriculture to terraced, fixed, and other forms of 
cultivation. Therefore, we have the theoretical founda- 
tion and learned lessons from primary undertakings 
from which we can further study the forestry problems. 


In reality, we cannot wait any longer because the danger 
of the arbitrary timber extraction, slash-and-burn agri- 
culture, and forest fires is increasing every passing day, 
having adverse repercussions on production and envi- 
ronment throughout the country to the extent that we are 
now facing a danger point. This is catalyst for this 
nationwide conference on forestry. 


This conference has historic meaning and is very signif- 
icant because, as every comrade knows, forests are our 
country’s most precious and richest natural resource. 
Since time immemorial, our people’s livelihood in 
towns, rural areas, and mountainous region as well as the 
current growth of our country are closely linked to 
forests. The evolution of socioeconomic expansion, the 
defense of our country, the maintenance of peace and 
order at present and in the future, and the preservation 
of our country’s environment are all involved with our 
forestry strategy. 


This conference is significant not only in term of eco- 
nomics but also in the social, political, and national 
defense areas. Its outcome will be a vital contribution to 
the thorough implementation of the lines and policies of 
our party and state of socioeconomic development, 
economic structure, and new management mechanism. 
It will also enable us to realize the hidden potentials and 
various measures for the exploitation and enhancement 
of forestry strength, the dangers that must be avoided 
and prevented, and responsibilities of ministries, agen- 
cies, entire party, and people. 


During this conference, we will concentrate our efforts to 
achieve the objectives and levels of expectations as 
follows: 


1. To clearly envisage the forestry strength, position, and 
role and the significance of forestry work to national 
economy, socioeconomic development, preservation 
and defense of our country’s environment both at 
present and in the future. 
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2. To study and be imbued with the integrated strategic 
direction, plans, policies, and measures for restoration, 
preserving, expanding our forests from now until the 
year 2000. 

3. To formulate policies, regulations, and laws aimed at 
restoration, preserving, expanding, using, and exploiting 
the forestry resources in an ever more efficient manner. 
4. To study ways to improve and renovate the organiza- 
tional apparatuses of the forestry branch and to train and 
build the contingent of forestry cadres. 

5. To study plans to effectively implement the resolution 
of this conference. 


Beginning with the aforementioned definitions, signifi- 
cant objectives, and levels of expectations, comrades and 
sectors participating in this conference must clearly 
understand their own responsibilities and attitude. In 
addition, we must recognize every problem raise for 
consultations and express our opinions. After the con- 
ference, it is up to us whether we will be able implement 
the decision. Since this conference has historic signifi- 
cance, we bear the responsibility to history and our 
nation. 


Forests are one of the major and most precious natural 
resources of our country left to us to care for by history 
centuries ago. It is our duty and responsibility to pre- 
serve and expand this natural resource not only for 
ourselves but also our younger generations. Each com- 
rade in this conference must enhance his responsibility 
and open and democratic characteristics and feel free to 
express his opinion. We must think and calculate thor- 
oughly, be frank, speak our true feelings in evaluating the 
forestry situation and undertakings which were carried 
out in the past. 


At the same time, we must accurately measure and assess 
our Own comprehension of plans and policies of our 
party and state, party organizations, agencies, ministries, 
localities, and grass roots. We must be able to pinpoint 
their pros and cons and highlight their good points and 
use them as examples for further study and promotion. It 
is important that we must analyze and discuss their 
shortcomings and weak points and their causes so that 
detailed direction and measures of solution can be 
mapped out. 


We must clearly distinguish the subjective shortcomings 
and the subversive schemes of the enemies, bad elements, 
and opportunists, and their adverse consequences on ranks 
of cadres and the interest of our country and people. 


We must analyze and discuss in a frank, reasonable, and 
unbiased manner all issues. We must dare to express our 
opinions so as to contribute to the formulation of plans, 
policies, central system, and the construction of the 
forestry branch, forestry work, and the implementation 
of those plans and policies. Ministries, agencies, and 
mass Organizations must clarify their sense of responsi- 
bility in the forestry work in the past and shortcomings 
and find ways to enable their units to actively contribute 
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to the preservation and expansion of forest resources 
through the implementation of plans, policies, and mea- 
sures and actions. Each comrade must be prepared so as 
to make the discussion effective. We must discuss the 
roots of problems and thoroughly debate all issues in 
order to expose the right and wrong and find out the 
facts, in particular, the problems relating to people’s way 
of thinking. We must avoid the one-way expression of 
opinions or story-telling type of reporting. We must fully 
express Our opinion and dare to speak against the wrong 
doers and say what we think. [Words indistinct] rely on 
their own opinion and refuse to comply with the resolu- 
tions, policies, procedure, and laws. They lack the sense 
of responsibility and discipline. 


On behalf of the party Central Committee Political 
Bureau, Secretariat and Council of Ministers, | suggest 
that every comrade here be clearly aware of the signifi- 
cance of this conference and his responsibilities toward 
the party, state, and the people, and be determined to 
contribute to the success of this conference. We must 
concentrate our joint efforts to solve every problem 
raised during this conference. Comrades who participate 
in this conference are all leading cadres so we must play 
a leading role in organizing the masses to implement all 
relevant plans and policies. I wish this conference a fine 
success. Thank you. [applause] [end recording] 


The conference will continue for 7 days. At the confer- 
ence, the participants will concentrate on fulfilling the 
following goals and expectations: to help everyone come 
to clearly understand the forestry strength, position, and 
roles; together study and profoundly understand the 
integrated strategic direction, plans, policies, and mea- 
sures On the restoration, preservation, and expansion of 
forests in the period from now until year 2000; and adopt 
various policies and regulations aimed at restoring, pre- 
serving, expanding, using, and exploiting the forestry 
resources in an ever more efficient manner. They will 
also discuss ways to consolidate and perfect the organi- 
zational apparatuses of the forestry branch and ways to 
train and build the contingent of forestry cadres. 


Minister Reports on Forest Destruction 
BK2405112289 Vientiane KPL in English 0911 GMT 
24 May 8&9 


[Text] Vientiane, May 24 (KPL)}—*The destruction of 
forest and forest resources in the country is most serious 
and reaching the danger level,’ said Minister of Agricul- 
ture and Forestry Inkong Mahavong at the nation-wide 
conference on forestry opened here on May 22. 


In this respect, the minister emphasized that we have to 
find an urgent measure to curb the problem lest our 
young generation will suffer. 


Mr Inkong Mahavong said that about half a century ago, 
there were |7 million hectares of forest, covering 70 
percent of the country’s territory. In 1973 however, the 
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area under forest shrank to 12.7 million hectares, repre- 
senting 54 percent of the land. In 1981, only 11.2 million 
hectares of forest were left representing 47 percent of the 
country’s surface. 


The minister of agriculture end forestry further added that 
on annual basis, 200,000 hectares, representing 15 percent 
of forest were destroyed. If nothing is done about it, by the 
year 2000, there will be only 6.2 million hectares of forest. 
This alarming situation poses serious threat for the 
national economy as well as the environment. 


Speaking about the causes of the destruction of forest, 
Mr Inkong Mahavong said that there are many reasons. 
Among them is the slash-and-burn method of cultivation 
practised in the country by about 250,000 families. In 
addition, there are forest fires, and arbitrary timber 
extraction. Hence, there is an urgent need to find effi- 
cient measures to put the halt to forest destruction. 


This first nation-wide conference on forestry lasts seven 
days. 


Party Official Views People’s Council Elections 
BK1805 142989 Vientiane Domestic Service in Lao 1200 
GMT 18 May 89 


[Text] The meeting to review and draw lessons from the 
elections of people’s representatives at the central, provin- 
cial, and district levels in all parts of the country was closed 
in the captial of Vientiane yesterday evening [17 May]. 


Addressing the closure of the 2-day meeting, Somlat 
Chanthamat, member of the party central secretariat, 
minister of information and propaganda, and vice chair- 
man of the National Electoral Committee, and chairman 
of the meeting, said: The brilliant success of this meeting 
has testified the high sense of responsibilities of com- 
rades who have exerted all of their mental efforts to 
study and frankly discuss the good and weak points as 
well as shortcomings experienced from the organization 
of the three elections. These events indicated the politi- 
cal growth and unanimity, the sense of self-mastery and 
patriotism of our multiethnic people, and the democratic 
nature of the new administrative system as well as our 
people's confidence in the system. It is important to note 
that the elections were held in the atmosphere of pro- 
found new changes. Therefore, we can say that the lines, 
plans, and policies of the party, in general, and the plans 
and policies in organizing the elections of members of 
the people's councils of all levels were carried out in a 
genuine democratic manner, thus actively contributing 
to the improvement of the popular democratic av .i.i1s- 
trative system under the leadership of the party from th 
central to grass roots levels. Consequently, our sta 
power mechanism has become the state power organiza- 
tion that truly comes from the people, serves the people, 
and belongs to the people. 
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The vice chairman of the National Electoral Committee 
also said: The elections of people’s representatives have 
enhanced the right to political self-mastery and educated 
cadres, party members, workers, state employees, sol- 
diers, policy, and multiethnic people in the fields of laws, 
economic and social systems. The majestic success and 
victory scored from the elections of people’s representa- 
tives at all levels are the achievements of the entire party, 
Army, and our people, in particular, the comrades in the 
National Electoral Committee down to those responsible 
at the polling stations and other comrades who were 
directly or indirectly involved in the polls. He also 
thanked all sectors from the central to local levels for 
their cooperation in successfully conducting the elec- 
tions. He urged people’s representatives at all levels to 
enhance their traditions and exercise the rights of citi- 
zens SO as to jointly turn the people’s councils into the 
state’s supreme power Organization and make available 
every condition favorable to the performance and fulfill- 
ment of roles and duties of the people’s representatives. 


Philippines 


Aquino Cor’. cat of Winning Westinghouse Case 
HK2005044/59 Bbuguio City Mountain Province 
Broadcasting Company in English 0330 GMT 20 May 89 


[Text] The government has won the first round of its 
battle against Westinghouse International, the principal 
contractor of the $2.1 billion Bataan nuclear power 
plant. Senator Rene Saguisag, chairman of the Senate 
committee on nuclear plants, said U.S. district judge 
Dickinson of New Jersey has rejected Westinghouse’s 
claim that the court has no jurisdiction over its contract 
with the Philippine Government on nuclear facilities. 
Saguisag further explained that the court ruled that it can 
hear the government’s case of bribery against American 
firms and other contractors. 


The government alleged in its suit, that Westinghouse, 
Burns and Rowe and other contractors, and Mr Marcos 
conspired to defraud the government in the construction 
of the nuclear power plant. 


Meanwhile, President Aquino is confident that the Phil- 
ippines’ lawsuit against the Westinghouse Electric Cor- 
poration will prosper in our favor despite the U.S. 
district court order which transfered it for arbitration by 
the International Chamber of Commerce in Geneva. 


The Philippine Government sued Westinghouse in the 
New Jersey court in the United States and the engineer- 
ing firm of Burns and Rowe, for overpricing for the 
construction and bribing former President Marcos in 
building the Bataan nuclear power plant. Westinghouse 
has asked that the charges be transferred to arbitration 
while the government opted for an open court hearing. 


Mrs Aquino maintained that the court order does not at 
all weaken our case but instead paves the way for its 
expediency. 
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Japanese Economic Group Pays 3-Day Visit 
OW2305 144189 Tokyo KYODO in English 1002 GMT 
17 May 89 


[Text] Manila, May 17 KYODO—A 14-member mission 
of Japan’s Federation of Economic Organizations (Kei- 
danren) arrived here Wednesday for a three-day “policy 
dialogue”’ with President Corazon Aquino, cabinet offi- 
cials, and Filipino business leaders on trade, invest- 
ments, and economic issues. 


Keidanren Chairman Eishiro Saito, chief of the mission, 
said the visit will “explore” ways to improve the partic- 
ipation of the Japanese business sector in the philippine 
economic recovery programs. 


Saito said in an arrival news conference that they have 
formed the Japan International Development Organiza- 
tion (Jaido) “for the purpose of nurturing export-ori- 
ented industries in developing countries to generate 
more foreign exchange.” 


‘“Keidanren considers it important to intensify Japan- 
Philippine bilateral relations in the area of trade, invest- 
ment, and economic cooperation by pursuing high-level 
policy dialogue with leaders in the Philippines,” a mis- 
sion statement said. 


It said Keidanren “emphasizes that Japanese direct 
investment in the Philippines should strengthen export 
industries and lead to increased imports of their prod- 
ucts into Japanese markets.” It said that providing 
investments “promote development without adding to 
the developing countries’ external debts.” 


Senior Philippine trade officials said the mission will 
announce toward the end of its visit investmenis in four 
projects that will boost industrialization. They declined to 
identify the projects and the total amount of investment. 


Local newspaper report said these projects were in the 
areas of copper fabrication, agro-industry, and establish- 
ment of industrial estates. 


Aquino will host a luncheon for the visiting Japanese 
business leaders on Thursday at the Malacanang Presi- 
dential Palace. Dialogue with ranking government offi- 
cials follows the luncheon. A separate meeting with the 
Philippine private sector was scheduled. 


The group earlier visited Singapore May 15 to 17. 


Aid Team Recommends Jaido Help 
OW 1905102489 Tokyo KYODO in English 0733 GMT 
19 May 89 


[Text] Manila, May 19 KYODO—The Philippines will 
be the first developing country to benefit from the 
investment initiatives of the Japan International Devel- 
opment Organization (Jaido), members of a top-level 
Japanese economic mission said Friday. 
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Jaido has begun an intensive study of the feasibility of an 
industrial park south of Manila, copper and copper alloy 
fabrication, promotion of papaya exports to Japan and 
training of computer-software engineers, the visiting 
Keidanren (Federation of Economic Organizations) mis- 
sion said in a statement. 


“We hope through such projects to nurture a climate that 
will be favorable in inducing greater Japanese invest- 
ments into the Philippines,” Jaido President Shinichi 
Yufu, vice president of Mitsubishi Electric Corp., said in 
a news conference. 


Jaido was established in April by Keidanren and the 
Japanese Government’s Overseas Economic Coopera- 
tion Fund to promote direct private investments in 
debt-strapped developing countries, particularly in 
export industries. 


“We sincerely hope to make the Philippine-related 
projects the very first to be launched by Jaido,” said 
Keidanren Chairman Eishiro Saito, honorary chairman of 
Nippon Steel Corp., who headed the 14-member mission. 


“We were able to discuss how such cooperative endeav- 
ors should be carried out in a more concrete manner,” 
Saito said. 


Another ranking Keidanren member said “significant 
improvements” have been made in the country’s invest- 
ment climate compared to 1987 when Keidanren sent its 
first economic mission to the Philippines under Presi- 
dent Corazon Aquino’s Government. 


Kazuo Haruna, chairman of Marubeni Corp., said gov- 
ernment leaders briefed them on the improvements in 
the law and order situation, the drop in illegal labor 
strikes, and the new incentives for foreign investors. 


“The investment climate is much better than 2 or 3 years 
ago and I fell that it will continue to improve in the days 
ahead,” said Haruna, who led the Keidanren mission to 
Manila in July 1987. 


He said the mission expressed its hope that the govern- 
ment will be able to put the necessary infrastructure into 
place as early as possible. 


The mission ended its 3-day visit with a luncheon 
meeting with the Japanese Ambassador and was sched- 
uled to leave for Tokyo later in the day. It had earlier 
visited Singapore. 


Japan Approves Food Production Grant 
HK1905063989 Manila BUSINESS STAR in English 
19 May 89 p 16 


[Text] The Japanese government has already approved the 
funds for some P [peso] 307 million worth of projects 
proposed by the Department of Agriculture [DA] under 
the RP [Republic of the Philippines-Japan Increased Food 
Production Grant (IFPG), Da officials said yesterday. 
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The IFPG is a yearly aid given by the Japanese over the 
last thirteen years. Last year alone, the grant totalled 
P500 million. 


Among the largest projects to be undertaken by the DA 
under the grant are the development of a dairy industry 
development model worth P126.98 million; the Fruit 
Tree Plant Materials Program with a total budget of 
P37.21 million; and a host of agricultural livelihood 
projects at the provincial and regional levels. 


The DA has drawn a five-year program aimed at devel- 
oping the local dairy industry to cut down on the 
country’s import bill for milk and milk products. Worth 
some P1.009 billion, the project hopes to provide up to 
8 percent of the total domestic dairy demand, thus 
reducing the virtually monolithic control of the industry 
by multinational corporations which supply more than 
91 percent of the country’s milk requirements. 


The Japanese grant will be used to develop a rural-based 
dairy cooperative which shall be replicated in about 62 
areas nationwide. The DA believes that only through the 
development of a network of small milk producers and 
strategically located cooperative milk collection; pro- 
cessing and marketing units can the envisioned dairy 
industry be viable. 


The fruit tree plant materials and the livelihood project are 
geared toward promoting the planting of cash crops in 
order to raise farm incomes. Of special significance is the 
research effort called the passion fruit research and devel- 
opment. Due to its new found domestic and foreign 
markets, the passion fruit is increasingly becoming a 
popular cash-crop. Other important projects are the reha- 
bilitation of the abaca industry in the Bicol region with 
some P15.03 million in total funding; the crop varietal 
improvement support worth P20 million; the development 
of integrated farming system models with an P18 million 
budget and the passion fruit research and development. 


The other projects included in the package are: artifical 
swine breeding, aflatoxin detoxification in copra meal, 
farm youth development program, financing for the 
monitoring and feedback system of the local agricultural 
and fishery councils, copra quality improvement in 
Mindanao, the rehabilitation and fertilization of the 
Samar coconut areas and enhancement of the informa- 
tion dissemination system. 


IMF Approves Request for $1.17 Billion Loan 
HK2505034189 Quezon City Radyo ng Bayan in Tagalog 
0300 GMT 25 May 89 


[Text] The IMF has approved the Philippines’ request 
for a loan. This was announced by Treasury Under 
Secretary (David Molford) who said that several direc- 
tors approved the Brady Plan for the loan during the 
IMF board meeting. The Philippines will receive $1.17 
billion. In line with the Brady Plan, 25-30 percent of the 
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loan will be allocated to pay for the old debt. Addition- 
ally, the Philippines will be allowed to borrow 4 percent 
from its quota with the IMF. 


Government To Try Group for Civilian Deaths 
HK2305072189 Quezon City Radyo ng Bayan in Tagalog 
0700 GMT23 May 89 


[Text] The Department of Justice will put on trial, a 
paramilitary group accused of having been involved in the 
killing of five civilians including two children in Kabatan, 
Batangan, Buenavista, St Catalina, Negros Oriental. The 
incident occured last 29 March when the assasins mistook 
the victims for New People’s Army members. 


The Human Rights Commission and the Department of 
Justice are conducting a joint investigation into the case. 
State Prosecutor Hernani Barrios affirmed that criminal 
charges will be filed against the suspects in July. 


The victims who sustained several gunshot wounds were 
identified as Teodoro Igot, Jimmy Estoque, Nicasio 
Obar, and his two children: Hernani, 4 years old; and 
Reggie, 2 years old. 


Military Readies for 1 June Nationwide Strike 
HK2405021989 Manila Far East Broadcasting Company 
in English 2300 GMT 23 May 89 


[Text] Top military and police authorities have laid out 
proper security measures to prevent chaos in the streets 
once the planned welga ng bayan [national strike] is held 
by militant labor organizations. Armed Forces chief 
General Renato de Villa said, in his meeting with top 
government and NEDA [National Economic Develop- 
ment Authority] officials, that the security measures 
have been laid out. Leaders of organized labor have 
announced that they would hold a nationwide strike 
starting June | to press their demand for a wage hike. 


Labor Leaders Comment 
HK2405 135389 Quezon City Sports Radio 738 in English 
1100 GMT 24 May 89 


[Text] Militant labor organizations today assured the gov- 
ernment and the employers that no untoward incident will 
occur once the planned nationwide strike is held. One of 
the leaders of organized labor, Boy Aranfuez, said they will 
press for their demand of a 30-peso increase in minimum 
wage. According to him they are giving Congress until May 
27 to come up with an acceptable compromise to their 
demands. Aranfuez said the noncompliance of the existing 
minimum wage law should not be the reason for the 
rejection of their demand. 


[Begin Aranfuez recording in Tagalog] The fulfillment of 
the minimum wage law is no reason to reject additional 
wages. I think that the organized labor should not be 
penalized for the inefficiency of government. [end 
recording] 
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Meantime Kilusang Mayo Uno [1 May Movement] 
President Crispin Beltran said the nationwide strike may 
paralyze major industries and commercial activities. He 
also said that the disclosure of employers violating the 
present minimum wage law will help the Labor Depart- 
ment in strictly enforcing the law. 


[Begin Beltran recording in Tagalog] The violations will 
not be tolerated. The organized labor has a big share in 
the responsible fulfilment of the laws. [end recording] 


On the part of the labor sector representative, Congress- 
man Ramon Jabar believes that the minimum wage law 
will be strengthened once a violator is penalized. 


{Begin Javar recording in Tagalog] There is a penal 
provision in this republic act. If a capitalist or a firm do 
not abide by this law, charges can be filed. They can be 
imprisoned and fined for 25,000 pesos. I think the others 
will abide by the law if one capitalist is imprisoned or 
fined. [end recording] 


As this developed, Senator Ernesto Herrera is hoping 
that the planned nationwide strike on June Ist will not 
push through. Herrera is the chairman of the Senate 
Committee on Labor. 


[Begin Herrera recording] [Passage indistinct] to appeal 
to them that they should not engage in a premature welga 
ng bayan [nationwide strike]. That we have to wait for 
the result of the conference committee report because it 
might be that the result of the conference committee will 
be acceptable to them. We are supportive of the Senate 
version [words indistinct], but we are asking first the 
extension on [words indistinct] should not be automatic, 
that we should adopt the provision of Republic Act 
5640. [end recording] 


Columnist Says Leftist Try To Manipulate Press 
HK2405083589 Manila THE MANILA CHRONICLE 
in English 22 May 89 pp 4, 5 


[““Off-center” column by Arlene Babst-vokey: “With 
Ideological Eyes Open’’] 


[Text] After Marcos, the Filipino journalist who was 
pushed around by the dictator and his army began to feel 
the heat once more—this time from the communists. 


Because the press was now reporting freely, the commu- 
nists lost the image they enjoyed during the Marcos 
regime, that of the defender and liberator of the Filipino 
people. The facts reported in the objective stories openly 
clashed with their former, carefully cultivated image in 
the press. 


Communist brutality and injustice, especially in the 
wholesale killing of suspected deep penetration agents 
and of anti-communist civilians, were exposed in the 
press, perhaps not as fully and as objectively as military 
atrocities were, but reported nonetheless. 
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The insurgency was no longer exclusively seen as a ““war 
of liberation” but as a war, period, in which Filipinos 
were being killed by both the communists seeking power, 
and the military defending the newly-installed demo- 
cratic Government. 


The crucial difference was that the communists were 
espousing a totalitarian ideology which the overwhelm- 
ing majority of Filipinos reject (as do their comrades in 
those twin communist superpowers, the Soviet Union 
and the People’s Republic of China). The communists 
were killing those who dared oppose them—this was 
becoming clearer to the press and the public. 


The pressures on the press from the communists came in 
various forms, from the subtle to the outrightly oppres- 
sive. They mobilized their fronts to quickly and loudly 
denounce those stories or opinions—and journalists— 
that showed the CPP/NPA/NDF [Communist Party of 
the Philippines-National People’s Army]-National Dem- 
ocratic Front] in an unfavorable light. 


One example: the Lupao incident in February 1987. At 
that time, the radical Left’s influence in the press, both 
hidden and open, was even stronger than it is today. 
Front page stories on the incident deliberately slanted 
reports against the military and for the communists. 
They failed to point out that the NPA had callously left 
the civilians, later massacred, in the path of the soldiers 
they had previously engagged in a firefight. 


After the NPA had, in effect, used the civilians, they left 
them helpless in the line of fire. The slanted reports then 
did not state what was clear to the objective observer: the 
soldiers pulled the trigger, but the NPA set up the targets. 


Those in the press who did present the Lupao story more 
fairly were bombarded by “letters to the editor” condemn- 
ing the writers as “military pawns” or “the hearless elite.” 
The CPP/NPA/NDF propaganda machine was in high gear. 


Other examples abound, even today. The communists 
use their influence to highlight stories in their favor with 
large pictures, frontpage treatment, and sympathetic 
interviews with their more photogenic agents. 


Meanwhile, those reports or commentary not favorable 
to them may be shunted to the bottom of the page, 
buried in small print in the inner pages, or even drasti- 
cally cut. Later, the Leftists responsible for such editorial 
treatment will say, “Lack of space.” 


Independent journalists have complained to their editors 
and publishers: “What are we running here, a really 
professional paper or a house organ of the NDF?” 


The pressure can take a more vicious form. Where before 
journalists were killed by the military, later they were 
killed by the communists. 
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Today, the battle for the hearts and minds of the Philip- 
pine press appears to be shifting to less life-threatening 
methods, thank God. Perhaps the contenders finally see 
that it is far more effective to convince the independent 
journalist with facts, rather than to subject him to 
threats. And whoever heard of a dead journalist writing 
a favorable, credible review? 


With the psy-war growing more sophisticated, the Fili- 
pino journalist must perform his job with eyes—ideolog- 
ical eyes—wide open. No place for the naive in this 
game. The Filipino journalist understands the rules: both 
sides are battling for victory and must therefore use 
every means to attain that goal. 


Disinformation or outright lying, manipulation, seduc- 
tion—all will be employed by both sides to win crucial 
encounters in the propaganda war. (Filipino communists 
have much to learn from Gorbachev.) 


A writer like myself, for example, must make sure that 
my belief in liberal democracy doesn’t blind me to 
manipulation by the Government. 


There are still many Filipino journalists, of course, who 
will not find fault with the communists—or with the 
military, depending on their bias and hidden agenda. 


And there are regrettably even more whose abysmal 
ignorance of the Philosophical and practical differences 
between the CPP/NPA/NDF and the system of Govern- 
ment our constitution decrees makes any attempt to 
objectify laughable. 


But there are many Filipino journalists who are clear in 
their belief in a free press and a free society, and 
determined to defend them against their natural ene- 
mies—led at this time of diminishing coup threats, by 
the Communist Party and the NPA. 


Thailand 


Chatchai Discusses Ties With U.S. 
BK2505142189 Bangkok THE NATION in English 
25 May 89 Afternoon Edition p 2 


[Text] Prime Minister Chatchai Chunhawan today reaf- 
firms Thailand’s security alliance with the United States 
but said it must be supplemented by more systematic 
efforts to reduce the growing economic differences. 


In a prepared policy speech to be delivered to foreign 
businessmen attending the National Meeting on Thai- 
land, organized by the World Economic Forum at a 
leading Bangkok hotel this afternoon, Gen Chatchai 
said, “My government has strived to put our ties with the 
United States on a new footing. The alliance with Wash- 
ington has contributed and will continue to contribute to 
Thailand's security. But the management of this alliance 
must be adapted to the changing realities.” 
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“Thus, the ongoing security cooperation between the two 
countries must be supplemented by more systematic 
efforts to reduce the economic differences that divide us at 
present and to seek new venues of cooperation for the 
future.” 


Gen Chatchai also reaffirmed the past policy of main- 
taining strong ties with Japan and increasing economic 
cooperation among partners in ASEAN, which he said 
will remain the cornerstone of Thailand’s foreign policy. 
However, he added that the government will also seek to 
diversify Thailand’s political and economic relation- 
ships with the outside world. 


“For this reason, my government will continue to dem- 
Onstrate interest in schemes of cooperation among the 
Pacific Rim countries and also in encouraging more 
exchanges with Western European countries, particu- 
larly with the European Economic Community members 
and the Scandinavian countries,” he said. 


He also said the new trend of regional and global peace 
requires Thailand to manage relations with its adversar- 
ies so that conflict is diminished, both through negotiat- 
ing Compromises in divisive issues and through creating 
common economic interests where appropriate. 


“This process of management will ensure that relations 
among adversaries become more secure and stabilized 
and strengthen the fabric of peace among nations.” 


For this reason, he said Thailand has strived to improve 
ties with our Indochinese neighbours. ““We cannot con- 
done military aggression, nor can we extend diplomatic 
recognition to governments created and propped up by 
foreign military forces. But we also recognize that while 
great powers come and go, neighbours stay forever and 
that for the sake of long-term peace and security one 
must talk and deal with neighbours.” 


He said once the Cambodian conflict is settled, Vietnam 
and Cambodia should be allowed to participate fully in the 
process of global economic development, in order to make 
Southeast Asia one truely peaceful and prosperous region. 


“For this reason, | would welcome the role of the private 
sector, both from inside and outside the region, in 
helping bridge the gap between ourselves and the 
Indochinese countries after the conflict in Cambodia is 
over,” he added. 


General Comments on Asian Security, U.S. Ties 
BK 1605 134389 Bangkok KHAO PHISET in Thai 
26 Apr-2 May 89 pp 21-24 


{Interview with Armed Forces Chief of Staff General 
Sunthon Khongsomphong by unidentified KHAO PHI- 
SET reporter, dated 18 April—place not given] 


[Excerpt] [Reporter] How is the situation at present 
concerning threats to national security both internally 
and from outside? 


SOUTHEAST ASIA 


{Gen Sunthon] Internally, we still have the problems 
from the Communist Party of Thailand [CPT], the 
southern separatist movement, guerrillas of the Commu- 
nist Party of Malaya [CPM] and international terrorism. 
Although there has been a decrease in activities, those 
people have not given up their design. 


[Reporter] Do you always think that the CPT remains 
our number one enemy? 


[Gen Sunthon] With regards to internal security, the 
communists are always our most important enemy. They 
want to undermine our economy, our political, social 
and psychological security. We have been trying to 
persuade them to come out in the open and adopt 
peaceful means in their ideological struggle, to abandon 
underground activities and the use of weapons. We 
accept the fact that there are different political ideolo- 
gies, but we want them to adopt a peaceful means in their 
struggle. 


[Reporter] How does the current border situation reflect 
external threats? 


{Gen Sunthon] Security threats in the world today come 
from ideological conflict between the free world and the 
communists. In Southeast Asia, countries in the commu- 
nist bloc have a plan to turn other countries into com- 
munist states or bring them under communist influence. 
As for the ASEAN countries, the strongest communist 
threat is now in the Philippines. 


Concerning Thailand, external threats to its security 
come more from its neighbors in Indochina than from 
other border sides, like Burma or Malaysia. Anyway, 
there has been a gradual decrease in the degree of 
external threats since major Communist powers, such as 
China and the Soviet Union, adopted a new approach in 
policy, with stress on economic reforms, which is more 
practical. Anyway, we cannot underestimate communist 
threats so long as we take into account their long-term 
plans. 


[Reporter] What ts the role of the United States and the 
Soviet Union in this region and how do you analyze it? 


{Gen Sunthon] What ts interesting now, and something | 
can disclose to you, 1s the growing interest of the United 
States in the Asia-Pacific region. The United States has 
set up what is called the “Asian-American Institute.” 
which specializes in economic and political aspects of 
the Asian and Pacific region. It has applied the “rim land 
strategy,” based on the old global strategy that any 
country having control of rim land states, which means 
countries along the coastal line, will be a global power. 
Likewise, any country having control of inland states 
also controls the world. Now, if any country could 
control both the rim land and the inland states, or what 
is called the “Pacific Rim.” it would then achieve world 


supremacy. 
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Now let us look at the Soviet Union. The Soviet Union 
has been expanding its influence into this region for 
more than 10 years. After the U.S. military pullout from 
Vietnam, the Soviet Union quietly built its naval base at 
Cam Ranh Bay as well as other facilities. Former U.S. 
Defense Secretary Caspar Weinberger stated at a confer- 
ence in Singapore recently that we should not take our 
eyes off the Soviet Union. Over the past 4 years, the 
Soviet Union has added 40 more warships and 3 divi- 
sions of troops to its fleet in Asia and the Pacific. These 
should be kept under close watch. Concerning our rela- 
tions with the United States, economic issues such as the 
intellectual property rights, trade bill, and Section 301, 
are factors to decide what our future relations with the 
United States will be like. The present government is 
already trying to achieve compromise and be flexible. 
We have sent the Foreign Ministry’s permanent secre- 
tary for talks with U.S. authorities, and the result seems 
to be a compromising one. On 2-3 May, U.S. Vice 
President Dan Quayle will visit Thailand and there will 
be more talks on the issue. When our Foreign Ministry's 
permanent secretary was in the United States for nego- 
tiations, he got support from over 10 American firms 
such as Aerodynamics Corp [as published], Boeing, and 
Coca Cola, which said they would help lobby for Thai- 
land. This is the latest development which we are follow- 
ing closely. 


If the trade bill, or Section 301, is applied against 
Thailand, the state of relations will change immediately. 
There will be all kinds of pressures for the Thai as well as 
for the U.S. Government. It could impact on internal 
politics in Thailand, affect our industry and our econ- 
omy. We have to be careful on this matter. Anyway, 
things would become clearer after the visit here by Vice 
President Dan Quayle. 


[Reporter] Could we say that U.S.-Thai relations are still 
close, judging from what we saw from the prime minis- 
ter’s visit to the U.S. warship at Phatthaya the other day? 


[Gen Sunthon] That was superficial and it was just a 
military function. Militarily speaking, we can say that 
relations between the Thai and U.S. Armed Forces are 
always good. Despite shrinking U.S. arms assistance, 
U.S. assistance in the form of “grants” remains at the 
same level. 


[Reporter] | heard that the United States has aiready 
provided some weapons to the reserve stockpile. | would 
like to know about the detail in the final agreement. | 
would also like to know about the progress of our arms 
reserve stockpile project with China? 


[Gen Sunthon] The purpose of having a war reserve 
stockpile is to strengthen Thailand's security. The United 
States agreed to stockpile weapons here needed by the Thai 
Armed Forces so that our Armed Forces can use it when 
there 1s an emergency. This is a 5-year project which will be 
completed in 1992, and it is meant to gradually equip 
Thailand's Armed Forces for combat readiness. 


SOUTHEAST ASIA 


Concerning the U.S. weapons that we have, in the first 
year we placed a stockpile in Sattahip, and another in 
Khorat. This means, for an item supplied by the United 
States, Thailand must provide an equivalent amount for 
the stockpile. You must be able to distinguish the differ- 
ence. In the U.S. “war reserve stockpile,” there are both 
weapons and ammunition supplied by the United States 
as well as those purchased by Thailand under the FMS 
[foreign military sales] program. Anyway, those weapons 
are supplied to us in advance by the United States and 
we can use them first and then replace what has been 
taken out later on. 


Concerning our program with China, it is just beginning 
negotiations. In principle, there will be no weapons 
involved and we do not call it a “war reserve stockpile.” 
They are spare parts or “repair parts.”” We do not plan to 
establish a major stockpile, but we want to keep parts in 
stock ready for need. For example, each unit of the three 
Armed Forces, which has in store a number of Chinese 
weapons, will set up a depot of Chinese spare parts so 
that we can be assured that we have parts for immediate 
need. This, however, does not involve weapons or 
ammunition. 


[Reporter] From a broad perspective, what is the general 
trend of the Cambodian situation? 


{Gen Sunthon] On 5 April, Vietnam announced that it 
would withdraw all troops from Cambodia uncondition- 
ally by September 1989. There were talks with leaders of 
the four Cambodian factions in Paris on 10 April on the 
proposal put forth by Hun Sen, through officials of the 
French Foreign Ministry, indicating his readiness to 
accept two of the five conditions set by Prince Sihanouk. 
This was meant to pave the way for another meeting 
between Sihanouk and Hun Sen in Jakarta on 2 May to 
seek a settlement for the Cambodian conflict. 


From a broad perspective, we should say that there are 
positive developments that are helpful for efforts by all 
parties trying to achieve settlement and peace in Cam- 
bodia. 


‘Reporter] If Vietnam keeps its word and really pulls out 
of Cambodia, do you fear that the situation in Cambodia 
could become precarious and might turn out like in 
Afghanistan after the Soviet withdrawal? 


{Gen Sunthon] Well, let's put it this way. Yesterday (17 
April) Vietnamese Communist Part, General Secretary 
Nguyen Van Linh and Foreign Minister Nguyen Co 
Thach left for a meeting with President Gorbachev. They 
will be in the Soviet Union for 4 days. From the 
information we have received, it could be that Gor- 
bachev called them for another meeting in order to 
repeat to them that Vietnam must carry out the with- 
drawal as soon as possible. The Soviet Union ts putting 
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pressure on Vietnam because, economically speaking, 
the Soviet Union is in bad shape itself. It is something 
like a big brother telling his younger brother to speed up 
the withdrawal plan. 


Amid such developments, Sihanouk once again accused 
Hun Sen of being untrustworthy and going back on his 
word. At the same time, there has been a flow of weapons 
from France to the resistance forces of Sihanouk. This 
has complicated the situation. Nevertheless, if Vietnam 
keeps its word and really pulls its troops out of Cambo- 
dia, the situation would improve generally. Anyway, the 
Situation inside Cambodia could become more violent 
because there will be attempts by all sides to control 
more area. Whether it will be like Afghanistan I do not 
know. But it could be more or less the same. Yet, we have 
to understand that there are distinctions between the 
Indians [the Afghans] and the Thai or the Cambodian 
people. So the situation might not be the same, and it 
might not be as bad as in Afghanistan. At least those in 
Cambodia are of the same race. Hun Sen, for example, 
agreed finally to accept the Khmer Rouge in the govern- 
ment—of four or five parties, but Pol Pot must not be 
included. He can accept Khieu Samphan. 


Another thing which should be kept under close watch is 
whether China will stop giving assistance to the Khmer 
Rouge once Vietnam starts pulling out of Cambodia. 
There has been an indication that, along with Vietnam's 
withdrawal, China will also start reducing supplies to the 
Khmer Rouge. | said reducing, and not stopping aid. China 
insists that there should be another round of talks after all 
Vietnamese troops are pulled out. China will not negotiate 
if all troops are not pulled out. This is what China 
repeated. This is how things are related. [passage omitted] 


Mystery Vessel Trails U.S. Ship Into Gulf 
BK2505 100089 Bangkok BANGKOK POST in English 
25 May 89 p 4 


[Text] An electronic surveillance vessel entered the Gulf 
of Thailand yesterday as a United States supply ship 
arrived with heavy equipment for a joint military exer- 
cise here, a navy officer said. 


Navy spokesman Capt Banchoet Pancharoen said sur- 
veillance planes spotted the vessel 160 km offshore. 


“An 800-ton ship of unknown nationality was detected 
in the Gulf of Thailand early this morning,” he said. “It 
is equipped with aerials and a large electronics dome so 
we suspect its mission 1s connected with the arrival of the 
US ship.” 


Capt Banchoet said: “This may be part of the electronics 
warfare game that both sides play. It’s nothing unusual.” 


US military spokesman Maj Dan Trout said he did not 
have any information on the vesel but said Soviet 
surveillance vessels shadowed US ships whenever there 
are exercises. 


SOUTHEAST ASIA 


“This would be pretty much par for the course,” he said. 


The supply ship Cape Horn berthed at Sattahip early 
yesterday and began unloading trucks, helicopters and 
ammunition for the eighth annual “Cobra Gold” joint 
exercise. 


Alt the same time, troops and light equipment were being 
flown in for the excercises in which Japan-based US F-16 
fighter jets will take part. 


About 3,600 American and 6,000 Thai troops are to take 
part in the three-week exercise in northern and central 
Thailand which starts on June 3 in Phitsanulok. 


Lt-Gen Thanaphon Bunyopatsadam, a Thai spokesman 
for the exercise, said “Cobra Gold” was meant to 
improve the “inter-operability” of Thai and US forces. 


Gen Chawalit Reports on Burmese Situation 
BK 2505015989 Bangkok BANGKOK POST in English 
25 May 89 p 3 


[Excerpt] Burmese junta leader Saw Maung has agreed to 
consider peace talks with minority rebels, Army Com- 
mander Gen Chawalit Yongchaiyut said yesterday. 


Gen Saw Maung made his position known to Deputy 
Supreme Commander Gen Phat Akkhanibut, who went 
to Rangoon on Monday [22 May] to discuss the damage 
caused by the Burmese military incursion into Mae Sot 
district, Tak province, on Saturday [20 May]. 


Gen Chawalit said Gen Saw Maung apologised for the 
incursion, claiming it was an acciaent, and agreed to 
compensate the Thai villagers whose houses were dam- 
aged or destroyed. 


Burma was drafting an apology, said Gen Chawalit, and 
a joint committee would be set up to handle the com- 
pensation question. 


According to Gen Phat, Gen Saw Maung said he wanted 
peace with the minorities so the country could focus on 
development and fight the real enemy, the Burmese 
Communist Party. 


Army spokesman Lt-Gen Narudon Detpradiyut said 
Rangoon accepted the rights of the mincrities and con- 
sidered them part of the union, but viewed separatist 
Struggles as terrorism. 


Gen Saw Maung. who engineered the bloody military 
intervention of September 18, had tried to talk to the 
rebels before but would not tolerate what he called 
“terrorists. he said. 


Gen Chawalit said the Opposition’s urgent motion to 
Parliament to debate the incursion was a healthy sign 
that MPs paid attention to such tssues. 
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“However,” he said, “we can’t have soldiers standing 
hand-in-hand all along the border. The Burmese came in 
by accident and they only came in about 50 metres. 


“It was a sensitive issue and we had to be very careful. 
But we were able to talk to them because of the close 
relationship,” said Gen Chawalit. “We didn’t have to 
waste time and we have a brotherly understanding 
towards each other.” [passage omitted] 


Daily Calls for Political Solution 
BK2505 103189 Bangkok MATICHON in Thai 
24 May 89 p 8 


{Editorial: “Thailand and Burma—a Farmer vs a 
Cobra”’] 


[Text] The picture of Burmese troops burning about | 50 
houses in Thai territory can easily arouse people’s patri- 
otism and incite hatred against the Burmese troops. 
However, the government shows its generosity and does 
not see any benefit in creating tension or confrontation 
between Thailand and Burma. The Thai Government 
adopts an internationally accepted method—summon- 
ing the Burmese ambassador and presenting him with a 
protest note demanding compensation for the damages, 
initially estimated at about 20 million baht. 


The damages that the Burmese troops inflicted on Ban 
Wang Kaeo is a deliberate violation of Thai sovereignty 
because Burma, of course, knows that Moei River is the 
natural boundary between Burma and Thailand. The 
crossing of Moei River from the Burmese side into the 
opposite side implies an entry into Thai territory. The 
Burmese troops crossed to burn down houses, an action 
disregarding Thailand’s sovereignty. 


This is likened to a story of a generous farmer and a 
cobra. The Thai Government greatly helped the Saw 
Maung government during a period when the interna- 
tional community cut off assistance to and condemned 
his government for its crue! suppression of the students. 
But, the Thai Government extended a helping hand to 
support the Saw Maung government, and Thai military 
officers have been friendly with Burma and helped 
persuade the Burmese students fleeing into Thailand to 
return to Burma. 


However, finally the generous farmer was bit by the 
cobra, which does not appreciate the farmer's kindness. 
The Thai Government will probably have to reconsider 
its generous policy toward the Saw Maung government. 
Because the Thai Government has been excessively 
pleasing the Saw Maung government and yielded to its 
demands or because the Thai Government wants to 
trade with that country, the Burmese Government is not 
afraid to offend it and even dares to violate Thailand’s 
sovereignty. 


SOUTHEAST ASIA 


It is not good for the government to just think that the 
incident is normal because of fighting inside Burma. The 
government must seek measures to prevent Burmese 
troops and other foreign forces from violating Thai 
territory and must hold the Burmese Government 
responsible for the damage. The government should not 
forget that the fact that we do not recognize Burma’s 
ethnic groups does not mean that Thailand gives privi- 
leges to the Burmese troops to violate Thailand’s sover- 


eignty. 


The continuation of conflicts between the Burmese Gov- 
ernment and ethnic groups will certainly have a continu- 
ing impact on Thai border areas. This is the reason why 
the Thai Government should urgently prevent its people 
from being affected by Burma’s problems. Thailand 
should try to encourage Burma to soive the problems 
with its ethnic groups by political means. The Saw 
Maung government will never succeed in solving the 
problems by military means. 


The fighting between the government and ethnic groups 
in Burma has bern taking place because the Saw Maung 
government and the previous Ne Win government do 
not respect the human rights of ethnic groups in Burma 
which include Karen, Mon, Shan, and Kachin. If the Saw 
Maung government opens its eyes to good precedents set 
by other countries, it would find ways to solve the 
problem by political means and to establish unity in 
Burma. 


Chawalit Interviewed on Burmese Incursion 
BK2505 104189 Bangkok Army Television Channel 5 
in Thai 1300 GMT 24 May 89 


[Text] To strengthen neighborly relations in view of 
promoting national security aud prosperity, at the 
Supreme Command Headquarters at Sanam Suapa this 
morning, Lao Vice Foreign Minister Colonel Thongloun 
Sisoulit, and his delegation, called on Army Commander 
in Chief and Acting Supreme Commander General Cha- 
walit Yongchaiyut for official consultations. Topics dis- 
cussed included agricultural assistance—the Central 
Security Command provided officials to Laos for train- 
ing in demonstration farming projects and soil survey for 
cultivation. They also exchanged views on the Thai-Lao 
border issue. Laying of border markers is still incomplete 
because certain areas were full of water and difficult to 
penetrate. They also touched on another visit to Thai- 
land soon by a bigger delegation from Laos. 


At 0915, new ROK Ambassador to Thailand Chong Chu 
Nyon paid a courtesy call to Gen Chawalit. The army 
commander discussed with the visitor the problem in 
Cambodia and the incursion into Thailand at Mae Sot 
District, Tak Province [as heard]. Armed Forces Chief of 
Staff General Sunthon Khongsomphong and a group of 
senior officers were also present at the meeting. 
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Later, Army Commander and Acting Supreme Com- 
mander Gen Chawalit granted an interview to reporters 
on his meeting with the prime minister at the latter’s Soi 
Ratchakhru Residence earlier on the same day. He said 
that he reported to the prime minister on the situation at 
the Thai-Burmese border. 


[Begin recording] [Chawalit] I reported to him the results 
of Deputy Supreme Commander General Phat 
Akkhanibut’s visit to Burma. Firstly, the Burmese Gov- 
ernment and military admitted that their troops acciden- 
tally made an incursion into Thailand. They expressed 
deep regret for the operation and pledged that they will 
prevent further such incidents. Burma will compensate 
the Thai people for losses caused by the Burmese troops’ 
operation. Details on this will be worked out together. A 
joint military committee must be set up to work out on 
this matter. This will cover other previous incidents as 
well. 


Secondly, also of importance is the proposal to Burma by 
our deputy supreme commander—that the Thai people 
want to see an end to the fighting among the Burmese 
people. This will be directly in the interest of Burma 
while Thailand will also benefit from it by not having to 
suffer losses from more spillovers. The Burmese groups 
should cooperate among themselves to develop the coun- 
try in order to cope with their real enemy, that is, the 
Burmese Communist Party. To this, Burma said it 
agreed with us in principle from the beginning, but 
wanted to study the details accurately first because they 
have their record on the ceasefire agreement among 
themselves. Concerning this, we have to accept their 
position and we have to be careful ourselves. The deputy 
supreme commander had to be extremely careful in 
putting forth this proposal to Burma. 


Anyway, we could do it because we feel that we are close 
to Burma. What is of the utmost importance is that 
everyone should be able to see the close relationship 
between our two governments, our two countries and our 
two armies. That means we are able to contact each other 
for discussion whenever we have problems—no matter 
what kind. We can thus settle our mutual problems 
without having to waste our time endlessly. We will solve 
Our mutual problems based on a spirit of fraternity and 
understanding. This is about our relations with Burma. 


[Reporter] The issue has caused concern in many sectors, 
including the Parliament. We have learned that there 
will be an urgent motion for the Parliament to ask the 
military how this had happened since we have our 
soldiers posted along the border there. 


{Chawalit] Our soldiers are posted along the river bank 
on continual basis. Yet, we cannot have our soldiers line 
up along the river bank. This is normal. The incursion 
was accidental and a matter of 50 meters. This is 
something difficult. Please understand that the soldiers, 
Border Patrol Police and provincial administrative offi- 
cials have done their best in carrying out their duty. 
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Anyway, from yesterday's visit, we have made it clear 
that nobody will be allowed to violate Thailand’s sover- 
eignty—whether the Burmese Government or any ethnic 
groups. They have no rights whatsoever. So please 
understand this. Our officials have best performed their 
duty. 


[Reporter] Can you confirm that there will be no such 
incidents in the future—I mean that the order will be 
given to all levels including small unit commanders? 


[Chawalit] Of course, that is what they have been doing. 
The apology or whatever other measures from Burma 
also reflected that Burma too will have to be extremely 
careful. On the day I made an inspection, there was no 
incident. Well, from now on we have to be constantly 
vigilant. Well I know that it caused losses and miseries to 
our people. That is our great concern. We tried to project 
ourselves into the problem and we realize that we can no 
longer let it happen as before. We cannot let our people 
at the border feel insecure about what is going on at the 
border. One day it is safe, but the next unsafe for them. 
This kind of situation cannot continue. From now on we 
will make our people feel assured that they are no longer 
exposed to such incidents. This is what we must achieve. 
[end recording] 


Security Stepped Up Along Border 
BK2505014589 Bangkok BANGKOK POST in English 
25 May 89 p 3 


[Text] Mae Sot, Tak—Border security has been stepped 
up amid indications Burmese forces will resume their 
attempt to take the Karen Kowmura camp today. 


Sources said the Rangoon forces were expected to again 
violate Thai territory in their campaign to take the key 
base which is in a loop in the Moei River and virtually 
impregnable from the Burmese side. 


Outposts have been set up north and south of Ban Wang 
Kaeo, which was destroyed by intruding Burmese forces 
last week and which is opposite the Karen base. 


Sporadic exchanges of mortar fire were heard from 
across the border at Kowmura yesterday, following rota- 
tions of Burmese troops in Myawaddy township and at 
spots closer to the rebel camp since Tuesday [23 May]. 


Burmese troops were also deployed at Wang Kha camp, 
seized from the Karens on May 16. 


An estimated 3,000 to 4,000 Burmese infantrymen and 
porters have been deployed close to the border and at 
Wang Kha, six kilometres south of Kowmura, in prepa- 
ration for the attack. 


A Karen National Union officer said three porters fled 
from the troops and said the 44th and 66th infantry 
divisions had replaced the 22nd and 33rd infantry divi- 
sions. 
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Burmese troops have patrolled border areas from Ting 
Kan Yinaung to Myawaddy while Karen rebels have 
reinforced defences around Komura. 


Assembly Begins Debate on Border Incursion 
BK2505071289 Bangkok Domestic Service in Thai 
0530 GMT 25 May 89 


[Text] The sixth ordinary session of 1989 of the House of 
Representatives was convened at 0945 today by the 
National Assembly. The meeting was chaired by House 
Speaker Pancha Kesonthong. After the House speaker 
informed the meeting of various issues, Buntheng 
Thongsawat, member of Parliament for Lampang Prov- 
ince, proposed a most urgent motion for the meeting to 
consider on the 21 May incursion by the Burmese troops 
on the Thai territory at Mae Sot District, Tak Province. 
Prime Minister Generali Chatchai Chunhawan proposed 
that the meeting on this particular issue be held at closed 
session because it involves Burmese ethnic minority 
groups and because Thailand and Burma have good 
relations. 


The closed-session meeting, which began at 1000, con- 
tinues as of reporting time. 


House Engages in ‘Heated Debate’ 
BK2505 143389 Bangkok THE NATION in English 
25 May 89 Afternoon Edition p 1 


[Text] The House pluriged into a heated debate behind 
closed doors on last Saturday’s (20 May] Burmese intru- 
sion into Thailand when an opposition leader called for 
a “‘tit-for-tat” retaliation by Thai troops against Burma. 


The debate was kicked off by Buntheng Thongsawat, 
chief adviser of the Solidarity Party, and Prime Minister 
Chatchai Chunhawan immediately intervened by asking 
the House to go into a camera session. 


Gen Chatchai said the issue involved diplomatic rela- 
tions with the neighbouring country and therefore the 
House debate should be held behind closed doors. 


Buntheng submitted a motion calling for an urgent 
debate on last Saturday’s incident in which hundreds of 
Burmese troops crossed the Moei river boundary into 
Mae Sot district and burned Wang Kaeo market village 
on the Thai side. The Burmese reportedly wanted to 
mount an attack on Komura stronghold of the Karen 
rebels on the Burmese bank of the Moe: river opposite 
Wang Kaeo in a military campaign which had resulted in 
the fall of five Karen camps along the Thai border. 


The Burmese pulled backed Sunday after Thai troops 
Shelled the neighbourhood of the village to warn the 
intruders. 
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“This is an urgent matter concerning our national secu- 
rity. After the Burmese government had granted logging 
concessions to Thai firms, the Burmese feel that they can 
do anything they want against Thailand and so, they sent 
troops across the border and set fire our village,” he said. 


Buntheng linked the incident to a tragic chapter in the 
Thai history in which Burmese troops invaded the King- 
dom of Siam and pillaged Ayutthaya, then the capital of 
the kingdom. 


At this point, Gen Chatchai interrupted the debate and 
asked for a closed-door debate on the issue on grounds 
that it could affect bilateral relationships. 


The Thai government has demanded compensation 
from the damage and an apology from Rangoon. The 
Rangoon administration replied that it is willing to 
evaluate the damage together with Thailand and also 
apologized over the incident. 


The Saw Muang government came up with the concilia- 
tory gesture after acting Supreme Commander Gen 
Chawalit Yongchaiyut sent his deputy, Gen Phat 
Akkhanibut to Rangoon last Monday to discuss the 
spillover of fighting. The Thai military also persuaded 
Saw Muang to start negotiations with Karen rebels to 
end the civil war once and for all. 


Rangoon reportedly accepted the Thai proposal but 
Karen rebels said they would not lay down arms for such 
peace talks. 


During the closed-door session, opposition Prachakon 
Thai leader Samak Suntharawet called for a “tit-for-tat” 
retaliation by the Thai defence forces against the Bur- 
mese. 


“We got one kick and we should give them three kicks,” 
Samak was quoted as saying. 


He hinted that some “fishy deals’ might have been 
behind the flourishing business transactions between the 
two countries. 


“It’s not right to sacrifice (people's lives) in exchange for 
some interests,” Samak reportedly fumed. 


Buntheng said the government's ban on _ logging 
prompted Thailand to go for logging concessions in 
Burma, therefore, increasing Rangoon’s leverage in its 
Campaign to repress minority rebels. 


It was in this connection that the Burmese troops 
infringed upon the Thai territorial integrity, he said. 


Samak’s debate prompted MP Sihanat Rucha of Chat 
Thai to question why the opposition MP was so “eagar™ 
to see a Thai retaliation despite the fact that he took a 
soft stand towards a simila: incident when he served as 
interior minister. 
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As the debate threatened to snowball into a major 
confrontation, Gen Chatchai sought to cool the heat by 
asserting that the Thai government tried to repulse the 
intruders and succeeded in achieving the goal in only one 
day. 


He denied Samak’s allegation that a fishy deal was 
behind the booming trade transactions with Burma. 


After his remark, some government MP proposed an end 
to the debate, a move opposed by the Opposition. The 
government outvoted the Opposition on the issue. 


Foreign Minister Comments on PRC Situation 
BK2305 101089 Bangkok Domestic Service in Thai 
0530 GMT 23 May 89 


[Excerpt] [Passage omitted] Answering reporters’ ques- 
tions at Government House this morning about the 
situation in China, Foreign Minister Air Chief Marshal 
Sitthi Sawetsila said that the situation is an internal 
affair of China. However, we are concerned about it. We 
believed that China would be able solve the situation by 
itself. Asked whether the incident will affect the Chinese 
leaders or not, the foreign minister said he thought that 
there might be some changes in the Chinese leadership 
because, according to news reports, the situation also 
affects the Chinese prime minister. During a previous 
incident, a former general secretary of the CPC resigned. 
He said that we still do not know much about the current 
situation in China, but are only keeping one eye on it 
because the situation is very complicated. 


Thai, Lao Deputy Foreign Ministers Hold Talks 
BK2405 153089 Hong Kong AFP in English 1459 GMT 
24 May 89 


[Excerpts] Bangkok, May 24 (AFP)}—Thai Deputy For- 
eign Minister Praphat Limpaphan discussed trade and 
border disputes with his Laotian counterpart Thongloun 
Sisoulit here Wednesday. 


Mr Praphat told reporters after the talks that Mr 
Thongloun had informed him that Laotian officials had 
earlier in the day inspected a disputed border area and 
would report to the Laotian joint border committee 
headed by Deputy Foreign Minister Souban Salitthilat 
on the outcome of the inspection. [passage omitted on 
background] 


Mr Praphat quoted Mr Thongloun as saying Laos was 
willing to sell timber to Bangkok at a “special price” and 
asked Thai traders to invest in Laos. 


Mr Thongloun also gave his assurance that Thai inves- 
tors would receive sufficient facilities from concerned 
Laotian authorities. 
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Laos implemented a law in February restricting exports 
of logs but at the same time encouraging foreign invest- 
ment in facilities to process timber into furniture, hand- 


icrafts and plywood. 


Thailand imposed a nationwide ban on logging in Janu- 
ary after the denudation of forests in southern Thailand 
led to floods killing more than 350 villagers in December 
last year. 


Laos Requests Easing Goods Ban 
BK2505022589 Bangkok THE NATION in Englisa 
25 May 89 p 2 


[Text] Laos wants Thailand to further scale down the 
number of export items listed as “strategic goods” and 
thus barred from being sold to Laos as a means to expand 
bilateral trade between the two countries, Deputy For- 
eign Minister Praphat Limpaphan said yesterday. 


He said Laos also wants Thailand to lower taxes on 
export items to Laos. 


Praphat met Thongloun Sisoulit, his Laotian counter- 
part, who called on him yesterday. 


Praphat said Thongloun briefed him on the progress of 
the Thai-Laotian joint technical sub-committee’s work 
in verifying the disputed border line between Phitsanu- 
lok’s Ban Rom Klao and Bo Tan town of Sayaboury. 


The second round of verification, which began on May 
23, is continuing at the border area. 


Praphat told reporters that Thailand will take Laos’ 
request into consideration, but added Thailand still 
insists that “strategic goods” involving military equip- 
ments and some chemicals applicable for narcotics pro- 
duction should not be dropped from the list. 


Social Action Party Backs Amendment Move 
BK1705012189 Bangkok BANGKOK POST in English 
17 May 89 p 3 


[Text] The Social Action Party [SAP] yesterday joined its 
Democrat coalition partner in backing the Opposition’s 
constitutional amendment move. 


SAP deputy spokesman Sangthong Sitharet said the 
party had resolved to amend the charter to make the 
House Speaker the Parliament President instead of the 
Senate Speaker, and for Lower House regulations to be 
used in joint meetings rather than those of the Upper 
House. 


Combined with the neutral Phalang Tham, the Opposi- 
tion has the support of 124 MPs. With 48 from the 
Democrats and 54 from the SAP, the move has the 
backing of 226—86 short of the minimum of 312 needed 
for passage. 
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Mr Sangthon said the SAP decision had made Prime 
Minister Chatchai Chunhawan’s 96-strong Chat Thai the 
decider. 


Chat Thai yesterday appointed a six-member committee 
to determine where changes to the constitution were 
warranted but Gen Chatchai pledged his party would not 
“slow the game”. 


The other coalition party, Ratsadon, has yet to make its 
stand known. 


The miiitary-dominated Senate, which is to vote on the 
amendment at a joint sitting, has shown signs of divi- 
sion, but a decision was expected within the week, said 
Armed Forces Chief-of-Staff Gen Sunthon Khongsom- 
phong. 


Meanwhile, Prachakon Thai leader Samak Suntharawet 
said the Interior Ministry, through the Political Party 
Registrar, may be moving to block the move by deeming 
Solidarity MPs illegitimate. 


A successful block would deprive the Opposition of 62 
Solidarity votes and sink the move. 


Solidarity deputy secretary-general Suwit Khunkitti said 
the alliance born of four parties had been formed in line 
with the law and the MPs’ legitimacy was clear. 


Former prime minister M.R. Khukrit Pramot also said 
an amendment with more than two points would fail. 


“If more points are added, it would offer opportunities 
for tricks to be pulled to make the attempt unsuccessful. 
If there are just the two points, no other political 
problems can be raised as obstacles,” M.R. Khukrit said. 


Besides making the House Speaker the Parliament Pres- 
ident, Lower House regulations should also be used 
during joint sittings of both Houses because the MPs 
would then outnumber senators. 


“You shouldn't use the regulations of the minority to 
rule the majority since democracy is the rule of the 
majority,” M.R. Khukrit said. 


Doubting the military would interfere, he said: “When 
Gen Chawalit (Yongchaiyuth) visited me last Thursday 
[11 May] he did not talk about this issue. I don’t think 
the military will be interested since it is a parliamentary 
and not a military matter,” M.R. Khukrit said. 


Earlier, the SAP assigned Prasop Butsarakham (Udon 
Thani), Udon Tantisunthon (Tak), Ravi Hiranchot (Roi- 
et), Aphichat Halamchiak (Kalasin), Niyom Khamhaeng 
(Nakhon Srithammarat), Buaphrom  Thirakanla- 
Yanaphan (Chaiyaphum), and deputy leader Kasem 
Sirisamphan to identify areas where change was needed. 
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The group yesterday proposed five amendment points: 
Article 75 to make the House Speaker the Parliament 
President, Article 82 lowering the voting age from 20 to 
18, Article 84 to make the Senate an elected House, 
Article 127 to cut the Senate’s suspension period of an 
ordinary bill from 180 days to 90 days, and Article 144 
to use Lower House regulations in joint sittings. 


Of those points, the party voted to back changes to 
articles 75 and 144, the same as the Opposition, fearing 
failure of the attempt if too many points were added. 


Mr Sangthong said Udon Tantisunthon, Wiwattha- 
nachai na Kalasin (Kalasin), Prasop Butsarakham and 
Niyom Khamhaeng were later assigned to coordiante 
with the other coalition parties, whose coordination 
committee meets next Monday for consultations on the 
issue, and the Government may submit its own motion 
to amend the charter on the two points. 


Democrat deputy leader Banyat Banthatthan said the 
party felt all other points should be dropped unless they 
had overwhelming support. 


Mr Banyat said the PM’s [Prime Minister] Office had 
asked the coalition parties to quickly decide on their 
positions, and the attempt should not be difficult to 
realise. 


He said Chat Thai was unlikely to try to sink the move by 
overloading it because Gen Chatchai respected democracy. 


Vietnam 


Thach Views Sino-Soviet Summit, Troop Pullout 
BK2505012989 Bangkok THE NATION in English 
25 May 89 pp I, 2 


[Excerpt] Hanoi—Vietnam’s Deputy Premier Nguyen 
Co Thach is happy with the outcome of the Sino-Soviet 
summit which he said did not “jeopardize” the interest 
of a third country. 


Thach told a group of Thai reporters accompanying a 
high-powered delegation of about 70 leading business- 
men, industrialists and bankers last Monday [22 May] 
that the result was very good for Vietnam. 


He said the joint communique issued at the end of the 
Sino-Soviet summit did not affect Vietnam’s interest. In 
the communique he admits that the two sides remain 
divided over ways to resolve the Cambodian conflict, 
which Beijing had previously cited as one of the three 
major obstacles to normalization. The summit marked 
the normalization of government and party ties. 
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In the joint communique, Soviet top leader Mikhail 
Gorbachev maintained that the dispute must be solved 
by the rival Cambodian factions but his Chinese coun- 
terpart stood firm on the resistance proposal for an 
interim government including the rebel Khmer Rouge 
and the Phnom Penh regime as part and parcel of a 
political settlement. 


“They improve their relations without jeopardizing the 
interest of a third country and that’s good. Otherwise, it’s 
not good,” he said. 


Thach reaffirmed Hanoi’s pledge to withdraw the 
remaining troops from Cambodia by the end of Septem- 
ber with or without the formation of an international 
control commission to monitor the military pullout. 


“If the commission has not been formed when the 
pullout takes place, then we will still go ahead with our 
plan. In that case, we will invite interested countries to 
send their observers into Cambodia to verify the troops 
pullout but they have to bear their respective expenses 
themselves,” said Thach, concurrently foreign minister. 


The deputy premier said the political turmoil arising from 
pro-democracy demonstrations in Beijing and elsewhere in 
China was a domestic affair of the country and would not 
affect Vietnam’s version of perestroyka and glasnost. 


Thach received the Thai delegation comprising executives 
from the Board of Trade, the Federation of Thai Industries 
and the Thai bankers’ Associat’ 1 \londav and allowed 
them to ask questions about Vieinaii’ , Wu1cy. 


He told the delegates that the emerging peace enabled 
him to discuss cooperation between the two countries 
with the Thai private sector and government. “If we are 
at war, there is the only choice left—kill the enemy,”’ he 
said through an interpretater. [passage omitted] 


Predicts No Fallout From PRC Unrest 
BK2505012589 Bangkok BANGKOK POST in English 
25 May 89 p 4 


(“By Ratchaphon Laowanit in Hanoi’) 


[Text] The unrest in China will not affect Vietnam’s 
economic development plans, Deputy Prime Minister 
Nguyen Co Thach said yesterday. 


Mr Thach, who doubles as foreign minister, said Hanoi 
was pressing ahead with three economic programmes 
drafted in 1986. 


Under the programmes covering 1986-1990, Vietnam 
will concentrate on production of food, consumer and 
export-oriented products and improvement of infra- 
structure. 
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“China is China,” said Mr Thach. “Vietnam is Vietnam. 
You can be sure that things will go on in accordance with 
our plans.” 


Mr Thach made his comments after meeting an 80- 
member delegation from the Board of Trade, the Federa- 
tion of Thai Industries and the Thai Bankers’ Association. 


Unlike the unrest in China, said Mr Thach, the Sino- 
Soviet summit in Beijing would have a positive effect on 
Vietnam. 


“We understand that China and Soviet Union 
announced they will not do anything that will jeopardise, 
or be unfair to third countries, which is good for Viet- 
nam,” he said. 


Vietnam wants to improve ties with Thailand, particu- 
larly amid Prime Minister Chatchai Chunhawan’s bat- 
tlefield-to-marketplace policy, said Mr Thach. 


The withdrawal from Cambodia of Vietnamese troops 
by the end of September would, he said, contribute to a 
lasting peace in the region. 


Vietnam is trying to boost confidence among Thai 
investers, but both must move step by step on the basis 
of mutual trust, Mr Thach said. 


Thai Ambassador Rangsan Phahonyothin said more 
Thai businessmen and investors were travelling here to 
trade with Vietnam. 


Reports Cited on Demonstration in Beijing 
BK2505081989 Hanoi Domestic Service in Vietnamese 
0500 GMT 25 May 89 


[Text] According to Beijing sources, the atmosphere in 
the capital city of China remains tense 4 days after 
martial law was declared. At 1600 on 23 May, about | 
million Beijing residents took to the street again. The 
demonstrators loudly chanted slogans as they marched 
into Tiananmen Square under torrential rains. XIN- 
HUA described the demonstration as the biggest since 
the imposition of martial law in Beijing. Aside from 
teachers and students, journalists, members of the cul- 
tural, scientific, and industrial circles, and officials of 
various State agencies also joined the march. 


Many rumors circulating in Beijing said that China’s top 
leaders disagreed over the imposition of martia! law and the 
introduction of troops into Beijing. Some veteran cadres 
and Army generals also disapproved of this measure. 


According to Beijing Radio and XINHUA, as of 23 May 
leaders of 14 of the 30 provinces and cities directly 
subordinate to the central government had expressed 
their support for the measures taken by the central 
authorities to deal with the situation. 
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Do Muoi Receives Chinese Ambassador 
BK2405 151889 Hanoi VNA in English 1458 GMT 
24 May 89 


[Text] Hanoi VNA May 24—Chairman of the Council of 
Ministers Do Muoi received here yesterday the newly- 
appointed ambassador of the People’s Republic of 
China, Zhang Dewei, who paid him a courtesy visit. 


Chairman Do Muoi had a cordial conversation with the 
Chinese diplomat. 


Nguyen Van Linh Greets Heng Samrin on Birthday 
BK2405 153389 Hanoi VNA in English 1459 GMT 
24 May 89 


[Text] Hanoi VNA May 24—Nguyen Van Linh, general 
secretary of the Communist Party of Vietnam Central 
Committee, and Vo Chi Cong, president of the State 
Council, today sent their best wishes to Heng Samrin, 
general secretary of the People’s Revolutionary Party of 
Kampuchea and president of the State of Cambodia, on 
his 55th birthday. 


In their joint message, the Vietnamese leaders wished the 
Cambodia party and state leader still greater successes in 
his noble mission and the friendship, solidarity and 
all-sided cooperation between the two countries further 
consolidation and development. 


Tran Quang Co, UK’s Howe Discuss Cambodia 
BK2405 150589 Hanoi Domestic Service in Vietnamese 
1430 GMT 24 May 89 


[Text] On the way home after attending the meeting of 
the nonaligned countries coordinating committee in 
Zimbabwe, Vice Foreign Minister Tran Quang Co 
stopped over in London, capital of the UK. 


On 22 May, British Secretary of State for Foreign and 
Commonwealth Affairs Geoffrey Howe received and 
had talks with Vice Minister Tran Quang Co on the 
Cambodia issue and the question of Vietnamese refugees 
in Hong Kong. The two sides were unanimous that the 
talks among the parties concerned should be stepped up 
to reach an early political solution to the Cambodia 
issue. The British secretary of state held that other 
countries should not do anything to obstruct or interrupt 
the on-going negotiating process between the countries 
in the region and among the Cambodian parties. 


Earlier, at the British Foreign Office, there had been a 
meeting and exchange of views between the Vietnamese 
vice foreign minister and his British counterpart. 


On 23 May, Vice Minister Tran Quang Co had cordial 
exchanges of views with a group of parliamentarians of 
the House of Commons Committee for Foreign Affairs, 
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the leaders of the Britain-Vietnam Friendship Associa- 
tion, and a group of intellectuals of Oxford University. 
Vietnamese Ambassador to the UK Tran Van Hung also 
attended these activities. 


Cuban-funded Microwave Line Completed 
BK2305094489 Hanoi VNA in English 0705 GMT 
23 May 89 


[Text] Hanoi VNA May 23—A microwave line linking 
Hanoi to Da Nang, capital of the central coastal province 
of Quang Nam-Da Nang, has been completed with 
assistance from Cuba. 


Present at the handover ceremony held yesterday were 
among others, Major General Nguyen Diep, commander 
of the Communications Corps of the Vietnam People’s 
Army; and Fredesman Turro Gonzalez, Cuban charge 
d'affaires a.i. 


The 700-km line consists of 266 telephone channels, 206 
two-way telegraph channels, a black-and-white television 
channel, a radio channel, and 18 stations. 


Do Muoi Receives International Student Group 
BK2405152789 Hanoi VNA in English 1501 GMT 
24 May 89 


[Text] Hanoi VNA May 24—Chairman of the Council of 
Ministers Do Muoi received here this afternoon a visit- 
ing delegation of the International Union of Students 
(IUS) led by its President Josef Skala. 


Chairman Do Muoi expressed his sincere thanks to the IUS 
for its warm and valuable support to the revolutionary cause 
of the Vietnamese people over the years and his hope for 
more support and assistance from the IUS to the Vietnam- 
ese people and students in their current renovation. 


For his part, Josef Skala expressed the admiration and 
gratitude of students of the world for President Ho Chi 
Minh and the Vietnamese people, and promised to 
organize more solidarity and friendship activities in 
support of Vietnam, especially on the occasion of Pres- 
ident Ho Chi Minh’s birth centenary next year. 


Vu Xuan Hong, secretary of the Ho Chi Minh Commu- 
nist Youth Union and vice president of the Vietnam 
Students Union, was with Chairman Do Muoi at the 
reception. 


Provinces, Cities Cut Party, State Organs 
BK2505070489 Hanoi Domestic Service in Vietnamese 
1100 GMT 24 May 89 


[Text] Figures reported by 27 provinces and cities have 
shown that organizational restructuring has helped reduce 
the number of provincial-level state management organs 
by 30-40 percent. Provinces that used to have 30-40 
services and branches now retain about 20-25 of them. The 
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number of party sections and equivalent organs has dimin- 
ished by 2! percent while the number of district-level 
offices and branches has been slashed by 40 percent. 


In all, the number of party, administration, and mass 
Organization cadres at provincial, district, and equiva- 
lents levels has been reduced about |2 percent. Many 
provinces and cities have carried out this reduction in a 
fairly active fashion. 


Ho Chi Minh Party Studies Plenum Resolution 
BK2305130689 Hanoi Domestic Service in Vietnamese 
0500 GMT 22 May 89 


[Text] The Executive Committee of the Ho Chi Minh 
City Party Organization held a conference between 16 
and 20 May to study the party Central Committee sixth 
plenum’s resolution and to work out the city party 
Organization's program of action for the next 2 years. 


The conference was very encouraged by Comrade Gen- 
eral Secretary Nguyen Van Linh’s visit and address on 
this occasion. 


The comrade general secretary spent one day hearing the 
city party committee’s standing body report on the 
overall situation in the city. He also gave advice for some 
concrete and urgent issues. 


Through democratic and frank discussions, the confer- 
ence realized the importance of the theoretical and 
practical nature of the party Central Committee's reso- 
lution on the nation’s renovation. 


The conference also discussed the difficulties and obsta- 
cles affecting the implementation of the resolution. 
These included a drop in industrial production by vari- 
ous establishments due to capital and cash shortages; the 
dumping of foreign goods onto the market that adversely 
affects the consumption of homemade merchandise; the 
impasse of distribution, circulation, and export caused 
by the failure of the sectors concerned to catch up with 
the new mechanism; the various unresolved problems; 
and so forth. 


The conference worked out a program of action in 
accordance with the spirit of the party Central Commit- 
tee sixth plenum’s resolution aimed at successfully ful- 
filling the objectives laid down by the sixth party con- 
gress and the fourth city party organization congress. 


The conference also adopted a number of urgent mea- 
sures aimed at resolving the deadlock now facing pro- 
duction and circulation, thereby gradually stabilizing the 
socioeconomic situation in the city. 


To ease the difficulties facing production and business 
circles, the city party committee decided to let the 
concerned units lower the prices of a number of goods in 
stock to promote the flow of capital. The conference also 
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agreed to abolish the price control system and allow 
producers to set the prices of their goods; as well as to 
adopt measures for protecting homemade products. 


Pending the promulgation of uniform guidelines from 
the central echelon, the city will apply a rigid tax policy 
and take drastic administrative and economic measures 
to curb the smuggling of foreign goods. A timetable will 
be set up to make the various economic units settle once 
and for all debts and slow debt servicing which have led 
to a lack of operating funds totaling hundreds of billion 
dong. Permission will be granted to the various estab- 
lishments to buy or sell fixed assets so they can increase 
the efficiency of capital use. State-operated economic 
units will be allowed to increase their operating funds by 
acquiring shares among cadres, workers, civil servants, 
and nongovernmental sectors. No limitations will be 
imposed on bank loans. 


As regard state economic bases, one norm for budgetary 
deliveries—in lieu of state revenues and deductions from 
income for contributions—will be implemented whereas 
supplies and raw materials will be traded broadly and 
normally, completely eliminating the practice of allocating 
supplies and raw materials and of delivering products. 


With respect to reorganizing production, on the basis of 
analyzing the effectiveness of operation, the city will 
establish plans for each sector, each group of products, 
and some other goods of high export value and rapid 
capital accumulation in order to make targeted invest- 
ments. Some of the bases whose business is ineffective 
and is not staying in the main guideline of state economy 
will be shifted to other forms of ownership. Temporary 
regulations and rules on state management over all 
economic components in the city will be issued gradually 
and uniformly. 


Commercial relation centers will be established for oper- 
ating economic units to open their offices and hire their 
headquarters and other operating facilities, including 
foreign units coming to the city. 


In order to quickly and effectively implement the above- 
mentioned policies, the city will organize and send out 
teams to provide guidance for consolidating bases and 
meet two demands that are to immediately remove obsta- 
cles for production and business, and to rearrange organi- 
zation and establish a new mechanism of management. 


The city will also petition to the central government for 
rebalancing the allocation of cash to ensure the fulfillment 
of bases’ requirements, and for redetermining rational 
rates of interest on monetary deposits in order to encour- 
age the mobilization of idle money among the people. 


With respect to prices, the central government will 
promptly promulgate policies and uniform measures to 
oppose border crossing contrabands and protect the 
development of domestic goods manufacture. 
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As regard ideological, security, national defense and cadre 
tasks, the city party committee’s conference petitioned 
some policies and measures stemming from the real situ- 
ation in bases so that the party's standing committee can 
Organize symposiums to discuss them more profoundly 
and on this basis, issue directives and resolutions. 


People’s Committee Promotions Announced 
BK2405075289 Hanoi VNA in English 0700 GMT 
24 May 89 


[Text] Hanoi VNA May 24—Nguyen Vinh Nghiep, 59, 
has been elected chairman of the People’s Committee of 
Ho Chi Minh City in replacement of Phan Van Khai who 
has been appoinied chairman of the State Planning 
Commission. 


A native of the southernmost province of Minh Hai, 
Nguyen Vinh Nghiep began his revolutionary activities 
in 1945, and was admitted to the Indochinese Commu- 
nist Party in 1947. From 1956 to 1975 he was engaged in 
underground revolutionary activities in Saigon-Gia 
Dinh area. 


Since the liberation of south Vietnam in 1975, Nguyen Vinh 
Nghiep has assumed key roles in the party and administra- 
tive committees of the city. His latest title was vice chair- 
man of the Ho Chi Minh City People’s Committee. 


17 Unprofitable Firms Dissolved in Tay Ninh 
BK2305130389 Hanoi Domestic Service in Vietnamese 
1100 GMT 23 May 89 


[Text] According to the paper TAY NINH, Tay Ninh 
Province has dissolved 17 corporations and enterprises 
that have been in debt for a long time. The units that 
were recently dissolved had liquid and fixed asset totals 
worth more than 2 billion dong. This capital has been 
redistributed to units that are doing well and to various 
capital construction projects. 


At present, Tay Ninh still has 176 state-owned enter- 
prises Operating at a loss and with unreal profits. The 
province is continuing to guide efforts to reexamine the 
State-owned enterprise system and assess its production 
and marketing ability to determine their production 
direction for the coming period. 


Multisectorial Economic Policy Viewed Favorably 
BK 1505084189 Hanoi VNA in English 0725 GMT 
15 May 8&9 


[Text] Hanoi VNA May | 5—The new policy on building 
a multi-sectorial economy laid down by the 6th party 
congress is rapidly making its effect felt in social life, and 
has helped release the economic potentials of the people 
through a strong development of the private and house- 
hold economy and diverse forms of economic coopera- 
tion in both rural and urban areas. In many parts of the 
country, there have emerged economic undertakings run 
by national capitalists. 
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Most of those undertakings still are operating on a small 
scale, but some already employ several hundred workhands. 


Those remarks were made by the Central Committee of 
the Communist Party of Vietnam at its recent 6th 
plenum to sum up the implementation of the resolution 
of the 6th party congress over the past two years. 


In the countryside, the role and potentialities of the 
household sectors have been further promoted in the 
new contract quota system, which, together with various 
forms of economic cooperation, has brought about 
inspiring results in expanding intensive cultivation for 
higher productivity, enlarging the winter crop; boosting 
gardening and afforestation; and developing the cultiva- 
tion of long-term industrial plants, stock breeding, fish- 
ery, and handicrafts. 


As a result of increased production, the market is now 
supplied with an increasing diversity of merchandises, 
especially food and foodstuffs, and their prices remain 
relatively stable. 


Much progress has also been registered in small industry 
and handicrafts, construction, and communications and 
transport. Compared with 1986, the year when the 6th 
party congress was held, the ouptut values of small 
industry and handicrafts increased by 22.9 percent in 
1988, while that of the state-owned industry rose by 15 
percent. The service industries have also expanded. 
Though there are still problems to be resolved in both 
production and circulation, the people’s demands for 
consumer goods have on the whole been better met. 


Initial results gained over the past two years have proved 
that the people are endowed with great latent potential- 
ities in developing production forces, raising the effi- 
ciency of production and business, increasing material 
wealth for society, creating more jobs, and stabilizing 
living conditions. However, these potentialities have not 
been developed in the right direction as manifested by a 
growing tendency to invest in trading and services which 
bring quicker profits. The main cause of this situation 
lies in the fact that the state has not yet fully performed 
its function in guiding, controlling, and regulating eco- 
nomic activities On a large-scale plan. 


On the whole, the state has to renovate and improve the 
efficiency of its economic management, making it a deci- 
sive factor for fully exploiting and developing the potenti- 
alities of all economic sectors in the right direction. 


Gold ‘Placer Mining’ To Be Stepped Up 
BK2205091389 Hanoi VNA in English 0715 GMT 
22 May 89 


[Text] Hanoi VNA May 22—Gold placers are distrib- 
uted widely in the northern and central highlands of 
Vietnam. According to the General Department of 
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Mines and Geology, many placer mines have been dis- 
covered so far, half of which are classified as large. Based 
on the results of recent surveys, some localities have 
organized placer mining. 


Estimates put the amount of gold tapped by private 
diggers and panners at about 25 percent of the total 
mined so far. The Council of Ministers has issued a 
directive to all localities and branches concerned to step 
up placer mining in order to increase gold output in 1989 
by several times over 1988. 


Do Muoi Urges Increased Social Science Research 
BK2105041689 Hanoi Domestic Service in Vietnamese 
1100 GMT 19 May 89 


[Text] In Hanoi on 19 May, Council of Ministers Chair- 
man Do Muoi met with researchers of the Vietnam 
Social Science Commission. In a frank and constructive 
atmosphere, the social science researchers reported on 
real activities of social science research at present and 
made proposals to improve work policy, mechanisms, 
and conditions for social scientists. 


Most of the researchers expressed the hope of having real 
democracy in scientific research work so as to contribute 
their initiatives to the nation’s renovation. Many of 
them asked the Council of Ministers chairman to pay 
more attention to improving work conditions for social 
scientists, especially the material bases and expenses for 
social science research and the expansion of information 
facilities at home and abroad. 


Speaking to the researchers, Council of Ministers Chair- 
man Do Muoi welcomed these ideas and affirmed that 
efforts made by social science researchers during the past 
period were great and acted as levers to accelerate the 
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revolutionary moving force to score victories over for- 
eign aggressors. Chairman Do Muoi agreed that democ- 
racy is essential in scientific research and urged research- 
ers to continue their work to discover inconsistent points 
in the party resolutions and policies, considering this a 
normal practice and a principle. The chairman proposed 
that researchers should design an activity mechanism for 
Carrying Out social science work and that they should 
concretize and legalize this mechanism to make it a base 
for broadening democracy. 


Meets With Social Science Workers 
BK2305085389 Hanoi Domestic Service in Vietnamese 
2300 GMT 23 May 89 


[Text] Comrade Do Muoi, member of the party Central 
Committee Political Bureau and chairman of the Coun- 
cil of Ministers, recently held a cordial get-together with 
leading social science workers representing | 400 cadres, 
workers, and civil servants of 18 institutes, 2 centers, and 
7 agencies subordinate to the Vietnam Social Science 
Commission. 


With the spirit of an open-mined and frank discussion, 
Chairman Do Muoi spent a great deal of time during the 
get-together listening to social science workers’ opinions, 
which reflected their feelings and aspirations and those 
of the social! science circle as a whole. 


Those present expressed hope that the party Central 
Committee and the state will pay appropriate attention 
to the social science circle as well as to the activities of 
the entire social science sector. 


Cordially addressing the social science workers, Chair- 
man Do Muoi commended the achievements scored by 
the Social Science Committee in the past. He highly 
appraised the role of Vietnamese social science workers 
and the results of their intellectual labor in developing 
scientific theorization and contributing their intelligence 
to the cause of national construction and defense. 


FBIS-EAS-89-100 
25 May 1989 


Australasia 


Hawke Not To Sign Antarctic Mining Convention 
BK2205084589 Hong Kong AFP in English 0802 GMT 
22 May 89 


[Text] Canberra, May 22 (AFP)}—Australia decided 
Monday [22 May] not to sign the convention adopted 
last year to regulate mining in the Antarctic, Prime 
Minister Bob Hawke announced. 


He said his cabinet decided to push for an Antarctic 
wilderness park with strong environmental safeguards. 


As one of the seven countries with territorial claims on 
the frozen continent, Australia has a veto power over the 
convention adopted last June in Wellington after six 
years of negotiations. 


France, which also has veto power, has balked at signing 
the convention. The two countries have until November 
25 to make up their minds. 


Proponents of the convention say it is the only way to 
regulate mining activities in Antarctica since all that 
stands in the way right now is an informal moratorium. 


But opponents say such a convention, despite its pro- 
fessed safeguards, would be an open invitation to eco- 
logical abuse. 


New Zealand 


Australia Asked Not To Veto Antarctic Accord 
BK2305061289 Melbourne Overseas Service in English 
0500 GMt 23 May 89 


[Text] New Zealand has appealed to Australia not to 
veto a treaty which would protect Antarctic environment 
and described Canberra's call for the region to become a 
world wilderness park as unrealistic. 


New Zealand's foreign minister, Russell Marshall, said 
Australia had taken a high risk and would have a good 
deal to answer for if at the end their venture fail. Mr 
Marshall said said Australia’s veto would increase the 
chances of mining in the Antarctic and the Australian 
Government's decision was based on political pragma- 
tism rather than finer feelings about the Antarctic. 


Australia’s prime minister, Mr Hawke, said yesterday his 
government would not sign the convention controlling 
Antarctic mining, and instead tried to have mining there 
banned. 


The proposed treaty on Antarctic was hammered out 
during long talks between the nine nations with major 
interest in the region and is due to come into force in 
November. 
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New Zealand, which has signed the treaty along with the 
United States, the Soviet Union, Britain, Argentina, 
Chile, and Norway, says it is the best solution at the 
moment. 


Australia and France have not signed although France 
has not indicated its position. 


Government Decides To Ban Drift Net Fishing 
BK2405114589 Hong Kong AFP in English 1129 GMT 
24 May 89 


{By Suzanne Pollard] 


[Text] Wellington, May 24 (AFP)}—The government said 
Wednesday [24 May] that it would ban drift or gill net 
fishing boats from New Zealand ports and outlaw the 
controversial fishing practice in national waters. 


The government has recently come in for harsh criticism 
from fishermen and environmental groups for being too 
soft in its opposition to the fishing method dubbed “the 
wall of death” because of its disasterous effects on 
marine life. 


But in a strongly worded statement issued Wednesday, 
six government ministers, including Deputy Prime Min- 
ister and Environment Minister Geoffrey Palmer, con- 
demned the fishing method as “abhorrent” and commit- 
ted the government to immediate steps to outlaw it in 
New Zealand waters. 


The government, which earlier had stated that the U.N. 
Convention on the Law of the Sea prevented it from 
banning the vessels from New Zealand ports, said a ban 
would come into force when the next season began in 
December. 


Most drift netting is done in international waters and the 
fleets could operate without using New Zealand ports, 
making the ban largely symbolic but a clear sign of just 
how strongly New Zealand feels about the issue. 


“No one should be in any doubt, as a result of these 
measures, of the seriousness with which we view the 
abhorrent fishing method,” the statement said. 


The measures, which include banning trans-shipment of 
catches from drift-net vessels in New Zealand waters, 
will be put in place before the May 30-31 meeting of the 
16-member South Pacific Forum Fisheries Agency 
(FFA) in Honiara, the ministers said. 


The measures will be implemented in New Zealand by 
regulations prohibiting the use or possession of drift nets 
in the New Zealand exclusive economic zone (EEZ) and 
territorial sea. 


Vessels violating the ban will be subject to tough sanc- 
tions, including the forfeiture of the vessel and catch. 
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New Zealand will be encouraging all! participlants in the 
Honiara meeting to adopt identical measures, the min- 
isters said. 


“If all members of the FFA did so, there would be a 
severe frustration of drift net operations in the South 
Pacific. 


“Removal of this threat to the fishery would enable the 
development of cooperation in a programme of meetings 
Starting in June on the longer terms conservation and 
management of albacore tuna,” the ministers said. 


“To add teeth to these efforts, we are prepared to 
provide aerial surveillance supported by a naval vessel to 
maintain a watch on the operations of drift-net vessels 
and to patrol the EEZs of countries taking similar 
measures as us that request our help. 


“No one should be in any doubt, as a result of these 
measures, of the seriousness with which we view the 
abhorrent fishing method.” 


New Zealand will take “an upfront role” at the South 
Pacfic Forum meeting in Kiribati in July and at a June 
meeting in Fiji between Forum members and represen- 
tatives of the three main drift-netting nations: Taiwan, 
South Korea and Japan. 
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More than 160 drift-net ships last season fished the water 
in the Tasman Sea, between New Zealand and Australia. 
and the South Pacific Ocean east of New Zealand, some 
of them using New Zealand ports for refuelling and 


supplies. 


Up to 50 kilometres (31 miles) of fine nylon mesh are put 
out by each boat nightly and collected the following 


night. 


The nets kill virtually everything that meets them— 
including large numbers of dolphins, young whales. 
turtles, seals and seabirds—and because so much netting 
is lost the killing continues long after the fishing fleet has 
moved on. 


The government's move comes amid mounting interna- 
tional pressure against drift netting. 


The environmental group Greenpeace, which has been 
in the vanguard of protest action against drift netting. 
welcomed the government's statement. 


A spokesman for the group here, Mike Hagler. described 
it as “a positive move” which should send a clear signal 
to drift netting nations. 


The Auckland Harbour Board, which administers New 
Zealand's busiest port, voted earlier this week to drafi a 
bylaw banning drift netters from using their facilities. 
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